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Inclosure 1 in No. 1. 


Major Knox to Government of India. 





(Confidential.) Koweit, October 16, 1907, 

AS directed in th n_ Department telegram, dated the 15th August, 1907, I 
have the honour to submit herewith copies of the papers detailed below, relating to the 
Bunder Shweikl negotiations 


1. Copy of letter, dated the 16th October, 1907, to the address of the Political 
Resident and His Britannic Majesty's Consul-General in the Persian Gulf 

2, Arabicoriginal of lease of Bundor Shweikh lands signed by Sheikh Mubarak and 
witnessed by Sheikh J 

8. Translation of 

4. Arabic copy of acceptance of 2, 

5. Translation of 4 


Toclosure 2 in No. 1 


Major Knox to Major Cox 
(Confidential.) Komeit, October 16, 1907, 

1 HAVE the honour to acknowledge the receipt of your Office indorsement aud of 
your First Assistant's letter, dated the ith October, 1907, forwarding copies of Foreign 
Ofiice telegrams addressed ta Sccretary of State, and dated respectively the 24th 
September, 1007, and 4th October, 1907, aud Sth October, 1907, and the telegeaphic 
reply from the Secretary of State, dated the Qnd October, 1907, on the subject of the 
negotiations for the lease of the Funder Shweikt lands. 

2 I have wow the honour to report that the lease was duly sigved in my presence 
by Sheikh Mubarak and witnessed by his son, Shoikh Jabir, and delivered to me on the 

1387 B 





evening of the 15th October. ‘The Arabic original of the Iease has been forwarded 
direct fo the Foreign Secretary with translation and a copy of this letter, as directed in 
Foreign Department telegram, dated the 15th August, to my sddress, forwarded under 
cover of your Office Confidential indorsement dated the 17th August, 1907. 

. A true copy of the lease has been retained by me in my personal custody for 
record, and I trust that by next mail I shall be able to forward a copy thereof to you. 
A translation accompanies this letter. 

4. On the same evening I signed the acceptance of the lease and delivered the 
original acceptance to Sheikh Mubarak. An Arabic copy of the acceptance, with 
translation, bas been forwarded to the Foreign Secretary, and an Arabic eopy has been 
retained by me in my personal custody and a copy will be forwarded to you by next mai 
A translation accompanies this letter. 

6. T trust that the papers will be found in order except for the unfortunate addition, 
which I shall endeavour to account for in the following paragraph. ‘The somewhat 
curious wording of the condition in clause 3 of the lease and acceptance, introduced in 
accordance with the directions contained in the Secretary of State's telegram, of date 
the 2nd October, was due to Sheikh Mubarak, who seemed a little doubtful as to whether 
he was not committing himself to the lease for an annual rent of 60,000 rupees of all 
the lands mentioned anywhere in the Agreement. If it has any special effect, it would 
seem to mean that, even should the British Government determine the lease, they would 
still retain their right to take the other lands on lease, in preference to other 
applicant, 

‘6, At my tirst interview with Sheikh Mubarak on the morning of the 11th October 
the full effect of the telegraphic comments on the Warba proposal had unaecountably 
eseaped me, and I mentioned the Concession as one of the additions to the Agreement 
which His Majesty's Government wished inserted. ‘The proposal was favourably received, 
‘On my return [at once detected my error, and found myself in the unpleasant dilemma 
of showing vacillation, which might arouse suspicion, or of doing more than I had been 
ordered todo. After giving the matter much anxious consideration, 1 decided that 
tho Intter was the preferable cours, aud, in drafting, left the Warba Concession rat 
vague. T trust that, ax apparently the Concession does not bind Government 
this particular direction in any way, the oversight may be pardoned, while, at the 
same time, T venture to express my ‘profound regret for the carelessness which gave 
rise to it. 

7. Sheikh Mubarak, during one of my interviows with him, showed some wnxicty 
about payment, and, indeed, for one moment, [ thought that he was going to insist on 
tho first payment before he signed the Agreement, I asked him how he would like it 
paid, and he expressed the wish that it should he paid in Bombay to his agent, 
Mohamed-ns-Salim-us-Saderavi, Sitaram Building, (H) Block, Bombay. I do not know 
if this man is a well-known Bombay merchant, but he could ‘be tnced 
application to Messrs, MeKintion, MeKenzie, and Co., agents f 
Company at Hombay. Tt would, T vonture to think, be an advantage if he could be paid 
the fit year’s rent with as little dolay and formally as pomitie, Sad. I woais request 
that T may be favoured with information by telegraph of the payment that T'may 
communicate the news to Sheikh Mubarak. 


recommend 
that an English letter acknowledging his services might be adilressed to him by yourself, 
accompanied,.if possible, by the sanction of one month's extra pay. I could meet 
this expenditure from Secret Service funds at my disposal. Could the letter and 
sanction reach me before the Id Ramthan, the gift on that day or on His Gracious 
Majesty's birthday would be especially graceful. I would see to it that there was no 
publicity. 


PS.—It may be useful to place on record that, when the Agreements were 
‘exchanged, the acceptance of the lease sigued by me was read over by the Shelki's 
Secretary, Adbal Axix-bin-Salim-bin-Badar, to Sheikh Jabir-bin-Mubarak, who, before 
affixing ‘his seal in witness fo his father's seal, verbally approved the Agreement, 
fand asked if the Agreement to which his seal was being affixed, ic, the lease, 


corresponded with the one that had been read over to him, He was informed that it 
did, mutotin mutandis. 

‘The Sheikh turned to his son and said that everything that suited the British 
Government suited him. To this Juhir agreed, only adding, rather ungracioush 
at such a moment, “ provided that they do not do anything to injure Koweit interests. 
He followed this up, however, with, “but we shall certainly not allow any one else to 
interfere,” 


Inclosure 8 in No. 1, 


Agreement respecting the Lease of the Shwrikh Lands, dated October 18, 1907. 


(Sceret and Confidential. jf 


(Translation.) 
In the name of God, the exalted ! 


greement is from mpe, Sheikh Mobarak-us-Subah, Ruler of Koweit, on 
chalf of myself and on behalf of my heirs after me, to Major 8, G. Knox, Political 
Agent of the precions Imperial English Government in Kowoit, on behalf of the 
cious Iwperial English Government. ‘The reason of writing this paper ix that 1, 
icikh Mobarakeus-Subah, the Ruler of Koweit, have, on behalf of myself and on 
behalf of my heits after ‘me, leased in perpetuity to the precious Imperial English 
Government the land of which the boundaries are detailed below and south of Bunder 
Shweikh :— 

Firatly—The boundary of the land on the north-west shall be 7,500 cubits in 
Tength in a straight line, and situated in it, the coal-house which 1, Sheikh Mobaraken 
Subab, have constructed in these days in the aforesaid land, and the straight line shall 
march, a8 far as posble, corresponding with the sealing, but, apart from these two 
conditions, it shall he Inwful to Major 8, G. Knox, Political Agent, Kowoit, or to any 
other person duly authorized on botialf of the precious Imperial English Government, to 
draw this direct north-western boundary at their choice and pleasuro, and such boundary 
shall be accepted by me, Sheikh Mobarak-as-Subah, Ruler of Koweit, on behalf’ of 
myself and on behalf of my heirs after me. And, secondly, the eaatorn side and the 
western side shall be each (00 cubits long, and the southern side shall be 7,500 cubite 
long, and the whole land shall be rectan and of this land there shall be to me, 
Sheikh Mobarak-ns-Subah, Raler of Koweli, and to my heirs after me, of it a plot, on 
the north.west side of which shall be the conl-houso aforesaid, the four sides of which 
plot shall be exch 300 eubits long, apart from the dimensions of the coal-house, and 
‘opposite this plot of ground to the uorthewest shall belong to me, Sheikh Mobarak-ue- 
Subah, Raler of Koweit, and to my heirs after me. 

Secondly.—The rent of the land aforesaid shall be counted at 4 rapess pet eubit 
yearly, which shall flow from the day that thix paper, duly agreed, signed, and xenlod, 
Shall pass between the hands of the two parties, and the rent shall be paid yenrly in 
advance. 

Thirdly. —In_ explanation of the preceding paragraph, the aforesaid lands are 
embraced by one line, the length of which is 16,200 cubits, Excinsive of the dimensions 
of the plot of ground of 1,200 cubits, reserved by this Agreement to me, Sheikh 
Mobarak-us-Subah, Ruler of Koweit, and to my heirs alter me, the remainder’ is 
15,000 cubits, and the rent of the land, according to this line, amounts to 60,000 rupecs, 
Which shall be paid yearly in advance to me, Sheikh Mobarak-us-Subab, Ruler of Koveit, 
and to my beirs after me, as long as the precious Imperial English Government desires 
the lands aforesaid. But it is clearly understood and agreed upon between me, Sheikh 
Mobarak-ueSabah, Ruler of Koweit, on behalf of myself and on bebalf of my heirs 
after me, and Major S. G. Knox, Political Agent of the precious Imperial English 
Government in Koweit, on bebalf’ of the precious Imperial Englisii Government, that 
should the precious Imperial English Government no longer desire to lease the lands 
aforesaid, they bave the right to inform me, Sheikh Mobarak-us-Subah, or my heirs 
after me, of their decision at any time they wish, and that, afier such intimation, the 
rent ceases and the laud will return to me, Sheikh Mobarak-us-Subah, or to my heirs 
after me, but, if the Governinent should have any desire in land, other than the lands of 
Shweikh, as the lands enumerated in the sixth paragraph below, it will be by way of rent 
by consent with me, Sheikh Mobarnk-ws-Subah, or my heirs after me, 
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Fourthly.—'There és included in the aforesaid rent, without other rent or demand of 
any kind, the right to oll land, above ground or under sea, between the two sides, the 
‘east and the west, produced in the north-west direction to & fathoms of sea-water at the 
time of the lowest tide opposite to the north-west boundary, and itis lawful for the 

wrecious Imperial English Government to build and construct between the aforesaid 
limits any building of any kind, coal-sheds, harbour works, &e 

‘And also it is lawful for the aforesaid English Government to put down buoys, and 
do all works needfal for the ease of the ships from the open sea to the Bander Shweikh, 
such ns, inter olia, the construction of lighthouses and beacon in Koweit territory, as may 
‘at any time he found to be necessary. 

‘And also it is lawful for the aforesaid English Government that they should lease 
the lands in part or in whole for a fixed term of yeure or in perpetuity to English 
subjects, or to the sabjects of British India (I mean the people of India), or to the 
subjects of me, Sheikh \iobarsk-vs-Subah, Ruler of Koweit (I mean the people of 
Koweit), at their perfect will and desire. 

Fifthly.—And further, in consideration of the rent detailed, I, Sheikh Mobarak-us- 
‘Sabah, Ruler of Koweit, on behalf of myself and on bebalf of my heirs after me, confirm 
my former promise that neither I nor my heirs after me will grant, sell, or lease to a 
foreign Government, and in this is included the Ottoman Government, nor to the 
nubjects of any foreign Government, any of our land within Koweit Boundaries or 
Around it without the perminion of the precious Imperial English Goverament, 

‘Sixthly.—And also T, Sheikh Mobarak-us-Subah, Ruler of Koweit, on behalf of 
myself and on bebalf of my heirs after me, am bound in this paper that we will give to 
the precious Imperial English Government the tight of pre-emption in sale or lease of 
the lands detailed betow :— 


1. ‘The lands which lie adjacent to the lands leased at « distance of 5,000 cubits 
in any direction from the nearest boundary of the leased lands, but to my subjects, the 

tle of Koweit, to them shall be a right of pre-emption, stronger and prior to that of 
the English Government in this special land. 

2. The entire Island of Shweikh and its surrounding foreshore ; only the fishing 
nots are to me, Sheikh Mobarak-us-Subah. 

4. The entire Island of Warba, situated near the Khor Abdulla, and its 
surrounding foreshore, 

“4. All the lands and the foreshore in the direction of Ras Kathama to a distance 

near 5,000 cubits—in any direction {rom Ras Kathama ; if the precious 

Imperial English Government should have any desire in the aforesaid place (I mean 
Kathama), then it will he on lense, separate from the Inuds of Shweikh, at a rent that 
hall plesse me, Sheikh Mobarak-us-Snbah, Raler of Koweit, or my heirs after me, and 
there shall be to me, Sheikh Mobarak-vs-Subah, Ruler of Koweit, and to my heirs after 
ine, n house near the house of the precious Imperial Englich Government, should the 
Aoresaid Government desire the lands and the house which shall be to me, Sheikh 
Mobarak-us-Subah, Ruler of Koweit, and to my heirs ofter me, shall be a square, each 
side of which shall be 300 cubits long, the total 1,200 cubits long, and to the subjects of 
foe, Sheikh, Mobarak-ue-Subah, Ruler of Koweit, the land which does not oppose the 
desire of the aforesaid English Government ; and, if it should be necessary, I, Sheikh 
Mobarak-us-Subal, Ruler of Koweit, and my heirs’ after me, will leave to the nforesaid 
English Government a road to the sea within our limits, the breadth of which shall not 
bbe less than 10 eubits, 

Secenthly:—In explanation of the preceding paragraph, whenever anysoerer may 
‘come and desire to buy of to take on lease the lands, detaiied in the aixth paragraph 
ithave, either in part or the whole, every time before that I, Sheikh. Mobarak-u+-Subah, 


behoves aud it iv incu 

heirs atter mo, that we should inform the Azent of the Kog! 

or the Consul-General of the precious Inuperial English @ 

fe shoul give (0 the aforesaid friend a full opportunity, not less than three mouths, 

that he may consult higher authority, and decide whether the precious Imperial 

English Government wishes to buy or to take on lease the aforesaid Jands or no. 
Kighthiy.—It the opinion of the aforesaid English Government is fixed on the 

Pte land cought for in accordance with the oifer and conditions of the 


purchase of ’ 
Pirchaner or the lessee, the offer of the aforesaid English Goverament will be accepted 


without ‘demand, and the demanded lands will be sold oF leased to the 
Morcoaid Vioglish Government on these conditions, 


nnd it is clearly understood and agreed upon between the two parties 

Major 8. G. Knox, Political Ageut of the precious Imperial English Government, on 
behalf of the precious imperial English Government, is duly authorized to promise and 
does promise that the town of Koweit and its boanaries likewise belong to me, Sheikh 
Mobarak-us-Subah, Ruler of Koweit, and to my heirs after me, and that all my, Sheikh 
Mobarak’s, arrangements at the present day sball remain in’ the hands of me, Sheikh 
Mobarak-ns-Subah, Ruler of Koweit, and to my heirs afer me, and that, in the matter of 
the Shweikh lands and of the lands which the aforesaid English Government may 
hereafter rent from me, Sheikh Mobarak-us-Subah, or from my heits after me, the 
aforesaid English Government will not take customs or anything in all the lands which 
they may rent or in which they may dwell within the limita of Koweit, 

consideration of the above promise, I, Sheikh Mobarak-us-Subah, 
Ruler of Koweit, on behalf of myself and on hehalf of my heirs after me, hereby promise 
that we will not colleet eustoms dues on goods imported or exported by the subjects of 
the afuresaid English Government—I mean English subjects and people of India and 
other than them of the subjects of the aforesaid English Government—at a rate in excess 
of 4 per cent. per invoice value of goods at the port of export. Should, however, I, 
Sheikh Mobarak-us-Subab, Ruler of Koweit, or my heirs after me, at any time find i 
necessary 10 rate of customs beyond 4 per eent. ad valorem, 1 hereby 
promise, on elf and on belialf of my heirs after me, that such an increase 
ball be levied an tho subjects of the afore nglish Government only after the 
consent of the precious Imperial English Government has been duly asked for and 
‘obtained to such increase, 

Eleceathly.—And further, I, Sieikh Mobarak-us-Subah, Ruler of Koweit, on bebalt 
of myself and on behalf of my heirs after me, promise that the rate levied on goods 
imported or exported by the subjects ot the aforesai Government to or from 
Koweit territories shall not exceed the rate levied on goods imported or exported by my 
subjects—I mean the people of Koweit—to or from Koweit territories, 

‘Twelfihly.—It ix further clearly understood that 1, Sheikh Mobarak-us-Subab, Ruler 

it, have accepted this rent especially from the precious Imperial English 
that, ax for others than it, I, Sheikh Mobarak-us-Subah, would not 
accept feom among all'the Powers, though they should give me more than this rent, I, 
Sheikh Mobarak-us-Subab, would not allow them to possess authority in my dominions, 
‘and, as for the precious Imperial English Goverament, Lam grateful to them, and thoit 
generosity is upon me; and I will not consent that a Power, other than thero, shall 
{nterfere, though they give me more than this rent, and I hope for the permanence of 
the care of the precious Imperial English Government and its kindness on me and on 
my heirs after me, and the precious Imperial English Government has honoured Major 
$.G. Knox, Political Agent of the precious Imperial English Government in Koweit, 
with the special permission that he may assure me, Sheikh Mobarak-us-Subah, Raler of 
Koweit, on bebalf of the precious Imperial English Government, that the aforesaid 
English Government docs not wish to interfere in the affairs of Koweit except for the 
prolit of the people of Koweit and the increase of trade and knowledge and friendship 
between the English Government and the people of Koweit, and, as regards mo, Sheikh 
Mobaruk-us-Subah, and my heirs after me, the desire of the precious Imperial English 
Government is that the friendship between the precious Imperial English 
‘and the Sheikh of Koweit may be perpetual. 

‘And, finally, T, Sheikh Mobarak-nsSobah, at the express wish of the precious 
Imperial Hnglish Government hereby promise that this Agreement shall be kept absolutely. 
secret, until such time as the precious Imperial English Government gives permission 
for its disclosure, And I, Sheikh Mobarak-us-Subah, Ruler of Koweit, on bebalf of 
myself and on bebalf of my heirs after me, have accepted each and all of the terms net 
forth ia this Agrecmont, and therefore I have set my seal this 8th day of Ramthan, 
1835 at, corresponding to this 15th day of October, 1907, a.p., and to what I say God 
is the best witness and protector, 

(Seal of Sheikh Mobarak-us-Subah.) 
(Seal of Sheikh Jabir.) 


rug translation. 


(Signed) «8. G. Kxux, Major, 
Political Agent, Koweit. 


(1587) 
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Inclosure 4 in No. 1. 
“Agreement respecting the Acceptance of Lease of Shweikh Lunds, dated October 15, 1907. 


(Seoret and Confidential.) 
(Translation,) 
In the name of God, the Exalted ! 


‘THIS Agreement is from me, Major 8. G. Knox, Political Agent of the precious 
Linperial English Government in Koweit, on behalf of the precious Imperial Hnglish 
Government, to. Sheikh Mobarak-us-Subah, Ruler of Koveit, on bebalf of himself and 
his hoits after him, ‘The reason of writing this paper is that 1, Major 8. G. Knox, 

int of the precious Imporial English Government, on bobalf of the precious 

fish Government, have, subject to the important provision contained in 
paragraph 3 below, taken on lease in perpetuity from Sheikli Mobarak-vs-Subah, Ruler 
Of Koweit, on behalf of himself and his heirs, the land of which the boundaries are 
detailed below and south of Bunder Shweikt :— 

Firstly —The boundary of the land on the north-west shall be 7,900 cubits in 
length in straight line, and situated in it the coal-house which Sheikh Mobarak-us- 
Subal his constructed in these days in the aforesaid land, and the straight line shail 
march as far as possible corresponding with the sea-line, but, apart from these two 
conditions, it shall be lavful fo me, or to any other person duly authorized on behalf of 
tho precious Imperial English Government, to draw this direet north-western boundary 
at our choice and pleavure, and such boundary stall be accepted by Sheikh Mobarak-us- 
Subah, Ruler of Roweit, on behalf of himself and on behalfof his heirs after him. And, 
scconilly, the eaxtern side and the western side shall be each 600 cubits long, and th 
South sido shall be 7,500 cubits long, and the whole land shall be rectangular 
this land there shall bo to Sheikh Mobarak-ws-Subab, Ruler of Koweit, and to his 

aftr him, of it yeth-went_nide of which shall be the coal-houre 
, the four aides of whi < each 1100 cubits Tong, the whole 1,200 


1 long, mpart from the di this plot of 


to the north-wost xball belong to Shei 
after hi 

Secondly. —The rent of the lund nforossid sball be counted at 4 rupees per eubit 
yenrly, which sball flow from the day that this paper. daly agreed, signed, and sealed, 
Shall pass hotwoen the hands of the two partion, and the rent ahall be paid yearly in 
advance, 

Thirdlye—in_ explanation of the preceding paragraph, the aforesaid ta 
‘embraced by one ling, the length of which js 16,200 cubits. Exelusive of the dime 
Of the plot of ground of 1,200 cubits, reserved by thie Agreement to Sheikl Mobarak- 
tueSubah, Ruler of Koweit, and to bis heirs after him, the remainder is 15,000 eubity, 
nd the rent of the land, according to this line, amounts to 00,000 rapeos, which 
Major $.G, Knox, Politioal Agent of the precious Imperial English Government 
Koei, on bebalf of the precioas Imperial nglish Gonermment, promis shall be paid 
yearly in advance to Sheikh Mobaraksus-Subab, Ruler of Koweit, and to his heirs after 
Dim, as long as the precious Imperial Governuvent desires the aforesail lands. But 
it is clearly understood “i upon botween me, Major 8, G. Knox, Political Agent 
‘of the precious Tmyerial English Government in Kowelt, on behalf of the precious 
Imperial English Government, and Sheikh Mobarnk-us-Subah, Ruler of Koweit, 
behalf of himself and on bebalf of his heirs alter him, that should the precious Tmpe 
English Government no longer desire to lease the lands aforesaid, they have the right 
to inform Sheikh Mobatak-twy-Subah, or his heies after him, of their decision at any time 
they wish, and that, afler such intimation, the rent ccases, and the Innd will return to 
sheikh Mobarak-us-Subal, Ruler of Koweil, of to his heitsafter him, but if the precious 
Troperial English Government should have any desire for land other than these lands of 
Sheikh, such as the lands enumerated in the sixth paragraph below, it will be by 

of rent by consent with Sheikh Mobarak-usSubab, Ruler of Koweit, or his heirs 
after hie. 

Fourthly.—There is included in the aforesaid rent, without other rent or demand 
of any kind, the right to all land, above ground or under sea, between the two sides, 
the east and the west, produced in the north-west direction to 3 fathoms of sea-water at 
the Lime of the lowest tide opposite to the north-west boundary, and it is lawful for the 
mrecious Imperial English Government to build and construct between the aforesaid 

mits auy building of any kind, coal-sheds, harbour works, &. 
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And also it is Iawful for the aforesaid English Government to put down buoys, and 
do ali works needful for the ease of the ships from the open sea to the Bunder Shweikh, 
Such as, inter alia, the construction of lighthouses and beacon in Koweit territory, as may 
at any time be found to be necessary 

"And also it ix Inwful for the aforesaid English Government that they should Tease 
the lands in part or in whole for a fixed term of years or in perpetuity to Buglish 
subjects or to the subjects of British India—I_mean the people of India or to the subject 
OF Sheikh Mobarak-usSubah, Ruler of Koweit—I mean the people of Koweit—at their 

fect will and desire. 

Fifthly.-And further, in consideration of the rent detailed, Sheikh Mobarak-us- 
Subab, Raler of Koweit, on behalf of lumself and on behalf of his heirs after him, 
confirms his former promise that neither he nor his heirs after him will grant, sell, oF 
Tease to a foreign Goverament, and in this is included the Ottoman Government, OF 
to the subjects of any foroign Government, any of his or their land within Koweit 
Doundaries or around it without the permission of the precious Imperial English 
Government, 

‘Sixthly.—And also Sheikh Mobarak-us-Subah, Ruler of Koweit, on behalf of himvelf 
and on behalf of his heirs after him, is bound in this paper that he and they will give to 
the precious Imperial English Government the right of pre-emption in sale or leaxe of 
the lands detailed below -— 


1. ‘The Inds which lie adjacent to the lands leased at a distance of 2,000 enbite 
in any dircetion from the nearest boundary of the loased lands, but to the snbjocts, of 
Sheikh Mobarak—Tinean the people of Koweit—to them shall be » right of pre-emption 
stronger and yirior to that of the hie land only. 

D The entire Island of Shweikh and its surrounding foreshore; ovly the fybing 
neta aro to Sheikh Mobarak-ws-Subah 

3. The entire Island of Warba, situated near the Khor Abdulla, and its surrounding 
foreshore 

1. Ail the lands and the foreshore in the direction of Ras Kathamna to a distance 

“—L wean 8,000 cabity—in any dircetion from Rax Kathama; if the 

ial Enslish Government should have any desire tn that placo, then it will 

he on Teaxc, separate from the lands of Shweikh, at a ront that shall plonss Sheik 

Mobarak-os-Subab, Ruler of Kowcit, or his heirs after him, and there ahall be to Sheikh 
Mobarakcus-Subals, Ruler of Koveit, and to his hoirs after hit, a house near the hou 

fof the yrecioox Imperial English Government, wt rament desire 

the lands and the howso which shall be to Sheikh Mobarak-wy.Subah, Ralor of Koweit, 

fani to his heirs after him, shall be square, each, xide of which shall be 300 cubits 

he total 1,200 cubits long, and to the subjects of Sheikh Mobarak-ux-Subahy 

of Koweit, the land which dooe not oppose the desire of the aforesaid  tnglish 

overnment. and, if it should be necessary, Sheikh Mobarak-ueSubah, Ruler of K 
uid bin heire after hina, will Teave to the aforesaid English Government a road to the sea 
‘heir limits, the breadth of which shall not be lows than 10 cubi 


SerenthlyIn explanation of the preceding paragraph, whenever anysoover may 
come and desire to buy of to take on Jeane the Innds detailed in the sixth yyragraph 
Above, either in part or the whole, every time before that Sheikh Mobarak-us-Subab, 
Tuler of Koweit, ar his heirs after hitn, accept the offer of tho buyer or the lessee, it 
Deboves andi incumbent on Sheikh Mobarak-w-Subah, Ruler of Kowelt, or his heirs 
‘after him, that they should inform the Agent of wernment in Kowelt oF 
the Coneul-Goneral of the precious Tuperial English Governmont in Bushire, and 
that they should ive to the aforesaid friend a tull opportunity, not lew than three 
months, that he may consult higher authority, and decide whether the precious Imperial 
English Gurernment wishes to buy or to take on loase the aforesaid lands oF no, 

Highthly-—If the opinion of the aforesaid English Government is fixed on the 
purchase of the lease of the lands sought for in accordance with the offer aud conditions 
Bf the purchaser or the lessee, the offer of the aforesaid English Government will be 
tecepted without further talk or deman, and the demanded lands will be sold or leased 
to the aforesaid English Government on these conditions. 

‘Niathly—And it is clearly understood and agreed upon between the two parties 
and 1, Major 8. G. Knox, Political Agent of the precious Imperial English Goven 
‘am duly authorized, on behalf of the precious Imperial English Government, to p 
‘and do hereby romise, that the town of Koweit and its boundaries likewise belon 
Sheikh Mobarak-us-Subab, ituler of Koweit, and to his heirs aiter him, ani that all 
Sheikh Mobarak’s arrangements in the matter of customs, e., and all bis arrangements 





‘at the present day shall remain in the hands of Sheikh Mobarak-us-Subah, Ruler of 
Koweit, and to his heirs after him, and that, in the matter of the Shweikh lands and of 
the lands which the aforesaid English Government may hereafter rent fr 
Mobarak-us Subab, or from his heirs after him, the aforesaid English Government will 
not take customs on anytbing in all the lands which they may rent or in which they may 
dwell within the limits of Koweit, 

Tenthly.—In consideration of the above promise, Sheikh Mobarak-us-Subah, Raler 
of Kowcit, on behalf of himself and on behalf of his heirs after him, promises that. they 
will not collect customs dues on goods imported or exported by the subjects of the 
aforesaid English Government—I_ mean English subjects and people of India and other 
than them of the subjects of the aforesaid English Government—at a rate in excess of 
4 per cent. per invoice value of goods at the port of export. Should, however, Sheikh 
Mobar iubah, Ruler of Koweit, or his heirs after him, at auy time find it nece-sary 
to increase the rate of customs beyond 4 per cent. ad oulorem, Sheikh Mobarak, on 
behalf of himself and on bchalf of his heirs after him, vromises that such a 
be levied on the subjects of the aforesaid English Government only alter the consent 
of the precious Imperial English Government has been duly asked for and obtained to 
such increase, 

Eleventhlye—And further, Sheikh Mobarak-us-Subsb, Ruler of Kowois, on behalf 
of himself and If of his heirs after him, promises that the rate levied on 
goods imported or exported by the subjects of ‘the aforesaid English Government 
to or from Kowoit territories shall not exceed the rate levied on goovls imported 
or exported by his subjects—I mean the people of Koweit—to and from Koweit 
territories. 

‘Twelfthly.—It is further clearly understood that Sheikh Mobarak-ueSubab, Tuler 
of Koweit, han accepted this rent especially (rom the precious Imperial English Govern- 
ent, and that, as for others than it, Sheikh Mobarak-us-Subah would not accept from 
‘Among all the Powers, though they should give him more than this rent, Sheikh 
‘Mobarak-us-Subah would not allow them to possess authority in his dominions, and, aa 
ous Imperial English Government, he is grateful to them and their 

generosity is upon him, and that he will not conwnt that a Power other than them shall 
interfere, though they gave him more than this rent, and he hopes for the permanence 
of the care of the precious Imperial English Government and its kindness on him and 
on his heirs after him, and the precious Imperial English Government has honoured 
me with the special permission that 1m ¢ Sheikh Mobarak-u-Subah, Ruler of 
Koweit, on behalf of the precious Imperial English Government, that the aforesaid 
English Government does not wish to interfere in the alfairs of Koweit, except for the 
Prot ofthe people uf Koweit ond the increase of trade, and kuowledge and friendship 
tween the English Government and the people of Koweit, and, ay regards Sheikh 
irs after hi re of the precious Imperial English 

tween the English Government aud 


1¢ precious Imperial 
1 aglias Gerers- 
Agreement, and 


witness and protector. 
(Signed) 8. G. KNOX, Mayor, 
Political agent, Koweit, 
‘True translation. 
(Signed) 8. G. Kwox, Major, 
Political Resident, Koweit. 





(1627) No. 2, 
India Office to Foreign Office —(Received January 6.) 


coop tHE Under-Secretary of State for Indin presents his compliments to the Under- 
Secrvlary of State for Forviga Affairs, and, by direetion of Mr. Secretary Murley, 
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forwards herewith, for the information of the Secretary of State, copy of inclosures in 
a letter from the Foreign Secretary to the Gov dated the 5th 
December, relative to the lease of a portion of the Koweit foreshore to His Majesty's 
Government. 


India Office, January 14, 1808. 


Inclosure 1 in No. 2, 


Major Knox to the Government of India. 
(Confidential,) 
Sir, Koweit, October 28, 1907. 
I HAVE the honour to submit herewith a copy of letter dated the 28th instant, 


to the address of the Political Resident in the Persian Gulf, 
Lhave, &e. 
(Signed) 8, G. KNOX. 


Inclosure 2 in No. 3, 
Major Knox to Major Cos. 


(Confidential) 
Sir, Koweit, October 28, 1907. 

I HAVE the honour to report that, on the evening of the 26th instant, L won 
visited by one of the principal merchants of this port, Pahad-ul-Khalid-ul-Khathair, 
who wished my assistance in the matter of a steamer passage for one of his brothers, 

2 In the course of conversation, it transpired, if Fabad-ul-Khalid is to be 
believed implicitly, that Sheikh Mubarek consulted ‘him during the course of the 
negotiations for the lease of the lands adjoining Bandar Shweikh. ‘Tho Sheikh ix 
reported to have asked Fabad-ul-Khalid what the English could want with the Island 
of Shweikb, which they wished to lease, and to have hinted that they might also w 

the foreshore on the mainland, Fahad-uleKhatid represented himself as 
advising the Sheikh to elose with the English offer, as, if they really wanted the lands, 
they would get them in spite of the Sheikh, wey i 

8. It is difficult to express a positive opinion as to the reliability of this information, 
‘and the consultation reported probably took place before the Sheikh pledged himself 
to secrecy ; but it is cortain that there are people in this town who have formed a very 
fairly accurate notion of the result of the recent negotiations, 

“& I may state that the information was all volunteered and that, after letting my 
visitor bave his say out, I tried to change the subject. Five minutes Inter, he recurred 
to the same subject ; but oven if it is to be presumed that ho was fishing for informat 
he obtained nothing from me excapt such aferonces as he might draw from my sl 
and my unwillingness to discuss the matter. 

5. In view of the importance which the home Foreiga Office attach to the secrecy 
of the lease, I have thought it my duty to report this conversation by the earliest 


‘ble opportunity. 
Liste T havo, &o, 
(Signed) 8. G. KNOX. 





(1629) No. 3. 
War Office to Foreign Office —(Received January 16.) 


THE Director of Military Operations presonts his compliments to the Under- 
Secretary of Stale for Foreign Affnirs, and begs to forward, for his information, a copy 
of a Report recently received from Mr. David Fraser, who is now travelling in 
Asin Minor on behalf of the “Times,” giving an account of his journey over the 
Anatolian and Bagdad Railways, 


Wer Office, Junvary 14, 1908, 
(1587) 
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Tnelosure 1 in No. 3. 
Mr. Fraser to Count Gleichen. 


Dear Count Gleichen, Aleppo, December 14, 1907. 

THEY told me in the War Office that you had practically no very recent 
information on the Anatolian Railways, so T have embodied my notes, and forward 
herewith in the hope that they may be useful, 

T have heen too busy so far to give you snything about the Bagdad route beyoud 
Roulgurlu. For the present I will merely say that beyond that point there is 
absolutely nothing, and that it is impossible, financially, for anything to be done 
Without all the world knowing about it, I shall hope soon to send you some notes 
on the mountainous district between Eregli and 

Tn case there arises any point in regard to which T could be oseful, kindly note 
that my address, up to the Indian mail which leaves London on the 3rd January, is 
¢/o our Consulate, Bagdad. 

Yours very truly, 


(Signed) DAVID FRASER. 


Inclosure 2 in No. 3. 


Sager ox Vooray bbwern Onsale nd gl male: Nowrnber 007 By 
Dovid Fraser. 


PROM Haida Pasba to Ismid the track runs along the shores of the Sen of 
Marmora, which are often precipitous, the land lying in long smooth folds, Ln order 
to save construction expanses the line goes round and over these folds with a minimum 
of cutting and embanking, the result being heavy grades and sharp curves, As far as 
Tnmid there in a. good deal of up and down, the highost probably touching 150 feet, 
whilu tho lowest Jovels are almost flush with tho sea. ‘Tho distance is 91 kilom., and 


« very unlikely that this xp 
ents: It seoms obvious, and £ have heard th 


eurre 
cutti 


Compeny wien exp 
between Haidar Pasha and Konia, and from Konia to Bregli $0 Ibs. On the 
Anatolian systom I understand the Prussian railway methods of construction have 
beet employed, Throughout the sleepers are hollow, curved, and flat, rade of sheet 
iron or steel, and give the impression of not: possessing anything like the hold of the 
ballast that 'n wooden sleeper affords, ‘The locking to the sleepers is by fish-plates 
and bolts, and it ix noticeable that onthe Bagdad Railway section the bolting: is 
increased, doubtless in view of the greater speed which is expected when this line is 
established. 

‘Throughout the line, except in that part particularized, when the line leaves 
the littoral and ascends to the plateau of Asin Minor, there seems no liability to 
washouts or other visitations of nature. Where the heavy ascent occurs there xeems 
sufficient provision agai Iverts being constructed wherever necessary. [ 
saw nothing to suggest that the railway had ever been damaged by water. I imagine 


* Article XXXVI of the Convention provides for « capital expenditure of 8,000,000 fry and an annuity 
of 700,000 fe, for the Anatolian Railway, wo inpeuve the ine to bear expeeee talc. See Couvention for 
tract forms, 


n 


that the rainfall is never of the torrential character which is so prejudicial to Himalayan 
railways. 

Rolling stock is Prussian in pattern. The trucks vary in weight and I noticed 
them marked 7,790, 8,520, 9,070, 9,180 kilom. tare, but all were 15,000 kilom. chargé, 
ie, to carry 15 tons, both closed and. open. Each was marked to carry forty men, 
with surface IS* metres and volume 87° metres—that is the closed trucks, Engines 

‘and powerful, and some are French in make. Others I am told were made in 
‘America, England, Germany, Re. My train consisted of 1 engine, 8 wagons (4 metres 
between axles), 1 guard's van (6 metres between axles), 4 small passenger coaches, and 
Ldonble bogie, with total length of nearly 200 yards, It was noticeable that the 
Sidings were often too short to accommodate so long a train. ‘This defect is rectified 
jn the Bagdad section when sidings are always about 400 yards long, Our engine 
seemed quite equal to its work even on heavy gradients. ‘The trucks, however, were 
all empty so far as I eould tell. 

Except at three points it would appear to be almost impossible seriously. to 
damage the railway, as the bridges are few and small and close to the water. At the 
three points referred to there are high bridges (described in notes on Guebzeh, Biledjik, 
‘and Yaila), any one of which being broken would throw the line out of ‘work for 
months. ‘Trans-shipment over a breakage, however, could be easily effected at these 

‘nts. In considering contingencies in this respect in time of war it must not he 
Jrerlooked that junction with the Smyrna-Cassaba Railway at Affon-Kara-Hissar is at 
any moment possible. 

‘The elevations shown in the time-table attached show the transit from the low 
country to the platenu of Asia Minor, Once this is attained the railway is practically 

|-level, and without curves that would prevent bigh ie |, ‘The line rans along 
‘an interminable plain from Tohé Kurler to Erogli, at a height varying little from 


8,200 fect above sea-level, Tho surrounding countey is cultivated in a minor degree, 
wheat being grown in large quantity. hat the output-might bo multiplied many 
times is obvious, for only patches are cultivated in large.stretehes of land of exactly 
thexamecharactor. Feequently land that has been ploughed within n few years is seen to, 
he allowed to Iie fallow, Since the opening of the railway there has been w very 
Jnrge increase in the whent production, ns thore now exists a market and a means of 
transport that formerly woe ‘absent. Only a beginning has heen made, however, and 


the future should sce m remarkable development. ‘Tho obstacles to immedint 
expansion aro three. Misgovernment has provented the peasant cultivating more 
than enough to furnish food for his family, ax any surplua was squeexod from him by 
officials. This, on the line of railway, ix now seldom possible owing to closer super- 
Vision on the part of the Goverament, and becauw the increase in tithes which 
increased cultivation brings causes the Government. t0 co-operate with the railway in 
the endeavour. promote development. An obstacle that nanainy ad which will 
take time to surmount, is the indoleace of the peasant, who has no ambition beyond 
the immediate needs of his belly, To work hard toway that he may have money f 
is unnecessary on tho part of an individual who believes that his future li 
the hands of God. ‘The grand di ho fot that, the 


it 
“ontinuation of the Anatotian Tailway systom from Konia to Ere 
constituting the first section of the Bagdad Railway, presents no important points of 
difference. Probably there has never been a line 80 inexpensively constructed, for 
there ean hantly be sny variation in height more than 30 fest, while cutting and 
‘king are practicall 

single span, and only a few feet above trifling stream 
are beavier, and more firmly clamped to the sleepers. ‘Co Konia the permanent way 
is far (rom being up to European standard of smoothness, and no improvement i 
apparent in the Bagdad section. Ax one judges by the movement in a carriage, 
however, it is not possible for an amateur to know whether bumping ix due to 
irmegularity in the trick or to inferior rolling stock. It is noticeable that the sidings 
are long and ample in the Bagdad section, where on the Anatolian line they are often 
insufficient to accommodate a train, 

‘Water is plentiful at all stations lying low from streams or irrigation canals, On 
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the plateau most stations are supplied by wells, but I had no opportunity of examining 
the system of pumping or the quantity of water available. Water is not carried [Time occupied) Double- 
between any stations, and I understand its supply is not a difficalty. He Stes |e tae fe 








[Time occupied) Double- | Height above. 

xclwive | ended ‘See Sidrora 4 

of stoppages | Sidings. | in Metra Airindji-Derbend All he 
Alaiis way. 


a ine. | Bol scilgen Hoo 


Kita ot cher 
Herefars, 

Sens tip 
Kronks fee 
Beweiie 


Mahepe 
canal’ 3 








NOTES. 
See note (1 
ee (2.) Bontandjit-—tmmeditely east of sition ix iron brid, single span, aboot 30 fet, fot above wall 
‘Alo stort blank siding tr stream.” Twroty yarla down stress mall noe bridge for Incl trafic, masrive, might be Oaed jo cane uf 
|" shoot § weezona, image if srengiened. 
| Tero of the widinge very short. (2) Pendik i» Towale—About 2 kilven, west of Beodik is inwn bridge, single span, about 30 yards, 10 feet 
| See note stern mas tnmetaaly dom wre reponse Wid leila, vryrarrow and und 
| See mote (3 fures ne railway leidgnbn esorngeney At Toasla saw umber of wooden bute, apparels empty, looked tke 
See nate (4 ‘tummer barracks, protmbly necommodate 1,000=2.000 men, 
(%) Geek —t kiln. beyuad railway sromen deep ravine, apparent 70 oF #0 feet dow 
gare five sicndr stone piers 36 to 40 fords apart. Tecently alundoned far present iron br 
‘which could sot are, bot length ix about ireak bere would be very veri ts 
Freely spas ouing crowd. Paling ironwork Yor bridge, woul 
Se me Sfp a ror ena ia, eto era 
‘Nii siding (42) Dit Foeean—300 yards east iron ridge, sng ap 30 yrds, 6 fet above water one dep eres 
(3) Derejl-—Vesden two ope sidings thers are thrve Wank lading wings, on to «coal depbt, ala i 
| exe ny 1to.a wharf 300 yards distant, where a scamer of 1,000 tna wna berthed, and wherw a big 
nore (8) li eight sidings, woaly all dole ened; ebnerved no lonling shed, engine house to ha 
Pees ay aleg cae oan Leis ght igs, way a doar; eevee lings, egine han 1 bd 
AiG (7) Srantdd ref es Mag rye Sei RIGA: gy edo ep 
| Saal tending bed, Muthwes vallouy kas trereroed faagnisent altri pln. free Leaid, be mow ‘enters 
|e vote (10) ‘mountainous country —eide heights, In narrow valley are thee bridges 
ee note {1 ‘Two-apan irva, ove stone plet, 80 yards lang, 6 fret above waa stron, 
Ste nto (13) t 80=100 yunis long, 20 fet above river. 
Siding tog ond ample ve-span iru, 20 yard hang, 10 fot abate smal steamy, 


fie gorge, sere bles Weaily wooded with oll cn. Approeching Gniréspene 
diva Kiver reersmed by been 100 parde Tong, tro spam 20 feet wlan 

fer dant before reaching Ouéve stot bridge single mp8 fer abe water 

(8) Guéot—Lare gods sed, wth opn siden ancoumedat abou ix wnggona, Prom Guivé to Mékiij, 
fe lleva pai, 36 Kl. on, 

(2) MehdtjimBaiway wow eatore soutbr fee, gorge, where aver thre 
Latgy wed lending, open sled emisnhed hh’ coor, sad tnekeatrs twee oot 
shed, sacommodate 6 waggen, 20 feet above water, After 4 
Bin 150 janin, two stow per, 90 font above water 
OF hacleg 0 (10) Vevie Haw. —Betweven Left avd Vesir-Hany bridge, two-apan, 40 yards omg, 15 f 
See taking set states Leyend Sr aneher Sag srs S8 esse og Sb bor ee enn, Rainey eee ney meee 
aoa orgy with owntsine ring £00 to 1.000 fos om eine nde varying betwen 80 and 6). broad, "Most 
Te asd tad ‘ourkie place, allowing showsy 2 iloms beyond Bre big’ there comet 
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Yovle oor bondeed yards past station is another bridge, similar to previous one, 120 yer long, 
copraver taices Folowed by tunnels of 390 yards ri, 90 gard, 20 ards, 
i yrs 100 yard 100 yards or nie tunueo gas m Detwwen. Bie 
fed Karaeuy ita long the tom ot te ore ert tron, ana wel 
"wogh in place. et roeky se nad cold stand envy tr 
I Tigh up on the side uf the gorge 
Considerable shed arcommolation, 0 
Somabe Railway. The stain are halts 
tp for ime ditance. Junction could be edeeted tn m few houry 


December 14, 1007. 





(5047) No, 4. 
India Office to Foreign Office —(Received February 13.) 


Sir, India Office, February 12, 1908. 

I AM directed by Mr. Sccrctary Morley to transmit herewith, to be Inid before 
the Secretary of State for Foreign Affairs, copy of papers received from the Govern- 
ent of India,® including a transintion of the lease granted by Sheikh Mubarak to 
the British Government of the foreshore of Koweit at Bunder Shweikh, Copy 
of telegraphic correspondenice with the Vieeroy on tho subject is also inclosed. 

Tho herms of the Tease rein accordance with the instructions conveyed to 
the Government of Indin in Mr. Morley’s telegram of the 2nd October, 1907, except 
as regards— 


1. The inclusion of Warba Island among the lands in respect of which a right 
‘of pre-emption is securvd (seo clause 6, section 3) 5 

2. The definite undertaking in clause 9, on bebalf of the British Government, 
that the “town of Koweit and its boundaries” belong to Sheikh Mubarak, and to his 
hoirs after him, and that all his “arrangements at the present day” shall remain 
in his hands and to his heirs after him. 


‘As regards (1), the explanations of tho Potitical Agent at Koweit are given in 
faragraph Of his fetter date the 16th October, 1907, to the Resident in the Persian 
iilf., Mr. Morley concurs in the viow expressed in the Viceroy's telegram of the 
Toth Nowemben, 1907 Cincosed), that the right of pre-emption aver Warba Island does 
not necessarily involve any einbarmasing consequences. 

"As resards the second point, it will be seon from the Political Agent's letter 
cof the 2st August, 1907, that the words in question are taken, not from the draft 
‘Agroomont, but from the Sheikh’s letter of tho 21st August, 1907, relating to that 
Agreement. ‘The assiirance now given goes beyond such o guarantee of internal 
indepondence as was contemplated in the telegrams from the Government of India 
dated the 27th August and the Sth September, 1007, and extends somewhat the scope 
of our obligations to the Sheikh, which at present are limited, so far as formal 
‘Agrcoments are concerndi, to assurances of the zood offices of the British Government 
towards him, his heirs and suocessars, so long as the conditions of the Agreement of 
the 28rd January, 1899, are fulfilled. 

Tn the circumstances Mr. Motley agrees with the Government of Indis that 
it is not desirable to make a further reference on the point to Sheikh Mubarak. The 

romise of good offices made in 1690, read in conjunction with the assurance given in 

ment would not tolerate an attack by ‘Turkish troops 

a guarantee to the Sheikh and his 

“the town of Koweit and its 

boundaries.” Mr. Mo ir B, Grey's concurrence, that 

the satisfnotion of His of the negotiations 
ahould be expressed to the Government of India. 


(Signed) A. GODLEY. 


15 
Inclosure 1 in No. 4. 


Gorernment of India to Mr. Morley. 
(Secret.) 
{Telegraphic.) November 16, 1907, 
KOWEIT foreshore. 
Tn clause 6, sub-clause 1, of translation of lease posted on the Bist October, 
8,000 cubits is clerical error for 2,000 enbits, 
‘We consider inclusion in lease of right of pre-emption to Warba Islnd can in no 
circumstances embarrass us, cet if Sheikb's title to island is doubtful, since it merely 
‘conveys to us Sheikh’s rights for what they are worth. 


—— 


Inclosure 2 in No, 4 


Mr, Morley to Government of India. 
(Secret) 
(Telegraphic.) India Office, November 21, 1907. 

YOUR telegram 1th instant: Koweit. 

Clouse 9 of translation of lease forwarded with Secretary's letter of the 
Slat October xeems to give pledge which goes beyond that of abstention, on our 
part, from levying customs, and which is capable of construction as grant of dynastio 
Fuarautes, lease lot me have your views, Guarantoc of internal independence, 
referred to in your telegram of the 27th August, is given in clause 12 of lease, 


Inclosure # in No 4. 


Government of India to Mr. Morley. 
(Soeret.) 
(Telegraphic.) Tunyary 10, 1908. 
YOUR tolegram of the 2141 November: Kowoit. 
In Agreoment of 1899 words used wore “heirs and successors" ("waraxnt wa akhiat”), 
In rehearsing that Agreement in clause & and elsewhere in Tease, Mubarak only used 
y ily meant the same thing. Knox is certain that he contem- 


izenerally. " Warasat" includes all logitimate hoirs, not only 
ak himself succeeded hy removal of two other l 
hie could scarcely be particular as to legal resteletions on torm “warasat.” At any 
rate, thore was no intention of giving a dynastic pledge, and to interforo on behalf 
of logal heir of Mubarnk against another claimant might well be held to be an 
jerference with the intemal affairs of Koweit, In the eiroumstances we would 
precate nny further referonee on the point to Mubarak, 





(6101) No. 5. 


Sir Rdward Grey to Sir A, Nicolson. 
Secret.) 
Foreign Office, February 22, 1908, 
SIR C, HARDINGE was informed on Saturday by the Councillor of the Russian 
Fmbasey that Herr'von Schéin had bech continnally pressing M. Isvolsky to come to 
terms about the Bagdad Railway, and to agree to the construction of a branch line 
into Persia vid Khanikin 
M. Tevolsky had, however, absolutely refusod to bind the Russian Government to 
build the branch railway, on the ground that when railway construct ed 
in Persia, om the expiry’ of the Railway Convention, it would protubly be to Russin’s 
interest to build somo other railway first, and that in any case, before agrocing to the 
construction of a branch of the Ragiad Railway through ‘Persia, Germany must 
recognize the Russian sphere of inflnence in Persis. When these terms hid been 
agreed to, the Russian Government would be ready to consider the question of 
participation in the Bagdad Railway, and would be ready to disenss the terms 
4 quatre or separately as the other Powers might decide. 
Yam, &e 
(Signed) —-E, GREY. 








(5047) 


Foreign Office to India Offce. 
Secret.) 
ir, Foreign Office, February : 

TAM directed by Seoretary Sir E. Grey to acknowledge the receipt of your letter 
of the 12th instant containing the observations of the Secretary of Stato for India upon 
the torms of the Agrootent recently concluded with Sheikh Mubarek for the lease of 
land near Koweit 

As regards the specific points raised in your letter, I am to state that, in so far 
as concerns the inclusion of Warba Island among the lands in respect of which prior 
rights are secu E. Grey is disposed to think that, in view of the investigations 
now proceeding aa to the ownership of the island, this provision 
addition to the Agreement ; while the undertaking contained in clause 
town of Koweit and its boundaries does not appear to Sir E. Grey to differ materially 
from, and at ate not to go beyond, tho assurance to the Sheikh authorized in 
Lond George Hamilton's telegram of the 1th October, 1902, to the Government of 
India. 

Tn these circumstances Sir E, Grey entirely concurs in Mr. Morley’s proposal to 
expreas the satisfaction of His “Majesty's Government at the conclusion of the 
nogotiations. 

Lam, &. 
Signed)" LOUIS MALLET, 


(6730) No. 7. 
India Office to Foreign Office. Received February 263) 


THE Undor-Sceroury of 8 i his compliments to the Under- 
Secrotary of Stato for Foreign Affairs, and, of Mr, Secretary Morley, 


forwards herewith, for the information of the Secretary of State, copy of inclosure in a 
otter from tho Forvign Secrotary to the Gover od the 23m Junnary, 
relative to relations between His Majesty i and the Sheikh of 
Mobarmnorab, 


Initia Office, February 25, 1908. 


Inclosuro in No, 7, 


Major Cox to Government of India. 
(Confidential,) 
Sir, Bushire, Janwary 1 

I HAVE tho honour to refor to correspondence ending with 1 
23rd Docomber, 1907, regarding the possibility of clause 9 of the Bunder Shwaikh 
Tous being construed into the grant to Sheikh Mubarck bin Subah of a dynastic 
guarantee. 

2, On the 7th instant, accompanied by Mr. McDowall, { had a long interview with 
the Sheikh of Mobaromerah, at the latter's urgent roqu bject of his affairs 
and fatore. A separate report will be submitted in regard to what pissed generally ; 
moanwhile it seoms advisable t communicate the following to Gc without 
dolay. 

While explaining his ever-present apprehensions as to the fate that may be in 
store for him at the hands of a strongly established Medjliss or, alternatively, in event 
of the collapse of the Modjlist and an upheaval in Persia, the Sheikh exprossed bis 
anxious hope that the British Government would feel able to give him, in return for 
nome suitable Agreement from himself, au andertaking to maintain ‘him and his 
children in the enjoyment of the rights and status at present possessed by 
Shoikh of Mohammorah and the Arab tribes pertaining thereto. 

it appeared prima faci to Mr. MeDouall terminology 
suplayed hy the speaker could only be in rantee, 
‘wo werw at pains to probe his meaning. We asked him did he suggest that the British 


Government should guarantee the continued existence of an Arab Sheikh of Mob: 
merah on the present or, that they should guarantee the maintenance of him 
personally and his own family heirs in the enjoyment of their present position, 
without hesitation, that the latter was his intended meaning, adding 
in explanation that his own para that ‘his sow Sheil 
Chasib was universally regarded by his dependents as his natural successor, and that 
in case of Sheikh Chasib’s demise he had other sons and blood relations who could 
succeed 
‘No reference was of course made by him or me to our recent Agreement with 
Sheikh Mubarek, but, as the Government of India are aware, the two Sheikhs are fast 
friends, and it may be taken for granted that Sheikh Mabarek had informed his 
comrade of his own Agreement with us, and that the latter had it in mind when he 
‘expressed himself as above. : z i 
For this reason I report the incident as indirectly bearing upon the issue raixed in 
the correspondence alluded to in the first paragraph of this communication. 
Thave, &e, 
(Signed) P. Z, COX 


ee 


(7775) No. & 
India. Office to Foreign Office (Received March 6.) 


THE Under-Scorotary of State for India presents his compliments to the Under= 
Seoretary of State for Foreign Affhirs, and, by direction of Mr, Secretary Morley, 
forwards lcrewith, for the information of tho Secretary of State, copy of a telegram to 
the Viceroy, dated the tind March, relative to the leaxe of the Kowoit forvshore. 


India Office, March 3, 1908. 


Inclosure in No. 8. 
Mr. Morley 10 Government of India, 


(tel .) P. Inita Office, March 8, 1908, 
MEGWHEET, - Your tlogram dated the 20th January. 

Please see letter of the 12th ultimo to Forwign Otfice, which was forwarded with 
Scorvlary’s letter of the 19th ultimo, Hix Majesty's Goverament approve torus of 
lease, anil desire to express their satisfaction that negotiations have boon successfully 
concluded. 


(11413) No, 9, 
Mr. G, Barelay to Sir Edward Grey.—(Recrived April 3.) 


ee 83, Secret, 


legraphic.) P. Constantinople, April 3, 1908. 
FAGDAD Railway. tg 


Private information has reached me fro arvliable source to the effect that pressure 
is being brought to bear on the Saltan by the German Ambassador for the construction 
of three further sections of the Bagdad Railway on the seourity of the ceded revenaes 
surplus, In view of the present straitened condition of this country’s finances the 
Grand Vizier and Minister of Public Works have presented a Report atrongly opposing 
the scheme of extension. 





(1as7] 





(11413) No. 10. 
Sir Edward Grey to Mr. G. Bareloy. 


(Telegraphic.) BP. Foreign Office, April 4, 1908, 

BAGDAD Railway. 

Any possibility of getting the deficit in the Macedonian Budget paid off would be 
exoluded if the Sultan were to consent to the proposals of the German Ambassador 
reported in your telegram No. 83 of the Sn instant. 

We should have the right to withdraw our consent to the increase af 3 per cent. 
fn tho customs unless this deficit is paid off. It might be well that a timely hin 
should be conveyed to His Imperial Majesty and to the Grand Vizier to the effect that 
if the surplus revenues wer charged for other purposes while the deficit in qu 
remained unpaid we should be obliged to consider the possibility of takin 
action as ix indicated above, although we have no desire to 
Porte by doing so nt this moment, 





(12665) un. 
Mr. G. Barely to Bir Edward Grey—(Received April 13.) 


(No. 171, Confidential.) 
Sir, Pera, April 7, 100%. 
REFERRING to my telegram No, £8 of tho Srd instant, in which I reported 
that { was informed on private but reliable authority that the German Ambassador 
wens pressing for the profon of the Hagdad Railway, I now have the honour to 
forwanl herewith a copy of a Memorandum which has since been furnished me by my 
informant, As you are aware, tl which ix looked to 
Ba security for the neoee wr loan, was at the end of Inst year already 
pledged well. into 1910. Since then Sir Nicholas O'Conor has reported a further 
charge upon it of £°T, ry eo to the Government by the 
Anatolian Railway C recently this charge has beon increased by a 
iat know how it is proposed to c these charges s0 
appeared tw s ago to the effect 
that the Anatolian 1 Minister of Public 
Works for the ox y to Aleppo afforded me a favourable 
opportunity for delivering the hint indicated in your tolegram No. 66 of the 
tant. Teonvnyed the message yesterday to the Grand Viaior, who, in his reply, 
m that he was opposed to the prolongation of ‘the railway. 
Ax regards the Macedonian deticit, his Highness said that, if the prococds of th 
3 por 6 a to expectations, the deficit would gradually be cleared off 
in the natural ¢ is ix no doubt true if the next two or three years show 
favourable customs receipts, but the outlook for the current yene ix tot promising, aa 
the depression following the recent commercial ¢ likely to react for some 
‘on tho import 
Grand Vinier will reach the Sultan, and it should 
strengthen i the German demands, 
T have, &o, 
(Signed) G. BARCLAY 


Inciosure in No, 11, 


Memorandum communicated to Mr. G. Barela 


VAPRBS Ia Convention de Bagdad, la ligne est divisée en sections de 200 kilom, 
Tas Société demande au Gouvernement de prolonger la ligne d'Eregli-Boul- 
gourloa A Elfan d’une longueur de $00 kilor. en passant par Alep. 
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Liannuité nécessaire pour cette construction est In 


Soit, poor les $00 bilom. 


0a, en livres Taryoes 7 


Tae excideuta dos ancient rnvenus de In Dette qui sont devant on 
Trace prodlsaut, dedvetion felts do Vannelté de TBayrant 1904 eto 
fale Appliquée & la réaeeve, exvieon Seer  SIKOM 


1 y auralt une inuflaance¢ ; 8,000 


Mi 


T4000 


£7, 
en fiyres Tw i ane 
Va weedeat 2 ; "0 


Uy worait woo inwuffiannice do ; TAT 


ot compte d'une recette kilomdtrique de 3,000 fc. environ, len annul c-domun 
‘sorubut rauiton b £T.ATS200 of £'T,B45,004 ropentronent 





(13544) No, 12, 


Mr. G. Barelay to Sir Edward Grey.—(Received April 21.) 


(No. 187.) 


Pera, April 13, 190% 
WITH reference wo my despatch No, 171 of the 7dh instant, T have tho honour to 

append a Table corupiled by Sir A. Tock, showing the rato 

at which the prosent th plus of the coded revenues will be 

cleared 

Add intermtmy es sews 000 


Wo be paid of in Jone 1900 F $10,000 
Ads Uitenest, ways 
re 


A tutes 2 = 


‘Add a forthe: sAvaoce mado in the lant fow days by the Anat 
Railway Company ary) 
Plus intern for 10H 5 : ‘tou 


It will be seen that, supposing no farthor charges mre incurred, there will stil) 
remain at the end of June 1910 a sum of close on £7 200,000 to be ‘paid off. Those 
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temporary charges in themselves need not, of course, prove an insuperable obstacle to 
the surplus being used for a railwgy loan.’ ‘They could be funded, or a formal under- 
taking on the part of the Ottoman Government ear-marking it for the Bagdad Railway, 
after the present floating charges have been paid off, would doubtless satisfy the 
Railway Company, What is, however, somewhat remarkable, is that the extension of 
the railway should be mooted ut a time when the Berlin market is under the strain of 
large impending loans. It would seem as though the Railway Company need not 
depend for funds exclusively on Berlin. 

In the course of conversation on the 11th instant the Grand Vizier again assured 
me that he was opposed to the hypothecation of the surplus of the ceded revennes for 
the Bagdad Itailway, and that he would do his utmost to prevent it. I have no doubt 
as to his Highness’ sincerity. on this point, as the surplus is a most convenient security 
for advances when the financial strain becomes more than usually acute, and it would 
naturally be very distasteful to the Porto to see it permanently tied np. At the same 
time there is no doubt that the Sultan is anxious to see the railway extended as far as 
Aleppo #0 a8 to establish through connection with the He 

It will not have escaped your notice that in the Memorandum forwanled in my 
despatch No, 171, it is stated ‘that if the railway is only to be prolonged “as far as 
Aleppo, the Company demands an increaso in the construction kilometric guarantee to 
13,500 fr, or £’T. 2,500 more than that provided for by their Convention. Tunderstand 
that in this case the guarantos for the further sections would be redueed pro tens. 

have, de. 
(Signed) G. BARCLAY. 





(13503)! No. 13. 


Sir B. Lascelles to Sir Edward Grey—{Received April 21.) 
(No, 171.) 
ir, Berlin, April 14, 1908. 

WITH reference to Count de Satin’ despatch No. 320 of the ‘19th July, 1907, T 
have the honowt to report that to-day’s Cologne Gazotto” announces, from information 
Obtained at Constantinople, that a frewh change hus taken place’ in the Board of 
Directors of the Anatolian Railway Company. Herr Geheimrat Helfferich, who in 
May 1006 boca Dologate of the Board of Direotors, ix to return to Berlin, where he 
will be placed on the management of the Deatache Bank. 

Horr Helffyrich will not be replaced ; Horr Huguonin will therefore continue, as 
Goneral Director of the: Anatolian Railway: r id the otbor 
enterprsies connected with it alone, with the assistance of 
givon the title of Director, working under him, 

"This new arrangement, it is believed, doos not meet with universal approbation in 
Gorman circles, 

T have, ke. 
(Signed) PRANK ©. LASCELLES. 


115664) No. If 
Wor Office to Foreign Offce-—(Regeived May 7.) 


THE Dirvotor of Military Operations presents his compli nents to the Under 
Scorvtary of Slate for Foreign Affairs, and begs to forward, for his 
of a Report recently received from Mr. Vavid Fraer, who is now travelling 
Minor on bebalf of the Times,” giving an account of a journey over the proposed 
route for the secon section of the Bagdad Railway 


War Office, May ts, 1908. 


1 
Inclosure in No. 14. 


Report by Mr, Fraver respecting the Bagdad Railway. 


NOTES on the second section of the Bagdad Railway, compiled by the under 
signed during a jonrney across the Taurus in December 1907, Much of the journey 
was made in darkness or driving min, which obscured a view of the country. ‘The 
writer is therefore indebted to information obtained from an article by Professor 
Sir W. M. Ramsay (* Cilicia, Tarsus, and the Great Taurus Pass,” “ Geographical 
Journal,” October 1908), for particulars not personally observed, 
(Signed) DAVID PRASER, 
Aleppo, April 5, 1908. 


‘The existing section of the Bagdad Railway, from Konia to Bulgurlil, 200 kilom, 

in length, traverses a perfectly lovel plain until within 2 miles of the terminal station. 

ies cast of Eregli station there occurs the terrace-like arrangement of low 

hills, which fringes this part of the pluteau of Asia Minor. Eregli is near tho 

plateau, Bulgurli is just within the fringe, and any extension heyond the 

ion involves the line in the broken ground which divides the plateau from 

the low level sea const littoral. ‘The plateau at Eregli is some 8,600 fect above the 

sea, whereas Adana, the projected terminus for the next section of the Hagiad Railway, 

is no more than 63 fect above sea level. Tt is the transition from the high to the 

Jower level, to be compassed only through complicated hill and mountain systems, 

thant constitutes a formidable difficulty to the construction of the second wection of 
the railway. 

Between Konia and Eregli, as mentioned in former notes, construction of the 
first section of the Bagdad Railway was phenomenally easy, | Four miles east of 
Eregli the line begins to rise by easy gradients to Bulgurla, which ix probably not 
more than 60 or 50 fect above the level of the adjacent plain, ‘Tho station ix the only 

ight, os the village after which it is named is situated in the plain some 
4 miles to the north-east, All around Balgurla Station is desert without any signe of 
cultivation, and the surrounding country is probably valueless except as paxture lan, 
‘were hari put to it to completo tho stipulated distance 
of 200 kilom. without incurring undue expense. Tho absolute end of tho Tine Ties i 
# stony hollow a kilometer ‘heyoud the station. ‘The ends of tho rails wre poked 
nakedly forward from the low embankment in which they rest, and point at a steady 
ascent that could not be surmounted except by decp cutting through solid rock. Tho 
section ends absolutely at the psychological moment from a nancial point of viow, 
for ailditional construction would have involved a totally different seule of expenditure, 
One is tempted to think that the enginecrs of the railway exercised some skill in #0 
aptly arranging for completion of the 200 kilom. demanied by the terms of the 
Convention, for in approaching Bulgurlu Station the line makes a very wide circuit 
which impresses the layman as totally unnecessary. The last 9 kilom, of the section 
forcibly suggest the perniciousness of the guarantee system as followed in Turkey. 
There is some reason in the carrying of a railway to Eregli, but none whatever in the 
extension beyond. But as the terms of the Convention gave the Railway Company 
‘the opportunity of making enormous profit in construction, these 9 unnecessary kilom, 
were made, and now cost Turkey for guarantee no Tess than 5,001, annually 
Discussion between the Railway Coinpany and the Turkish Government might easily 
have resulted in this senseless piece of expenditure being avoided, had one of the parties 
been disposed to play fair and to recognize that in some degree they were bound to 
consider the interests of the country in which they were working. But the Conyeu- 
tion stipulates for 200 kilom. of mailway in exchange for bonds for 64,000,000 fe. 
ie 270,000 fr. per kilometre. As construction can hardly have cost more than half 
the sum thus provided, the making of these last kilom. meant a profit to the shate- 
holders of the Company of nearly 50,0001. 

In discussing construction of the second section of the railway, from Bulgurla 
to Adana, it will simplify explanation if the country to be traversed is divided fato 
gutecctions showing the diferent character of the ground at vations points, as 

lows :-— 


(e) From Bulgurla to Ula-Kishls, including the rise af, 1600 feet from the 
Eregli Eats to tha beet pts wo 30n seen require to touehy 
1587] : a 





(b) ‘The descent from Ula-Kishla to Bozanti, a drop of 2,200 feet. 

(c)Transit of the spur of the Taurus Mountains, Bulghar Dagh, which intervenes 
between the broken country fringing the Ervgli Plain and the low-level Cilician 
Viain. 

(2) Descent from the above to the terminus at Adana, a drop of about 8,000 feet. 


‘Sub-section (a). 


Hulgurla to Ula-Kishla is 35 kilomet yy 22 miles. A rise of 1,800 feet in 
this distance gives a general grade of about 1 in 63. As the measurement of 
22 miles is along the Turkish post rond, which winds in and out of the hills, the 

int to point would bo much greater, hardly less than 1 in 50. 
¢ figares indicate the difficulty presented by this part of the projected railway. 
In addition to the grading there is, of course, the character of the ground to be 
considered. Low hills lie in long ‘folds with inoumerable dips and depressions 
between. A line tmversing the hills and compelled to consider grades would be 
forcod to make wide curves and diversions from the teue direction. ‘The sandy and 
gravelly soil, as far as T could observ 1 rock, the cutting into of which 
would bo almost continuous, An advantage is that this region of rolling hills gives a 
wide choice of grovnd, and that detours of sovoral miles on either sido of the post 
road would be possible, Of the 35 kilometres involved, 25 represent ascent to the 
watershed, 5,400 foet, 5 kilometros aro a sloping plateau on the top of the watershed 
where consteuction would be comparatively ensy, and 3 kilometres slightly down to 
Ulo-Kishia From the watershed to Ula-Kishla the total drop is 600 feet, and the 
ground corresponis in character very nearly to that on the western side of the 
watershed. 


Subotection (0). 


Ula-Kiskla to Bozanti, 48 kilometres, drop of 2,200 feet, giving genoral grado of 
1 in 63, At Ula-Kishla thero occurs a remarkable change in the character of tho 
country. Hitherto the ground hax been open and rolling, and entirely devoid of 
engineering difficulties. “From Ula-Kishia to ozanti, on the contrary, every mile of 
the projected railway will be difficalt ond expensive of construction, ‘The rollis 
hills give way to high jagged ridges which turn on either side of the post road, a 
from the regions on either hand. The wide upland valley enst of Ula-Kishla changes 
into a deep ravine, the bottom of whieh is seoured by n plunging mountain stream. 
‘Throughout the 13 kilometres there aro practically no flats bordering the river, for 
tho precipitous side of the ravine ran right down to the water's alge. existing 
ron, the result of thousands of yoars of tinkering and building, is to a great extent 
out out of the solid rock. Considering that grading will minge between 1 in 60 and 
Lin $0, in a narrow ravine which permits of no wide euryes in sweeps, it will bo 
understood that the railroad must zo straight down this narrow gut in the mountains, 
tacking from side to wide in the endeavour to maintain a reasonable grade, and to 
ayoid broad xpurs of obtruding rock. Many bridges will have to bo built, nearly all 
the tmok will have to bo cut out of the solid rock, while the amount Of maso 
embanking will be tremendous. Work here will have to be of the mast solid 
charueter to avoid wash-outs. W t, this part of the railway will be extra 
‘ulaorablo to attack, owing to the number of Bridges, the destruction of ene of which 
might easily teow the line out of work for wee 

Tn this connection the existing road is of extreme importance, It is the best 
toad Thave seen in Turkey, broad, well-yeaded, free of sharp turns, and well-surfaced. 
Whew washed out it is easily repaired, to its rocky bed." As an alternative 
route in eax of break-down of the railway, it would be highly valuable for the 
transport of troops and stores, and would carry a light military line with ease, 
allowing for » donble cart track besides, exeept at certain points where deep cuttings 
contract space. ‘This road is, of course, the property of the Turkish Government, and 
in view of its strategic value ax an aid to the railway in case of emergency, it is quite 
certain that the Turks will not allow the Railway Company to interfere with it. The 
xistonce of this road, occupying it does at a. groat nuaber of points the best 
atural ground, will add considerably to the ditficulties of construction, as it will force 
upon the engincers bridging and doviation which would not otherwise have been 
necessary. The road by which the post travels from Ercgli is very poor, extremely 


23 


Leavy in the neighbourhood of Eregli, and rongh after entering the hills. ‘The Turks, 
however, are embanking the boggy ground close to Erezli, and the rond will be 
greatly improved hervafter. It is passable throughout to field artillery, but heavy 
Guns would be difficult of transport. Near Uia-Kishla is encountered the good road 
diseussed above, evidently a strategic road, said to bo equally good all the way to 
‘Caesarea, 120 tailes to the north-east, though this is not certain. 


Sub-section (c), 


The very ravine described above debouches into a eurious valley known in 
ancient times as Polandos, now as the Vale of Bozanti. Completely girt round by 
‘cent mountains it lies at a level of about 2,700 feet, and measurss roughly 
‘ait 14 broad. Here the river Chakut from the ravino is greatly 

magnified by the increased ares, and becomes an important stream. 

Toth rad and river are now confronted by that spur of the Taurus, known as 
the Bulghar Dah, which constitutes the principal difficulty in construction of the 
Bagdad Railway. The river, after leaving the vale, winds in and out of deap and. 
impassable gorges aud then plunges underground, to emenge on the other side of tho 
obstrnetion at some miles distance, Unfortunately Iliad uo time to examine for 
myself, but Uheso facts in regard to the cours of the river are accepted by well-known 
Authorities, such as Sir William Ramsay, The German plan is to follow the river 
‘long its gorges and then to tunnel to the other side. Bridying and tunnelling will 
Amount to many kilometres, and construction will be on the most expensive seale, 
Many difficult problems will confront the engineers, and the railway, if ever mnde, 
Ml be extremely vulnerable to attack, as the destruction of & single bridge or (una 
will throw it out of work for months, are 

"Phe post road leaves the Vale of Bosanti in a southorly direction, and immediately 
encounters the high ridge of the Bulghar Dagh, under which the Chakut flows some 
miles furthor east. There is a climb of 1,500 fect, over a very bad road, in 10 rnilos, 
ending at the Tokir Plateau, a level plain about 2 miles Jong asd 1 mile broad, regarded. 
in past times, as it still is, the strategie key fo the Cilician Plain below. ‘The highest 

oint of the’ platen ix 4,300 fect. It is the abrupt eharnetor of this obstruction that 
[as forced the German ‘engineers to adopt, on paper, tho plan of following tho 
Chakut Su. 


Subsection (d). 


Having risen probably 1,000 fect in its course down the worge of the Chakut Su, 
railway is planned to pierce the obstruction that lies before it at a hoight of 
3,000 of 4,000 feet. Emerging on the other side nt a corresponding height 
there lies before it the long doscent to Adana. Frou Adana I rode ® short way in 
the direotion from which the milway ix expected to come, and found the ooantes 
iy rough and broken, consisting of rock, with a thin covering of gorse, whid 
tire much blasting and cutting, Further away from Adana, and nearor the 
point of exit from the mountains, I was informed that the valley down, which 
The railway is to come is narrow, rocky, and broken, and that for some distanoe 
construction difflcultics will resemble those found between Uln~ Kishla and 
Bosan 
"Tho post road, by which I tenvolled, descends from ‘Tekir by a long narrow ravine, 
in which is situated the famous Cilician Gate ‘The ravine is some 15 miles long, and 
grently resembles in character the descent from Ula-Kishla and Bouanti 
{he country opens out considerably, and the last 24 miles to the plain 
low folds of ground, lying in. terraces one bolow tho other. Below Tekir the road 
recovers mracter, and is well graded and surfaced throughout the remainder of 
the distance to the plain. 


General Notes, 


1 am inclined to think that the plan to tunnel the Bulghar Dagh may not turn 


out to be the best, The expense will be very great, the danger from wash-ouls, owing 
to the very heavy storms prevalent in this region at certain times of the year, will be 
very great, while linbility to landslips and avalanches, &., in so wild a neighbourhood 
‘must not be overtooked, German scientists, believed by well-informed people in 
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Adana to be engineers, have been spending much time in exploring the mountains 
near, and it is not improbable that they are seeking an alternative route. My own 
impression is that it may ultimately be divided to follow the post rond rather thin the 
river, a course that is not without advantage. The drop from ‘Tekir would be greater 
than that involved by the other route, hut there would be the advantage of having to 
traverse a shorter distance of broken country betore emerging on the plain, ‘The 
Adana-Morsina Railway has recently passed into German control. The chief officials 
are now German, and the system of management and accounts employed in the 
Anatolian Railways lias been adopted. this short line in the hands of people 
whose interests are identical with those composing the Bagdad Railway Company, 
the smaller line could be used to facilitate progress of the greater project. 
Junction of the two near ‘Tarsus, where the post road comes out of the hills, would 
sare about 20 miles of construction, and would not affect the value of the Bagdad 
scheme 
From a commercial point of view the sccond section of the Ragdad Railway must 
bo a dead loss, for the country traversed is practically without population, and there 
is no cultivable land except the small area of Bozanti Vale. Despite the presence of 
the railway at Bregli grain in the neighbourhood is dispatched iu large quantity by 
canal to the const at Mersina rather than by mil to Constantinople. High railway 
rates account for this anomalous state of alfairs, which, however, is not likely to 
continue as there is a general tendency to lower charges on the’ Anatolian railways. 
Locally the Bagdad Railyray will of course do little or no work, while it is difficult to 
see that through goods traffie, when the line ix extended to Aleppo, will be important 
owing to the proximity of the principal markets to the sea, From the Turkish point 
of visw the chet value of the line must be for many years to come strategic rather 
than economic, while in German eyes the kilometric guarantee is the important 
consideration, 
Tt is hardly necessary to say anything about a delay in proceeding with cone 

struction of the sovond scetion of the railway, for it has been fully diseussed in the 

wes. The terms of the Convention provide for Turkish bonds of the value of 

4,000,00) fr. to be hianded over to the Railway Company as provision for construction 
expenses. ‘These bonds, in the caso of the first section, wero floated in Europe and 
drought ina return, approximately, of 1,800,400, Actual ecustruction cost no more, 
according estimate of competent authorities, than $00,000, the result bein 

holders of the Company pocketed 1,000,000, ‘The same financi 

arrangoments held good for soction 2, but matters’ work out very differently, for 
instend of costing 800,000 to make the new section will cost nearly 3,000,001. owing 
to the natural difficulties detailed above. ‘The Company, therefore, does not care to 
fuco a situation wherein they will be obliged to disgorge not orly their million of 
‘profit in the frat seotioa but a eubstantil sum hesiles, It hn Deen stated that the 

elny is due to Turkish inability to allocate revenues for the payment of interest oa 
the ‘Tnecostary bonds, but Ido not believe that this is the true cause. While there ix 
no doubt that it would puzale the Turks to Bnd nearly 1,000,000/. anonally to secure 
the yuarantee in all the sections of the railway, it is quite another matter to suppose 
that they emnot find the 90,0001. annually for the section in question. ‘The real 
didioulty lies in the disinclination of the German financiers to part with money 
‘already pocketed. 


(17281) No. 15. 


Mr. @ Barclay 0 Sir Edward Grey—(Receiwed May 19.) 
(No, 110.) 
(Holographic) P. Constantinople, May 1 

PAVE ressinded the Grand Visier of the communication msde By me to, hia 
Highness of the tth ultimo under instructions contained in your telegram No. U6 of the 
4ih ultimo, as rumours of a further extension of the Bagdad Railway have been 
rovived. 

His fone had undergone a complete change since my despatches Nos. 171 and 187 
of the 7th and 13th wtime, respectively, and his opposition has ly been overcome. 
While he gave me assurances of the’ payment of Macedonian deficits, he otherwise 
maintained a reticent attitude, bat I was loft with the conviction that thé extension of 
th line was to be secured on the surplus of the cuted revenues, if it had uot indeed 
already been pledged for that purpore : 


(27340) No. 16. 
Mr. G. Barelay to Sir Edward Grey.—(Received May 20.) 


ee 11) 
‘elegraphic.) P. Constantinople, May 19, 1908. 
> BAGDAD Railw 

With reference to my telegram No. 110 of today’s date, I have received private 
Dut trustworthy information that a Mazbata was forwarded to the Palace at the Council 
‘of Ministers held on Sunday last, recommending the continuation of the line for a 
distance of $40 kilom, to Helif,'the junction of the branch line to Mardin. ‘The 
surplus of the coded revenues is fo provide security for tho construction loans, 





{17281} No. 17. 


Sir Edward Grey to Mr. G. Barclay. 
fag ser 
‘Telegraphic.) P, Foreign Office, May 21, 1908, 

BAGDAD Railws moe ae 

With reference to your telegrams Nos. 110 and 111. 

‘There is no doubt that, so long as their international engagements are not violated, 
the Porte possess the right of dealing with their financial resources in the way which 
nay seem best 10 them; but in the light of the present financial situation, Fis Maosty's 

overnment regard the hypothecation for the extension of the Bagdad Railway of the 
surplus of the ceded venues as a proceeding which it is difficult to justify, 

In spite of the fact that no special plodgo was given that this source of revenue 
would be used for providing for possible doficits in the Macedonian Budgot, the 
nesumption wt the present’ momont by the Porte of fresh liabilities must be Une cause 
of appreliension to His Majesty's Government, 

he Grand Vizier ahould be reminded at tho first suitable opportunity of tho 
engagemouts contricted by the Porte in the Arrangomont with the Ottoman Bank 
(Article 12). You should call his Highness’ attention to the loug delay which his 
ccourred in the fulfilment of the pledge given by the Porte to expend tho sum of 
100,004 on improvement of the Castomehouse, an to tbe large deficit which is still 
outstanding on the Macodoni 

‘Tho consent of His went to tho increase of the dutics was only 
iven on condition that the engage mtracted by the Porte should be scrupulously 
fulfilled in futw wahould lay stress on this fact. 





(17281) No. 18, 


F Sir Kdward Grey to Sic F, Bertie, 
No. 220.4. Secrot.) 
ir, Foreign Office, May 21, 1908, 

UTOLD M. Cambon to-day that a report had reached Sie ardiay Constantinople 
that the Germans had made an arrangeweut with the Turks to secure the surplus of 
the ceded revenues, ax soon as they were free in 1910, for an extension of the Bagdad 
Railway. This would lead to further developments, and I told M. Cambon that T was 
unxious to act with the French. 

M. Cambon suggested that the report might not be true. 

Ttold him that Mr. Barclay had spoken to the Grand Vizier about it when he first 
heard it, and had pointed out that if Turkey pledged her revenues in such a way ad to 
prevent hor from fulfilling the conditions of the 3 per cent. inereaso we might. have 
to raise the question of withdrawing our consent to the increase, ‘The Grand Vigier 
had, at first, been satisfactory in his reply ; but wheu approached more recently bo had 
given the impression that an arrangement with Germany was either concluded or on 
the point of Being sanctioned 

Taleo told M. Cambon that, now the Heraclea question was settled, 1 hoped the 
Fronch Ambassador woald be instructed to support the Quays Company, who had been 
Waiting for some time for an Iradé to settle a matter in which they were interested, 
Mr. cee informed us that there was a hostile disposition. towards the Company om 

ST u 
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the part of the Turks, and that it would be necessary for us and France, sooner or 
later, to mako it clear to the Turks that they must not obstruct the affairs of the 
Company. 
M. Cambon said he would ask his Government to send instructions in this sense, 
Tam, &. 
(Signed) " E. GREY, 





{17606} No. 19. 
War Office to Foreign Office —(Received May 22.) 


THE Director of Military Operations presents his compliments to the Under- 
~eretary of State for Foreign Affairs,and begs to forward herewith a translation of an 
article that appeared in the “ Novoo Vremya” of the 16th instant, which it is thought 
will be of interest to him. 


Wor Office, May 21, 1908, 


Inclosure in No. 19, 


Extract of Article from the“ Novoe Vremyo" of May 16, 1908. 


‘Tax Baopay Raruway. 
ranslation;) 

‘ON the 17th Ootober, 1902, the " Novoe Vrwmya” wax one of the first to give in 
goneral outline the substance of the Convention concluded by the ‘Turkish Minister of 

moneree and Public Works. Zihni Pasba, with Dr, Kurtrander, Chief Dircetor of the 
Imperial Ottoman Anatolian Railway, regarding the construction of the Ragdad tine, 
destined to join Haidar Pasha in Asia Minor with Kowelt, or, more correctly, Hamburg 
with the Persian Gulf and Tne 

ingo that time, notwitht ¢ the hindrances encountered by 
Ruropean Concert, and the impossibility of guarantecing the whole undertaking 
finnncially, the lino has beon carried throust as far as Konia, that is to say, through 
territory both thickly populated and, from the topographical point of view, not 
presenting any special difficulties, 

‘These six years havo been a period of persovering work carried on behind the 
= 7 - eee ae of Court inth ee and international differences, with the 
object of obtaining the Government subsidy, without which the necessary capital 
700,000,000 fr. could not be realixed, ee 

At the present time all that could be achieved by German capital, with the 
energetic co-operation of the Government in the guise of the Deutsche Bank, has 
eon realized, and Germany has been brought face to face with the necessity of 
resorting to outside assistance. Ax yet th only talked of in whispers, and 
‘business is being carried on in secret with those persons who are able to furnish 
‘the means. 

But, if not today, to-morrow the Bagdad line will become the subject of an 
international exchange of views and s weighing of those compensations in consideration 
of which the purse of France, and porhaps of other Powers, might render the necessary 
support to tho undertaking now at a standstill, 

A compensation of this deseription as regards the first-enamed would appear 
probable in Moroceo, where Germany has with foresight created difficulties for 
Fraviee, in order, at her own time, to dispel them for a corresponding recompense, 

‘The Bagdad Railway, hoth from the economical and the political point of view, 
apart from its world-wide imy ce, has specially serious thence for us, 
‘This is why, at the moment when the question is passing from the ive to the 
native. phare, it is neoeesnry to carefully consider %t, even if only dn its general 
as 

Germany, being at the present moment, if not at a period of financial crisis, at any 
rate of scarcity of capital, cannot think of realizing the necessary 700 millions 


withont outside help. ‘The matter is not merely that such a sum is not available on) 
the Berlin market, but there is the diffiealty of finding any sources from which this 
sum enuld be guaranteed at even a minimum rate of interest, for it is impossible, even 
with the greatest optimism, to count upon the Bazdad Railway paying its way for the 
first ten to fifteen years. ‘This is why the German Government is obliged to work in 
two directions at the sme time: first, to find in Europe a capitalist willing to 
enter as a great sharcholder in this concern ; secondly, to find in Turkey « rliable 
souree of Imperial revenues which can be appropriated to the kilometric guarantee of 
the Tin 

‘As reeanis Fngland, hitherto she has replied to private and official proposals 
for such financial aid as she could give by categorical non posrumus, for the 
strengthening of Germany in Asia Minor and the Persian Gulf and the creation 
at English expense of a foreign rival in India does not all suit her political 
Fiews.” There is good reason for believing that her insistence upon the appli- 
Cation of the balance of the 3 per cent. adiition to the Turkish customs anki 
Exclusively to the needs of the three Macedonian, vilayets was with the indirect 
object of preventing the possibility of Germany using this income for the Bagdad 
undertaking. y z ft 

‘There is little prospeot of England changing her point of view, and this is the 
reason why Germany is compelled to direct hor efforts entirely towards. France, 
Opposition on her part seemed Less obstinate, 

"At the time of the negotiation of the above-mentioned Convention, a strong 
Syndicate of financiers wax formed in Paris, under the prosidency of M, Rouvier, 
which was actually abl to attach the French Government to its side, ‘This appears 
Trom the fact that the Ambassador of the Republic at Constantinople, Co 
gave every possible support to those agents of the German Government who 
Endeavoured to poreuade the Porte of the necessity of the unifleation of the Ottoman 
Debt, the introduction of monopolies, the raising of the provincial tithe duties, &6., for 
the purpose of nequiring means for the kilometric guarantee. 

hese efforts wore unsuccessful at the time. o only reached Konia with 
Aitiulty, and ata very slow rat, entirely support by the Doatwche Bank at it own 
risk and peril. But at the present time the line beyond Konia onters tho foothills of 
the Thurus, and before it lie 180 kilom. of alignment offering very groat tooknieal 
difficulties and involving enormous cost, Farther on it will hve to stragglo against 
marshes, swamps, and uninhabited plains, with the difficulty of grest bridging oporn- 
Hone across the Tigris and the Kuphrates, and the absence of local labour in x country 
inhabited hy plundering nomad tribes. 

Germany Uy hese i pometlss to complato an undertaking of such dihulty 

‘Pherwfore, having passed Konia, she tlds hersolf in a dilemma : she must elther 
thrown up the whole thing, which has alrsady cost hor many tens of millions, oF must 
fall baok upon the materia! nid of France, who alone is ablo to help hor to carry the 
business through to the end. ‘This noo * the nervousness of Gorman 
policy with regard to France, at one timo curry vour with her, at another 
Semi hostile, the tone changing according to France's compliance in the matter of 
capital, 

The Rouvi jssolved at the time, bas come into boing again, under 
the leadership, too, of the late French Minister. ‘The hints of political concessions 
made by Germany at the time when the Morocco conflict was at its hoight are now 
taking definite form, She raw quite unequivocally offers France freedom of netion 

Moroceo in return for financial support in the matter of tho railway. 

Parties connected with the Government are bargaining, asking for a grater 
share in the administration and propriotorship of the Bi; fine. Tt a compromise 
is arrived at on this ground, then it is probable that a ‘Turkish Goveramont guarantee 
will be found for the unprofitable part of the line, a guaranteo whieh will impose an 
Annual burden of thirty-five millions upon the exhausted treasury of the Porte. ‘The 
future is easy to foresee. 

Tust as the Suez Canal, constructed by French labour and French capital, was 
soon entirely in English hands, so the Bagdad line will be in Germany's hands, 

There is only this difference: that the shares of the Canal were sold hy 1 
holders at n premium, but the papers of the unprofitable German line, by an artifio 
and timely depression of the market, will appear at a third of their value in the 
German cotiers. 

‘The readiness of the French bankers to assist this undertaking is certainly 
not conditional on its commercial success, bat on its success ae a speculation on 
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the output of shares. Whether the French holder of these shares will suffer is of 
course for them a secondary consideration. But there is a danger which has not been 
ith—that is, the international danger, and the danger for us, 


‘One of the apostles of the “ Drang nach Osten” said: ‘The Bagdad Railway 
will change the aspect of the world.” In this there is a good deal of truth. We will 
deal in another article with the serious importance to us of this advancing danger, and 
with the measures to be taken to protect ourselves in some degree against it. 








(17850) No. 20. 


th Mr. G. Barciay to Sir Edward Grey—(Received May 23.) 
‘No. 1.) 
Goseaphi ) PB Pera, May 23, 1908. 
WITH reference to my telegram No. 114 of the 10th instant, I have the honour to 
roport that last night the Sultan gave his sanction to proposed prolongation of the 
Bagdad Railway as far as Halif. ‘The sums necessary to provide the construction and 
working kilometrie guarantees are to be secured on the Government's share in the 
surplus of the ceded revenues from 1913, and on the sheep tax of the Aleppo Vilayet. 
~_, Seoing that the tomporary charges on the surplus of the ceded revenues will in all 
fobubility be cleared of by 1911, it is not quite clear why the year 1913 has been 
fixed as the time from which its hypotheeation for the railway is to date 


(17816) No. 21. 


Mr. G. Barclay to Sir Edward Grey—{Received May 26. 
(No. 271.) 
Sir, Pera, Mey 20, 1908. 

WITH reference to my two telegrams Nos, 110 and 111 of yestentay respecting 
tho Bagdad Railway, L have the honour to report that the Grand Vizicr's assurances 
yestonlay as to the’ payment of the arrears in the three vilayets wero of the most 
positive kind, his Highness declaring that the debt would be paid argent comptant, 

Tt may be that this confident assurance is based on expectations of accommodation 
from Paris now that the Meraklen question is settled, but it seems more probable that 
it points to a financial arrangement with Germany which would no doubt, besides 
supplying the money roquired to pay off the arrears in Maesdovia, enable the Turkish 
Government to clear off the temporary charges on the surplus of the ceded revenues 
which, ne you aro aware, would not in the ordinary course be paid off before 1911. 

‘The favourable turn in the German negotiations is doubtless due to the pressure 
of tho German Emperor when he received ‘Turkhan Pasha's Mission sent hy the Sultan 
to grect lis Majesty on the occasion of his visit to Corfu. I cannot otherwise account 
for the Grand Virier's apparent change of attitude noticed in my telegram No, 110 of 
yesterday, 

Thave, ee, 
(Signed) G. BARCLAY. 





(17798) No. 22. 


Sir F, Loscelles to Sir Edward Grey.—(Recrived Moy 25.) 
(No. 240.) 
Sir, Berlin, May 22, 1908, 

I HAVE the lonour to report that = telegram from Constantinople has been 
published in the German papers, stating that the Porte hus agréed to the construction 
of a further scetion of 800 kilom. of the Bagdad Railway. ‘This piece of news is 
grected with much jubilation; it is pointed out that this section includes the most 

cult and expensive part of the line, viz., the crossing of the Taurus, so that once 
this section is completed, the construction of the remainder of the line to Bagdad 
cannot present many difficulties ‘The “ Berliner Neueste Nacbriebten " considers the 
obtaining of this Concession a great feat of German diplomacy and proof of the 
fulseness of the statements frequently made in foreign papers as to the wane of 


German influence at Constantinople The “National Zeitung" bases its pleasure 
at the news rather on the financial si jon, for, in its opinion, the legends of 
Germany being unable to complete the scheme without foreign assistance will thus 
be disproved. Both papers think it desirable to add that Germany bas no political 
intentions or ambitions in that part of the world, and that the railway is to be looked 
upon as a purely commercial and civilizing undertaking. ‘The ‘* National Zeitang ” 
also remarks that though Germany is thoroughly eapable of building the line herself, 
she would gladly allow foreign capital to participate on condition that she retains the 
ement of the line. 
Lhave, &. 
(Signed) FRANK ©. LASCELLES, 





(17606) No. 23. 
Memorandum communicated to M. Pichon, May 27, 1908. 


D'APRES les renseignements parvonus au Gouvernement de Sa Majesté 
Britannique, Sa Majesté le Sultan anrait autorisé par fradé Impérial le prolongemont 
du Chemin de Fer de Bagdad jusqu’’ Halif, situé A $10 Kilom. au delA de Hourgourlow, 
et affectation A ce but du surplus des revenus eédés et de Vexedient des revenus 
spproprigs av Chomin de Fer i Anatole, 

s'agirait done das A présent pour la Compagnie de Bagdad do réaliser, au moyen 
un emprunt, Ia somme requise. 

Sir E. Grey, s'inspirant de l'accord intervenu entre les Gouvernements de France, 
de Russie, ot de'la Grande-Bretagne de ne pas soutenir cotte enterprise xins entento 
prialable, prie instamment M. Pichon de vouloir bien faire les démarches néoessairis 
pour que cot emprunt ne soit pas coté & la Bourse de Paris. 

 attirant V'attention bienveillanto de M. Pichon sur cotto affairo, Sir E. Grey 
croit utile de signaler tout spécialement & son Excellence les observations faites ce 
sujet par M. Henry & Sir P. Bertie au mois de Décembre 1906, ainsi que Mattitude du 
Gouvernement dé Sa Majesté lors de In visite de 'Empercur d'Allemagae en 
Novembre passé. 


Foreign Office, le 27 Mai, 1908. 


(18571) No, 24. 


j Mr. G. Barclay to Sie Edward Grey.—(Reecived Muy 29.) 
No, 121.) 
felographic.) P. Constantinople, May 29, 1908, 

BAGDAD Railw: 

With reference to your telegram No. 80 of the 21st instant, the Grand Vizior 
again assured mo, in roply to my representations that the Macedonian arrears would be 
Paid off, and pointed out that it is ouly from the year 1913 that the surplus of the 
coded revenues is to be hypothecated. 

His Highness has instructed the Customs Department to furnish a report in detail 
showing what estimates have already beon sinctioned by Imperial Tradé, and what 
sums have actually been «pent on improvements. 





(18753) No. 25. 
Mr. G. Barelay to Sir Edward Grey.—(Receiced June 1.) 


(No. 275.) 
Sir, Pera, May 24, 1908, 
WITH reference to my telegram No. 114 of yesterday, I have the honour to report 
that the Anatolian Railway Company have now presented to the Ministry of Publio 
Works two draft Conventious, the one technical and the other financial, respecting the 
details of the extension of the Bagdad Railway from Bulgurlu to Halif, the point at 
which the branch to Mardin is to leave the main line, 
Acconting to these Conventions the plans and specifications for the work are wo be 
submitted within w year, and eight years are to be allowed for tho completion of the 
[157] 
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extension. Including a branch Tine from Telhabesh to Aleppo (40 kilom), the length 


(11,000 fr. per kilon struction and 4,500 fr. for v 
To secure this the Government's share in the surplus of the ceded rev 
from 1913, and T understand that th p tax in the Aleppo Vilayet, and not, as 
reported in my telegram of yesterday, the Anatolian Railway tithes surplus, is assigned 
as additional guarantee. Should these two sources p nt, the dei 
to be made good from the general re 

‘The draft Conventians provide 227,000,000 fr, nominal at 4 per cent 
interest and ‘08 per cent. sinking fund, to bo issued a ngress of the construction 
work requires. As the plans are not needed for a year, it seems unlikely that the work 
will begin before this time next year, and the construction being spread over eight 
years, the contemplated loan is not likely to over-tax the resources of the money market 
a Berli 

Lhave, & 
(Signed) G. BARCLAY. 





No. 26. 
Mr, G. Barclay to Sir Edward Grey.—(Received June 1.) 


pie). Constantinople, June 1, 1008. 
TAM sending by post to-morrow the loan contract for the extension of the Bagdad 
¥ (soe my dewpatch No. 275 of the 24th ultimo), ‘This conteuct is to be xigned 
nt of tho Ottoman Debt, as aro also the prospectus and bonds, The 
Council of the Debt will discuss this proposal at its meoting to-morrow, and Sir Adam 
Block intends to endeavour to obtain au adjournment of the discussion in onder 10 
consult the Council of British Bondholders in London, inasmnch ax tho proposed 
contract involves the cooperation af tho Debt for the service of the loan. 
Wo cannot provent the Germans using the surplus of the ceded rovenuos for the 
rallway;, Bat if the cooperation of the Debt were liolted to simply paying oer the 
us to the Governmont, which is all that i¢ jx called upon to do at present, the value 
e bonds would be reduced in the ayes of the public 
It Sir Adam look adopte this attitade he can only be successful if both the 
Delegate of the Ottoman Bank ant the Pros 
him at pre a to the proposed 
arrangement, But it ix not cnrtain whother, in ore in the rosult which T have 
ated above, it ix worth while for Sir Adam Block to incur the odium (which we 
should sharo) of rofusing his consent to the contract 





(18967) (0, 27. 


Bir Kdward Grey fo Mr. G. Barclay. 

(No. 90.) 
(Tolographic,) Foreign Office, June 2, 1908, 

SECURITY for Bagdad Railway Loan eet 

Tt would be neither right nor desirable thot Sir A. Block should incur the odium 
of rofusing his consent to the contract, (Seo y No. 123.) 

Tt would not be politio to create obstru Mfcctusily prevent 
tho issuo of the Ioan . 





(19733) No, 28. 


Mr. @, Barclay to Sir Edward Grey.—(Receiced June 9.) 

00.) 

Therapia, June 2, 1908. 

WITH reference to my telegram No. 128 of yesterday, I have the honour to 

forward herowith a copy of the Bagdad Railway Loan Contract which is to be 
ihanitted to the Council of the Public Debt at its meeting to-day. 

{1¢ will bo notioed that the Debt Administration is to be charged with a consider- 

able amount of work in connection with the service of the loan. The role assigned to 


the Debt cannot fail to enhance the value of the bonds by making them more popular 
amongst investors. Its obligation as regards the Government: share in the surplus of 
the ceded revenues is at present confined to handing over this surplus to the Turkish 
Government, and it is clearly open to the Administration to refuse to undertake the 
new work which it is now intended to throw upon them. ‘Their refusal to assist could 
not alter the fact that the Germans have secured the surplus of the eeded 
the Bagdad Railway, but it could bardly fail to have the effect of red 
price of the bonds, and after consultation with the Delegate of the British bond 
who is communicating with his Council in London, I have thought it well to inquire 
sgram as to the attitude which it is desired that Sir Adam Block should observe 
Sir Adam Block alone could do nothing, but assisted by the French 
Delegate and the Delogate of the Ottoman Bank, he could carry his point. Commandant 
Berger, the President of the Council, is, as might be expected, ready to sign the 
contract, and it would need very strong instructions from Paris to make him take the 
‘opposite line, 

‘The terms of the contract differ in several particulars from the résumé of the 
draft Convention given out by the Anatolian Railway Company (ace my despatch 
No. 275 of the 24th ultimo). It will be observed that the surplus of the ceded 
revenues is pledged not from 1913, but from any time after the repayment of the 
temporary charges. ‘These are calculated in the contract at £4. 850,000, but 
Sir Adam Block has pointed out to mo that this is too low an estimate, ua it doce not 
take into account the interest on the advances named, Nevertheless, it way reason- 
ably be expeoted that these charges will be cleared olf by the end of 1010 or early in 
19, 

Tt will also be noticed that the sheep tax of the v f Adan and Konin is 
¢armarked, in addition to that of Aleppo, as subsidiary guarantee, subject to.a charge of 
27 40000, which nuin is already pledged for another purpoe, vey the Russian war 
indemnity. 

In conclusion, I beg to point out that the ment’s sharo in the surplus of 
the ceded revenues is pledged hy the contract to the extent of £'T. 420,000 neyoar, 
At present, after m ent charges upon it, the Governmont’s share only 


Thaye, ko, 
(Signed) G. BARCLAY, 


Inclosure in No, 28, 
Bagdad Railway Laon Contract, 


RE lo Gouvornement Impérial Ottoman, repnésonté par son, Rxoellence 
Zia Pacha, Ministre des Finances, nusissant en vertu d'un tradé Empérial en 
d'une part; In Socidté Impéeinie Ottomvne da Chemin de f 

de Magdid, repnisentéo par M. B. Hugaonin, Administratour-Déldgud, et M, Ch. 
Helfferich, Administratour de I Sociétd, d'autro parts In Deutscho Bank, représentée 
par M. B, Hugues M. Ch. Heliferich, intervenant_ pour oe qui In concerns dans 
lo présent contrat ; et M. le Commandant Borger, Président du Conseil dA 
tion de la Dette Publique Ottomane, ?-qualités, intervenant pour ee qui coneorne la 
susdite Administration dans le présent contrat, il a été arrété ot convenn co qui 


Le Gouvernement Impérial Ottoman ayant déeidé la eration d'un 
Tonnuité pour intéréts et amortissement sera l’équivalent de In yarantie kilométrique 
de 11,000 fe. par an et par kilomatre, acconée pour la partio do Boulgourlow A 
Helif et Tembranchement de Tel-Habesch & Alep, d'une longucur totale denviron 
{$40 kilom., du Chemin de Fer de Konin-Bagdad-Golle Persique, selon I'Article 35 de 
Is Convention conclue en date du 20 Pévrier, 13318 (9 Mars, 1903), entro le Gouverno- 
ment Tmpérial Ottoman et Ia Société du Chomin de Fer Ottoman d'Auatolio, et la 
Convention Additionnelle signge simultanément avec le présent contrat entre lo 
Gouvernement Impérial Ottoman et Ia Société Tmpérialo Ottomane du Chemin de 
Fer de Bagdad, les conditions du dit emprunt soront arritées par les Articles qui 
suivent. 

L’Administration de la Dette Publique Otiomane ast eharyée de Io gestion de In 

o affectée par le Gouvernement Impérial Ottoman au présent emprunt, en eo 
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qui concerne les exeddents des revenus concédés & la Dette Publique Ottomane, et 
intervient & ce titre. 
La Deutsche Bank intervient en représentation du groupe financier, pour iequel 


elle se porte fort, qui sera chargé du service de emprant. 


Ceci exposé, il est stipul 


Article 1". Le Gouvernement Impérial Ottoman eréera un emprunt comprenant 
denx séries, savoi 


Emprunt Impérial Ottoman 4 pour Cent du Chemin de Fer de Bagdad, série 
deuxidme, et 

Emprunt Impérial Ottoman 4 pour Cent du Chemin de Fer de Bagdad, série 
troisiéme. 


La deuxidme série est divisée en 216,000 obligations au porteur de 500 fr., soit 
408 marks, soit 20/., soit 240 florins de Hollande, soit £T. 22 nominaux chacune, 
représentant Ia somme de 108,000,000 fr, soit $8,128,000 marks, soit 4,320,000/., 
soit 51,840,000 florins de Hollande, soit £'T. 4,752,000 nominaux, 
L'Emprunt Impérial Ottoman 4 pour Cent du Chemin de Fer de Bagdad, série 
troisidime, est divisé en 285,000 obligations au porteur de 500 fr., soit 408 marks, soit 
wins de Hollande, soit £7.22 nominaux chacune, représentant Ia 
somme de 119,000,000 fr,, soit 97,104,000 marks, soit 4,760,000L,, soit 57,120,000 florins 
de Hollande, soit £'T. 5,286,000 nominaux (voir Article 6). 


obligations de I'Emprunt Impérial Ottoman 4 pour Cent du Chemin de Fer de Bagdad, 
série deuxiéme, portera I'6chéance du 1* Juillet, 1908 (xs), ot comprendra l'intérit 
du premier somestre do 1908. TLest bien entendu quo les intéréts au taux de 4 pour 
cont A partir du 1® Janvier, 1908, jasqu’t In date de I'émission, seront dévuits du 
montant & payer sur le dit coupon. 

Liéehéance du premier coupon attaché aux obligations de 'Emprunt {mpérial 
Ottoman 4 pour Cent du Chemin de Fer de Bagdad, série troisiéme, sera fixée & Ja 
dato de In remiso do cette série A In Société Impériale Ottomane du Chemin de Fer 
do Bagdad, par lo Ministre des Finances, d'un commun aceord avee la Deutsche Bank. 

Los obligations des doux séries da présent emprunt seront remboursables au 

en francs, on en marks, on en livres sterling, on en florins de Hollande, o% 

[fvreeTurques, au eholx du porteur, en. une Pirie de quatre-i 

any comptes pour chaque série A partir de I'éehéance du premier coupon y alférent, ot 
oo au moyon d'un amortissement de ‘087538 pour cent I'an, ealculé sur lo capital 
naminal do chaque és fndiquie plag haut, ct devant séffeiuer par voie do rachat 
audessous du pair par les soins de 1'Administration de la Dette Pablique Ottomane, 
et par timages au sort annuels au pair, si des rachats ne pouvent pas seffectuer 
fau-dlessous du. pair, 

Les tirages auront liou deux mois avant I"échéance du coupon au 2 Janvier (x.8.) 
de chaque année, le paiement des tires amoti sera elect simultanément avec le 

vment de ee coupon. 
liou, pour Ia douxidme série, le 2 Novembre, 1908 (x.s.), 
it, deux mois avant W'échéanee du deuxidme coupon y 


tiragos ainsi que lex rachats auront lieu par let soins et aux bureaux de 
V'Administration de In Dette Publique Ottomane & Constantinople. 

Le resultant de chaque tirage sera communiqué par In dite Administration, au plus 
tard lo lendemain du jour des tirages, par lettre chargée A la Deutsche Bank, et publid, 
simultanément ayee tine liste indiquant les numéros des obligations sorties aux tirages 
antérieurs et non encore présentées au remboursement, de méme que toutes les 
annonces concernant le service du présent emprunt, par les soins de la Deutsetic Hank 
aux frais du Gouvernement Impérial Ottoman dans deux journaux de Constantinople, 
deux journaux de Berlin, un journal de Francfort-i-Mein, un journal de Hambourg, 
deux journaux de Paris, un journal de Londres, et un journal d’Amsterdam, 

‘Art, 3. La douxidnie ot’ la troisidme série de !Empeant Impérial Ottoman 4 pour 
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Cont du Chemin de Per de Bagad seront remises par le Gouvernement Impérial 
Ottoman & Ia Société Impériale Oitomane du Chemin de Fer de Bagdad, qui Vaccepte, 
en paiement de la subvention kilométrique accordée par le Gouvernement Tmpérial 
Ottoman pour la partic de Boulgourlou & Helif et Membranchement de Tel-Habesch & 
Alep, d'une longueur totale denviron 840 du Chemin de Fer de Konin~ 
Bagdad-Golfe Persique, dont In Concession est accordée A In Société du Chemin de 
Fer Ottoman d’Anatolie par Convention du 20 Février, 1918 (5 Mars, 1903), 
Ja deuxidme série aura lie & la signature du présent contrat. 

La retnise dw la troisiéme série aura lieu A ume date postéricure A désigner par la 
Société Impériale Ottomane du Chemin de Fer de Bagdad. 

Art. 4. Les frais de confection et d'impression des obligations seront A la charge 
du Gouvernement Impérial Ottomon. L’approbation par le Gouvernement Impérial 
Ottoman da moddle des titres définitifs aura liea dans un délai de quinze jours h 

artir de la date de sa présentation par la Société Impériale Ottomane du Chemin de 

Fer de Bagdad au Miuistére des Finances A Constantinople, A défant de réponse 
dans le délai cidessus fixé, le moddle présenté sera considéré comme ayant obtonu 
Yapprobation du Gouvernement Impérial Ottoman. 3 

Art. 5. Le Gouvernement Impérial Ottoman, afin de faeititer la prompte éimission 
du présent emprunt sur les places Vuropéennes, autorise la Société Impsrinte Ottomane 
du Chemin de Fer de Bagdad & faire émettre par les banques chargées de I'émission, 
des scrips pour In totalité de Vemprunt. Ces serips ne seront pas sujets i une 
approbation préalable du Gouvernement Impérial Ottoman, 

Art. 6, Les obligations définitives porteront la griffo du Ministre des Finances de 
VEmpire Ottoman et seront signées & In main, pour controle, par un Délégué du 
Gouvernement Impérial Ottoman diment autorisé, Ce Délégué devra étre rondu 
Berlin dans un délai maximum de deux mois comptés a partir de la date de la demande 
de In Deutsche Bank. Elles porteront, eu outre, Io tuc-similé de la signature du 
Président du Conseil d’Administration de la Dette Publique Ottomane, et Je facerimilé 
de la signature da Président de In Société Impériale Ottoman du Chemin de Fer de 


‘Les titres définitifs serout Iibellés on Frangais, en Ture, on Allemand ot en Anglai 

Les titres de la douxiéme série seront diviaés en 162,000 coupures d'une obligation 
(Noa. 1 4 162,000), 10,500 coupares de cing obligations (Nos. 162,001 b 172,800). 

Les titres de la troisidme série seront divisés en 178,500 coupures d'une obligation 
(Nos. 1 4 178,500), 11,900 coupures de cing obligations (Nos. 178.601 4 190,400). 

Les titres détinitifs scront recus dans toutes les caisses de I'Etat Ottoman comme 
‘eantionnement ou garantic. 

‘Art. 7. Les coupons Gchus et payés, ainsi que les obligations rachetéos ou sorties 
‘ux timages et rembourséos, soront annulés par perforation et remis par la Deutsche 
Bank A VAdministration de la Dette Pablique Ottomane, qui les remettra au Trdsor 
Impérial. 

‘Lots du remboursement des obligations sorties aux tirages tous les coupons non 
échus deyront se trouver attacks au titre, ot les coupons manquants seront déduite da 
anontant & rembourser au portour du titre amorti, 

‘De méwe, si Vamortissement. i Liew par yoie de rachat, tous les coupons non éehus 
devront se trouver attachés aux titres ainsi rachetés. 

Art. 8. Les coupons échus qui n'anront pas été présentés 4 l'encaissoment dans les 
‘cing années qui suivront In date de leur éehéance, ainsi que les obligations sorties aux 
firages ot non présontées i Tencaissement dang les quinte aunéos qui suivront le jour 
de lour exigibilité, seront presorits au profit du Trésor Impérial Ottoman, 

_, Art. % Pour assurer le paiement régulier de V'intérét ot de Vamortissement, 
slevant pour Ia deuxiéme sério A 4,414,641 fr. 4, par an, et pour la troisiéme série & 
4,864,170 fr. 22c. par an, ainsi que des frais de commission, de change, d’annonces, &e,, 
afférants au — emprunt, le Gouvernement Impérial Ottoman assigne ot affecte 
4 Ia Socidté Lmpériale Ottomane du Chemin de Fer de Bagdad, as-qualités, pour le 
compte des portours des titres de Vemprunt, d’une imanidre exclusive ot irrdyocable, 
jusqu’a parfaite extinction du capital nominal des obligations, sur les. exeédents des 
recettes nettes de la Dette Publique Ottomane revenant au Gouvernoment Impérial 
Ottoman selon PArticle 7 du Décrot-Annexe an Déeret du 25 Moularrem, 1299, 
déduetion faite du produit de la surtaxe dounniére de 3 pour cent, une somme fixe 
de £ T. 200,000 pour la deuxime série, et de £7, $20,000 pour la troisitme série, 
soit une somme totale de £7. 420,000, tant bien entendu que Talfectation des 
£T. 220,000 pour le service de la troisiéme série passe apres l'ailectation des 
£ T. 200,000 pour la deuxitme série. 

(as87] K 





34 


Liaffectation susvisée sera priviligiée A toute charge postérieure sur la dite part de 
recettes. 

Par contre, elle passe sprés une somme annuclle de £'T. 12405938, que le 
Gouvernement Impérial Ottoman a défi affectée au service de I'Emprunt Ottoman 
4 pour Cent de 1904, do nominal £'T. 2,500,000, jusqu’a prrfaite extinetion du capital 
nominal de cet emprunt. wnnnelle de £'T. 420,000 affectée au 
vervice du présent emprunt ne deviendra exigible qu'sprés remboursement intégral 
des avances suivantes, nanties par les exoddents de recettes nettes de la Dette 
Publique Ottomane revenant au Gouvernement Impérial Ottoman, aprés prélévement 
de In susdite annuité 4,05938 de l'Emprunt Ottoman 4 pour Cent de 1904, 
savoir : 

en 


Impiriale Ottomane du 4 (17) Mara, 1906. de 
Vaid 1908-9 70,000 
2 Avance de la Banquo Tupérlale Oktonsane du 9 (22) Décombre, 1906 <1 250;000 
3 Avance do la Hanae Tmpetale OUomat 300,000 
4 Avaoco ilo In Deutacbe bank du 24 1Me 
‘eels 1" (14) Murs, 1908s 300000 
4, Avance da Chemin de Per Ottomatid 
1008 a = 


Tom 


Dans lo cas od le part revenant au Gouvernement Impérial Ottoman dans les 
oxeéients suxmentionnés ne suflirait pas pour couvrir V'annuité afférante aux deux 
sérien duc présent emprunt, le Gouvernement Impérial Ottoman parfera l'insuffisance 
Gventuolle qui serait constatée A la fin d'une année, au moyen des premigres reeettos 
des aghnams dew Vilayots de Konia, d’Adana, et d'Alep, afférantes h Vannée suivante, 
tant bien entendu quien ce qui concerne les aghnams du Vilayet d’Alep, Ia présente 
affectation passe apris une somme de £'T, 40,000, réservée pour une autre destination 
par wn contrat antériewr. 

Sous aucun prétexte les roventis assigndés au présent ewprunt ne pourront dtre 
soustraits i leur affectation, 

En dehors de affectation susénonede, hen. Gouvernement 
Impérial Ottoman aasigne et affecte au préseut emprunt, d’une manidre irrévooable, 
Jusqu’h parfaite extinction du enpital nominal des obligations, sa part dans les 
Teeettes brutes moyennes de la partic de Boulgourlou i Hélif et de Yembranchement 
do Tel-Habesch i “Alep, dune longueur totale de $40 kil du Chemin de 
Fer de Konin-Bagdad-Golfo Persique (voir Article 85 de la Convention passée lo 
20 Février, 1318 (5 Mars, 1903), entro le Gouvernement Impérial Ottoman et Ia 
Société du Chemin de Fer Ottoman d'Anatolio), qui sera établie annuellement suivant 
V Article 40 de In Convention présitée 

‘Toutefeis, it reate bion ontenda que, selon les dispositions de I'Articlo 35, alinga 18, 
do ta dite Convention, pour les titres d’itat A dmottre pour V'exéeution des différentes 
sections du Chemin do Fer do Konia—Bagdad-Golfe Persique, mass commune sera 
faite dea recottes revenant au Gouvernement Impérial, de fagon i e» que le montant 
disponible resto affecté & Ia communauté do ces mémes titres dans la proportion da 
montant primitit nominal de ebaque Gmisxioa. Lorsque To roontant de In. part du 
Gouvernement dans les recettes d'un oxercice sera établi, la Société Impériale Ottomane 
du, Chemin de Fer de Bagdad fe vorsera pour le compte du service do lemprant 
AT'Administeation de la Defte Publique Ottomane, et ceile-ci remettra en effectif au 
Gouvernement Tnpéeil Ottoman tout surplus qui restera disponible aul des 
sommes exigées pour le paiement du coupon éehéant le 1" Juillot de l'exercice en 
cours. 

Le Gouvernement Tmpérial Ottoman déclare qu'il n'apportera pendant toute la 
durée du présent contrat aucune modideation pouvant diminuer ou changer les revenus 
spécialemont affectés au service de Vannuité du présent emprunt sans accord préalable 
entro les signataires da présent contrat, et avant davoir affecté i Vemprunt d'autres 
revenus agréés par eux comme dune valeur égale et présentant les mémes garanties. 

‘Art. 10. Enconformité des dispositions de I'Article 36, alinéa 12, de Ia Convention 
du 20 Février, 1315 (6 Mars, 1903), la Société Lmpériale Ottomane da Chemin de Fer 
de Bagdad, de son edté, a affect en gage, d'une fagon irrévocable et inalicnable, aux 

wteurs des titres de l'Etat déji émis ou encore A émottre du chef de lannuité 
ilométrique accordée an concessionaire, Ia ligne de Konia au Golfe Persique et ses 
embranchements avec leur matériel roulant. Eile affecte, en outre, de la méme fagon, 
sa part dans les reocttes de Ia ligne de Boulgourlou & Hélif et de lembranchement de 


‘Tel-Thabesche A Alep: d'une longueur totale d’environ $40 kilom, 4 établir suivant les 
dispositions des Articles 85 et 36 de In Convention précitée, apres paiement des frais 
@’exploitation ; mais les porteurs de lemprunt n’auront aucun droit i s'immiscer dans 
Yadministration de la Société. 

La dite port des recettes, déduction faite des frais d’exploitation, tels que cette 
art ct cx frais seront, tabs par lex compton do la Soci, sora verso en ens do 

in par celle-ci ii Administration de la Dette Publique Ottomane pour le compte 
du service de l'emprunt aunurllement aprés approbation du bilan de chaquo exercice 

ir Assemblée Genéiale. Sil’Administration de In Dette Publique Ottomane n'a 
notifié a la Société Impériale Ottomane du Chemin de Fer de Bagdad, au plus tard 
jw'au jour précédant, ehaque année, I'Assemblée Générale Onlinaire de la dite 
Société, ln névessité d'appliquer cette affectation au service de emprunt, la Société 
at nntoriads A dlapoear Mbeetsent de la part be reootios en guastion, 

Le Gouvernement Impérial Ottoman aura A rembourser i 1a Société les sommes 
gne,celle<i pourrait avoir foarnies de ce chef pour compte da service do Temprant 
Etat, 

Art. 11. Lat Deutsche Bank sera chargde du service de V'intérat ot de l'amortissement 
de In deuxiéme et de Ia troisiime série de 1'Emprant Impérial Ottoman 4 pour Cent 
du Chemin de Per de Bagdad d'une maniére irrévocable et pour toute sa durée. 

Le Gouvernement Impérial Ottoman alloue la Deutsche Bask {pour cont ur les 
sommes payées, soit par elle, soit par les maisons de banque qu'elle désignera, pour 16 
service de Fintérét ot de Vamortissement des deux séries du prewnt emprunt. "Pout lo 
service de Temprunt A Paris désignation et faite done et dh de In Banque Tpérinla 
Ottomane, la désignation d'autres établissements financiers en dehors de colle-ci étant 
réservie, 

Art. 12 L’Administration de Ia Dette Publique Ottomane prélévera sur la part 
du Gouvernement dans les exeddents «pécifids & I'Article 9 du présont content : 


1. Les sommes nécestaires au sorvico de Vintérit et de Yamortissomont do la 
deuxidme et de Ia troisidme série de I Kmprunt Tmpérial Ottoman 4 pour Cent du 
Chemin de Fer de Bagziad, y compris fs diferences de change pouvnnt wsultar. doa 
Faiements de coupons et do titres amortis opérds A T’étrangor en francs, on marks, 
én livros sterling et en florins de Hollande, et qui seront reais par I'Adii 
de la Dette Publique Ottomane A la Deutsche Hank sur simplo avis de eello-ci ; 

2 Les Amis de poblicité (Article 3), de commission (Artiste 11), nfnsl quo loa 
menus frais pour envols dle coupons, de tithes sorti 


Par contre, il est expresséiment entendu que I'Administration de In Dette Publique 
ne naura aucun droit A une commission sur les sommes qu'elle rooeyra pour 
Yemprunt par la Société Impériale Ottomane du Chemin de For 

de Bagdad, selon los Articles 9 et 10 du présent contrat. 

Art. 13. Les fonds néoossnires pour Je service de Vinténdt et do Pamortissem 
des obligations du prisent emprant seront versés par I'Administration de In L 
Publique Ottomane A Ja Deutsche Bank, et ee de fagon A ce quo In totalite des susdites 
sommes se trouve entre los mains de tn Deutsche Bank au plus tant quatre semaines 
‘ati moins ayant les dchdances respoctives des coupons et des remboursements des titres 
amorti 

La Deutsche Bank convertira chaque remise en marks dans Jes trois jours, at 
micux des intéréts du Trisor Impérial Ottoman, et passers le montant dans’ u 
compte spécial au enédit du Gouvernement Impérial Ottoman, avec un intérst de 
1 pour cent au-dessous de l'escompte officiel de In Banque de I'Empire d’Allomagne. 

Cot intérét courra au profit du Gouvernement Impérial Ottoman a partir de la 
date de chaque versement fait A Ia Deutsche Ranquo jusqu'a deux semainos av: 
Véchéanco semestrielle i laquelle cos versements sont applicables. 

Le compte dont il ext parlé civdessus sera amété entre In Deutsche Bank ot 
V'Administration de ln Dette Publique Ottomane, le 2 Janvier et le 1* Juillet dechaque 
année. 

Art, 14. Les deux séries du présent emprant et tous les actes se rattachant au 
présont contrat et & sa réalisation, ainsi que les obligations et les coupons des rleux 
séries de cet emprunt, sont exempts de tout droit de timbre, taxe ou impét en Turquie, 
dans le présent et dans l'avenir. 

‘Le Gouvernement Impérial Ottoman sinterdit de faire aucune déduetion ou 
réduction queleonque sur le paiement des coupons et Je remboursement des obliga- 
tions. 
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Les frais do timbres & Vétmnger sur les obligations du présent emprunt seront 
Ala charge de Ia Société Impérialo Ottomane du Chemin de Fer de Bagdad. 
Art. 15. Vobtention de la eOte des obligations des deux séries du  présent 
runt dans les bourses Européennes que la Deutsche Bank désignera, et les frais 
Telatits soront & la charge de la Société Impériale Ottomane du Chemin de Fer de 
jagdad, et le Gouvernement Impérial Ottoman interposera ses bons offices, i eet effet, 
par Pinter de ses Ambassades. 

‘Le Ministre des Finances ot le Président du Conseil d'Administration de Ia Dette 
Publique Ottomane signeront les prospectus et déolarations nécessités parYémission des 
doux séries du présent emprunt. 

Art, 16, Lo Gouvernement Impérial Ottoman se réserve le droit de retirer de 
Ja cireulation & toute époque les obligations de l'emprunt qui font Yobjet du présent 

en les remboursant au pair aprés un préavis public d’au moins deux mois, 

Le Gouvernement Impérial Ottoman se réserve également le droit de procéder, A 
toute époque et au profit du Gouvernement Impérial Ottoman, A une conversion des 
deux séries du dit emprunt moyennant le remboursement en elfectif, au pair, des titres 
de cet emprunt encore en circulation et leur substitution par d'autres titres portant un 
intérét moins élevé, 

Art 17. Tout différend pouvant surgir de Vinterprétation ou de Yexécution du 
prsent contiat sera régls par vole arbitrage, | Chacune des patios intéresedes dane 

le différond nommera un Arbitee dans le délai d'un mois. 

En cay de désaccord entre los Arbitres, coux-ci nommeront un Surarbitre 
dont In décision dovra dtr définitive et exéentoire pour toutes les Partios 
Contmotantes, 


Fait en triple, A Constantinople, le = 


Lo Ministre des Finances. 

Société Impérinlo Ottomane du Chemin do Fer 
de Bagdad. 

Pour Ia Deutsche Bank. 

Le Président do la Dette Publique Ottomane, 





{20790} No. 29. 
Sir A. Block to Sir C. Hardinge.—(Recvived June V0) 


My doar Hawtinge, Constantinople 

T INCLOSE copies of the final contract and of the ad 
Bagdad Railway Concession ; also a copy of the reserves made by the Council on my 
pitintive. Te in all rathor discouraging. 

‘Thasik you for your letter of the 2ad June. I will in due coure write a Memo= 
randum on the Bagdad Railway which T think will interest you, but I cannot do it now, 

Tshall be in London from the 22nd to the 26th Juno, and a few days after the 
29th before retuening here agnin, 

Yours ever, 
(Signed) ADAM BLOCK. 


Inclosure 1 in No. 
Contrat de Rmprunt du Chemin de Fer de Bagdad. 


(Séries Deuxidme et Troisiéme.) 


ENTRE le Gouverneyunt Impl Ottoman, repriaenté par sn Excllenoe Mehmed 


Zin Pachs, Ministee des Finances, agimant en vertu d'un Iradé Impérial en date da 
19 Mai, 1334 (1* Juin, 1908), une prt Ia Socits Tmpsriale Ottomane du Chemin de 
Fer de Bagdad, roprésontée par M. E. Huguenio, Administrateur-Délégué, et M. Ch. 
Holiferich, Adwinistrateur de la Société, d’aucre part, ls Deutache Bank, repeésentée par 
M, FE. Huguenin et M. Ch. Helfrich, iutervenant potir ce qui ln eoncerne dans le présent 
‘ontrat, et M. le Commandant Lk Berger, Président du Conseil d’Administration de la 
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Dette Publique Ottomane, 2-qualités, intervenant pour co qui eoncerne Ia susdite 
Administration dans le présent Contrat, ila été arrbté et convenn ce qui suit -— 


Le Gouvernement Impérial Ottoman it décidé la eréation d'un emprant, dont 
Tannuité pour intéréts et amortissement ser I'équivalent de la garantio kilométriquo de 
11,000 fr. pur an et par*kilométre, accordée pour lt partic de Boulgourlou & Helif et 
Yembranchement de Tel-Habesch A Alep, d'une. longueur totale d'environ 840 kilom., 
du Chemin de Fer de KoniahBagdad-Goife Persique, selon l'Artiele 85 de ln Convention 
conclue, on date du 20 Février, 1818 (5 Mai, 1903), entre le Gouvernement Impérial 
Ottoman et la Société du Chemin de Fer Ottoman d'Anatolie, et la Convention 
Additionnelle signée simultanément avec le présent Contrat entre le Gouvernement 
Impérial Ottoman et la Société Impériale Ottomane du Chemin de Fer de Bagdad, les 
conditions du dit Emprunt seront arrétées par los Articles qui suivent, 

Administration de la Dette Publique Ottomane est chargde de la gestion de 
a garantie alfictée par Ie Gouvernement Impérial Ottoman au présent Emprunt, en o¢ 
qui concerue les exeédents dex revenus coneédés A la Dette Publique Ottomune, et 
iutervient A ce titre. 

La Deutsche Bank intervient en_représentation du groupe financier, pour laquel elle 
se porte fort, qui sera chargé du service de I'Emprunt, 


Ceci expos, il est stipulé: 


Je 1". Le Gouvernement Impérial Ottoman erdera un empruut compronant 
deux séties, savoir : 


Ewprunt Impérial Ottoman 4 pour Cent du Chemin de Fer de Bagdad, série 
deuxidme ; ot 

Emprunt Impérial Ottoman 4 pour Cent du Chemin de Fer de Bagdad, série 
troisibme. 


La douxidme série ext divisée on 216,000 obligations au portour de 500 ti., soit 
408 marks, soit 20/,, soit 240 florins de Hollande, soit £7.22 nominaux ehacune, reprd- 
sentant la somme de 108,000,000 fr. anit $8,128,000 soit 4,320,000), noit 
51,840,000 flor 


de 119,000,000 fr. 
Hollande, soit £1 lv 6). 

‘Art, 2. Les obligations des deux sériex du prdsent Emprant rapporteront un intérst 
de 4 pour cent I'an, payable semestnellement, ati choix du porteur, en franes on en marks 
ou on livres sterling oven florins de Hollande-o0 ‘Turquest le 2 Janvier (8.4) ot lo 
1 Juillet (x.8.) de chaque année, & Con ple, Paris, Berlin, Franefort-sur-Mein, 
Hambourg, Londres, Amsterdam, et dans d'autres villes de l'Europe (A désigner 
tuellement’ par la Deutsche Bank). Le pranier coupon attaché aux obligations de 
TEmpruot Impérial Ottoman 4 pour Centdu. Chemin de Fer de Bagdad, série douxidine, 

ortera léchéance du 1" Juillet, 1908 (¥.8), ot comprouden intérdt du premier semestre 
de 1908. HI ext bien entonds que les intéréts au taux de 4 ponr cent A partie du 
1% Janvier, 1908, jusqu’a In date do Vémission, seront dédluits du montant A payer sue 
Jedit coupon, 


paiement de ee coupon. 
[iss7] L 





Le premior tirage oura Tiew, pour | série, le 2 Novembre, 1908 (.2), et 
pour la troisitme série, deux mois avant Téehdance du dewxitme coupon ¥ alfce 
Les tirages ainsi que les rachats auront lieu par lex soine et aux. bu 
VAdministration se la Dette Publique Ottomane & Constantinople 
Le résultat de claque tirage sera communiqué par Indite Administration, au plus 
tard le lendemain du jour des tirages, par lettre chargée & In Deutsche Bat 
simultandment avec une liste indiquant les nuindros des obligations sorties 
antérieurs et non encore présentées au remboursement, den ue toutes [es annonces 
»neernant le service du présent Emprunt, par les soins de la Deutsche Rank, aux frais 
du Gouvernement Impérial Ottoman dans deux journaux de Constantino 
journaux de Berlin, un journal de Francfort-sur-Mein, un je 
Journaux de Paris, un journal de Londres, et un journal d’ Atmsterdam, 
La troi de VEmprunt Impérial Ott 
nies pe le Gouvernement Impérial 
Ottoman & la Société Imperiale Ottomane du Chemin de Fer de Bagdad, qui lwecepte, 
it de la subvention kilométrig de e went Impérial 
Ottoman pour la partic ¢ 
Alp, dune longueur tot 
Golf Persiyner d ‘est accordée & Ia Société du Chemin de Fer Otte 
‘Anatolia pax Convention du 20 Février, 1818 (5 Mara, 1903), 
‘La romise do ln douxidme adrie aura liow A la signature du présont Conteat. 
La rowiao do la tevisidme 26 A une dato postéricuro A désignor par Ia 
Société Imperiale Ottonane du Ch Fer de Budad. 
‘Art. 4. Law fraix de confection wt d'improssion des obligations seront & la charge da 
Impérial Ottoman, Gouvernement Imperial Ottoman 
1 de la date de 
tu préwentation par In Société Imp in de Fer de Bagdad au 
Ministore dew A Constantinople. A déthut de réponse dans lo délai ci-dessus 
fixé, le moddle présonté sora eonsidéré comme ayant obtenu Tapprobation du Goaverne- 
apérial Ottom 
Art. 5. Le Gouvernement Impéeial Ottoman, afin de theiliter la prompte 
du préwont Einprunt sur lee places Européeanos, autorise In Socidté Lmpérialo Ott 
du Chemin de Fer de Bagel ‘A faire émottre, par les banques char 
ncripts pour la toalité de TEmpeunt. Cos se yet A une approlm 
Prdalable du Chovernement Impérial Otter 
Art. 6. Lok obligations dofinitives porteront la grifte du Ministre des Fin 
VEmpiro Ottoman ot seront aigndes la iain, pour eontrdle, par un Délégus du 
Gouvernement Impérial Ottoman diiment altorixé. Co Délégué dovra stre rendu & 
Berlin dar lai maximum do deux mois comptés A partir de la date de In demande 
de In Doutache Rank, Ellox porteront, en outro, le. fac-simile de In aignature du 
1 Conseil d’Adminiatration do la Detto Publiquo Otto it le fac-amile 
‘du Président du Conseil d’Adminiatration de ln Société Impériale 
Ottomnne du Chemin dis Fer do Bagdad 
Lon titres définitifs reront libellés en Fran et en Anglais, 
Los titres de la douxitme série worout divindn 1,000 cousitres dune obligation 
(Noa. 1 A 162,000), 10,800 couprures de ong obligations (Nox. 164,001 & 174,00), 
Les titres de In tro nt divinés en 178,500 coupures d'une 
(Noo. 1A 178,500), 11,900 eoupures de cing obligntions (Nox 178,501 4 190,400), 
Les tittos détinitifs soront. regus dans toutes les caisses de lEtat Ottoman comme 
eautionnement ott garunt 
Art. 7. Las coupons éotius et payss, ainsi que les obligations rachetées ou sorties 
aux tirages et romboursées, soront aun perforation et remis par la Deutsche 
Bank & T'Admninistration de la Dotto Publique Ottomane, qui les remettra au Trésor 
Impérial, 
PYort dal remboursement| den cbligaticas sorta au-tirage, tous Jes coupons. uon 
‘attaché au titre, et les coupons manquants seront déduits du 
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sidevant pour Ia deuxidme série & 4,414,541 fr. 4 ¢. par an, et pour la troisitme série A 
4,864,170 fr. 22 par an, ainsi que des frais de commission, de change, d 
aiférents au présent Emprant, le Gouvernement Impérial Ott 
Socidté Tmmperiale Ottomane du Chemin de Fer de Bagdad, ds-qualités, pour le compte 
des porteurs des titres de T'Emprunt, d'une manidre exclusive et imévocable, jusqu’h 
parfaite extinction du capital nominal des obligations, sur len exeddents des recettes 
hettes de la Dette Publique Ottorna nt au Gouvernement Impérial Ottoman 
selon Article 7 du Décrot-Annexe ou Décret da 28 Mouburrem, 1299, déduet 
du produit de la surtaxe dowaniére de % pour cent, une son 
pour Is deuxitme série et de £7, 220,000 pour Ta trois 
fotale de £T. 420,000, étant bien entendu que Tatfectation 
serview de la troisitme série passe aprds lnffectation des £ a denxiome 
série, 
Latfectation musvisée sera privilégiée A toute charge postéricure pour la dite part 
des reoettes. 
ae rs conist olla yams ape ane soon amnalla do £7, 124,030'08 que ours 
went Impérial Ottoman a dg affeetée au service de 'Emprunt Ottoman 4 pour Cont 
de 1904, de nominal 2,500,001, jusqu’d parfaite extinction du capital nominal de cot 
mprant. En outre, la somme annuelle de £ T 420,000 atfectéo nu service du présent 
Emprunt ne deviondra exigible qu'apris romboursement intégral doa avances suivantes, 
patties par les exoédenta dea recottes neties de Ia Dette Patlique Ottouauo, rvvenant 
‘au Gonvernement Tinpérial apri prélovement de la susdite annuité de £77, 124,009:38 
prunt Ottoman 4 pour Cent de 1904, savoir :— 
en. 
Aan de Ia Han 
ET, 200/000, eco te 70,000 
Avance de l Hanae Inpérale Ottotaabe du 9 (22) Décor To ghettos 
‘Avance de lx Bang Tim a 14 (21) Avail 340,000 
tig Tank da 24 Dc 
300,000 
vm Avatie du 2 
ae ear 30,000 
Dans Jo cax ot ln part revenant au Gouvernement Lnpérial Ottoman dane lea 
fexoédents susmnentionuds ne muflirait pas pour oouvrir Mannuité alféronte aux deux séeios 
du priv aprant, Te nt Impérial Ottoman yarfern Tinsulliwance 
évantuello qui serait cousta d'une anindo, nu mayen ies promidres rosettes dew 
Aehnama dee Vilayets de Koniah, d'Adans, ot d'Alep, airwntes i 
Gant bien entendu qu'en ee qui covicerne lew Aghnans du Vilayet d'Alop, Ia présonte 
tion passe apts une somme de £'T, 40,000 risurvde pour’ une autre dostination 
contrat antériour, 
fue aucun pritexte les revenus assignés au prownt Kmprant ne pourront dtre 
vite A Tour affectation, 

n nuninonose, s'élevant & £ T, 420,000, lo Gouvernement 
ns + affecto att présont. Emprunt, diane snanides iredvooable, 
aivv'h partite extinction du capital nominol des obligatinns, aa part dani low rece tos 

jones de la partio de Boulgourlon & Mélif ot de Tombranchement de ‘Tele 
une longueur totale de 840 kilom, environ, da Chemin de Fer de 
que (suit Article 25 de la Convontion parade te 20 Févrler, 
rivornement Tnapérial Otcoman do la Sooidté du Chemin 
iui sotw établie annuellement suivant MArticlo 40 de ln 
invention précitée, 
Comrroutelis, i resto bien entend 4 
n, pour lo titra 
sections du Chomin de Fer de Keniah-Bagd: 
au Goaversen 


la part du 
rinle Ottorm 


wt 
le au dela des: 
come Gouvernement Impérial Ottoman déelaré qu'll wapportera pendant toute, la 


durée du préseut Contrat ationye modification pouvant diminuer ou changer les revenna 
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alement affectés au service de lannc 
entre les signataires du prése 
autres revenus agréés par eux comm 
garanties, 
Art, 10. En conformité des dispositions de I'Article 35, alinéa 12, de la Convention 
du 20 Féerier, 1318 (5 Mars, 1903), la Société Imperiale Ottomane du Chemis 
do Bagdad, de son edté, » affecté en gage, d'une fag able ot inaliénable, aux 
porteurs des titres de iA mis ou encore A émettre du chef de Yannuité 
métrique accordée au concessionnaire, Ia ligne de Koniah au Golfe Persique et sce 
embranchements, avec lour matériel roulint. Elle affecte, en outre, di 
part dans jes recettes de la ligne de Boulgourlou a” Hélif et de Nembranch 
Tnbesch & Alep, d'une Jongueur totale d 
sitions des Articles 13. ot 3 
dexploitation ; mais les 
Vadininistration de la Soc 
part des reeettes, déduotion faite des frais dexploi que cette 
P acids, sera vornée on cas de besoin 
par celle-ci 4 Administration de le Dette Publique Ottomane pour Ie compte da 
ce de I'Emprun llement, aris approbation du bilan de chaque exereice. par 
‘assemnbléo géndrale, ministration de la Dette Publique Ottomane n' 
le Ottomane du. Chen 


18 en question, 
Ottoman aura A rembourser A ln Société les sommes 
oir fournies de co chef pour compte du service de !Emprunt 


Art, 11. La Deutsche Bank sora chargée du service de Vintérét ot de Vamortinso- 

mont do lime ot cle la troisimne wéries de !Emprunt Impdrial Ottowan 4 pour 
i de Bagdad d'une manidre irrivecable et pour toute wa durée. 

& Impérial Ottoman allowo & la Deutsche Bank + pour cont aur les 

pay'dou, wit par elle, soit par los mainnx do banque qu'elle désignera, pour le 

serviow do Vintérit ot do amortimwnment des deux séries da présent Emprunt. "Pour le 

do Empeunt & Paris, dévignation est foi ériale 

signation d'autres établisxements financiers en dehors de colle-ct étant 


Ottomane prildvera sur la part 
du Gouvernement dan 9 da préwont Contrat : 


1. Low sommen . a o Tintérdt et de Vamortissoment do 
douxidme ot de la. troinid . rial Ottoman 4 pour Ce 
Chemin slo Fer do Bagdad, y comprin lew différences de change pouvant résulter des 

one ec do titron amortia opérés A Ita es, en marks, en 
eu florins de Hollana, vt qui seront xemis par I'Administ b 
Dotto Publique Ottomane acta Deutsche Bank sur simple avis de cello-ci ; 
2, Les frais cle publicité (Article 2), de commission (Article 11), ainsi que les 
pour envois do coupons, de titres sortis, &o, 


t oxprosément entendu que l'Administration de In Dette Publique 
un droit vine commission sur les sommes qu'elle recevra po 
nte du nerview de Emprunt par la Société Timpériale Ottomane du Chemin de Fe 
do Hoguad, selon les Articles 9 et 10 du pinout Contrat 
wsaires pour fe service de Vintérét et de \'amortissement dea 
obligations du présent Eimprunt sneont vorsés par l Administration de la Dette Publique 
Ovtomnan d la, Deutsohe Bank, et co de figon A co que la totalité des susdites sommes se 
trouve entre low mains de la Deutsche Bank, an plus tard quatre semaines au moins 
avant loa doldanees rcxpectives des coupons et des rembonrsemeuts des titres amortis. 
La Deutsche Bank convertira chaque remiss en marks dane les trois jours, aw 
mieux des intéréts du Tréwor Impérial Ottoman, et pamera le montant dans un compte 
spécial au erédit du Gouvernement Tmpériai Ottoman, avec un intérét de 1 pour cent 
incdewous de lescompto officiel de la Banque de I"Empire dAlletagne. 
 intérét courra au profit du Gouvernement Impérial Ottoman & partir de la date 
de chaque versoment fait A la Deutsche Bunk jusqu’a deux semaines avant l'éhéance 
romertrielle A laquelle cos versements sont applicables, 


aL 


Le compte dont il est parlé ci-dessus sera urrété entre la Deutsche Bank ot 
VAdministration de la Dette Publique Ottomane le 2 Janvier et le 1" Juillet de chaque 
année, 

Art. 14. Les deux séries du présent Emprunt et tous les actes se rattachant au 
présent Contra sa Nalisation, ainsi que les ions et les coupona des d 
séries de cet Emprunt, sont exempts de tout droit de timbre, taxe, ou iinpot en Turq 
dans Jo présent et dans Mav 

Le Gouvernement Impérial Ottoman s'interdit do faire aucune déduction ou 
réduetion queleonque payement des coupons et le remboursement: des 

‘Les frais a Yetranger sur les obligations du. présent Emprunt seront i la 
barge de la Société Impériale Ottomane du Chemin de Fer de Bagdad, 

Art. 15. Liobtention de In cote des obligations des dex du présent Emprunt 
dans les Bourses Es nes que In Deutsche Bank désignera, et les frais y relatifs 
seront & la charge de 6 Tmpériale Ottomane du Chemin de Fer de Bagdad, ot 
Te Gouvernement I 
mnédiaire de sex Amba 

Le Ministre des Finanocs et le Présidlent du. Consejl d’Administration de la Dette 
Publique Ottornane signeront les prospectus et déclarations nécessités. par Pémission des 
deux séries da présent Emprunt. 

Art. 16. Le Gouvernement Lmpérial Ottoman se réwerve le droit de retirer de la 

lation & toute ¢ les obligations de !Emprunt qui font Tobjet du présent 
Contrat, en les remboursant aw pair un préavis publie d’au moins deux su 

vernement Impérial Ottoman se réserve également Ie di 
toute époque, et au profit du Gouveruement Impérial Otto 
deux sdries du dit Emprunt: moyennant lo rembourseinen 
de cot Emprunt encore en circulation, et lour substitution par da portant un 
intérdt moins dlevé. 

Art. 17. Tout différend pouvant wurgir de linterprstation ou de Texdoution du 
présent Contrat wra niglé par voio d'arbitrage, Chacune dex partion intéresséos ans 
le différeud nommors un Arbites dans le délar d'un moin, 

En cas de démcoord enti Jon Arbitres, ceuxei nommeront un Sururbiteo, dont In 
décision devra dten définitive et exéeutoinw pour toutos lox Partion Cantrnctanton, 


Fait ou triple A Constantinople, le 20 Mai, 1824 (2 Juin, 1908). 


) IA. 


Société Impériale Ottomane du Chemin de For do Bagdad: 
(Signé) ED. UENIN, Adminintrateur-Déldgud, 
CH. HELFFERICH, Administratewr, 


Pour la Doutsobe Bank 
ED. HUGUENIN, 
CH, HELFPERICH. 


Lo Président de la Dette Publique Ottomane : 
(Signé) Commandant LEON BERGER, 


Inclosure 2 in No, 29, 


Convention Additionnelte faisant suite & ta Convention du 20 Feerier, 1818 (0 Marr, 1008), 
du Chenin de Fer de Bagdad your te Construction deta Ligne de Bagdad, 9 partir ue 
ta Station de Boulyourlow junyw'd ta locatité dite Hélif, prie de Mardine, et dun 
Embranchement de Tel-Habesch a Alep. 


dé de prolonger In ligne de Bagdad depuis 
ahr apie aborde de Mardine, >-) de ami 
La longueur de cette ligne et de 1’ 
ment est d'environ $40 kilom, . md 
Liexoddent des revenus concédés Ala Dette Publique ayant été auffecté au prolonge- 
tment: de la igne de Bagdad, Ia garantie pour oes 840 kilam de ligne sera puyée sur fos 
exoédents des revenus coneédés la Dette Publique, & raison de 11,000 fr. par kilomet 
en conformité de I'Article 35 de In Convention de Bagdad. Btant acto que st 
1587 M 





tie de ces 840 kilom., Vinsuffisance 
qui serait constatde A la fin d'une année sera comblée par les premitres recettes des 
Aghnams des Vilayets de Koujah ot d’Adana afférentes A Tannée suivante, ainsi que par 
les premidres recettes des Aghnams des Vilaysts d’Alep, aprés déduction de Ia part 
affectée au paiement de V'indemnité de guerre. 
Vexploitat garuntis en premier lien par Jes recettes 
, stant entendu que si les recottes brutes de 
re de” 4,500 fr. par il stipulé A VArtiol 
do Bagdad, la différence qui serait constatée \ lu fin de Tannée sera réglée, elle aussi, 
sur Vexosdent des r conoédds dla Dette Publique affecté & la garantie de la ligne, 
si ledit oxcddont y suffi can contraire, la différence sera, de 1 
Tinwuffisanoe de la’ go nes revettes des 
vilayots on question 
Bion que, suivant los stipulations de t la Convention du 20 Février, 
1318 (6 Maw, 1903), l construire doivent dtre_présentés 
lai de huit mois & partir 
o Iv date & laquelle. comsnenegra Je c chaque rection, apriw mise & 
éoution dew stipulations de l'Axticle 35 afférenten A ladite motion, et que les plans et 
projets on quostion doivent dtre examinds ot approurés par ledit Ministare dans un délai 
do trois mols A purtir de leur présentation, comme ine serait pas possible de compléter 
Jos études ddan le délai de buit mois peévu kT Article 3, iL « été décidé que low place ot 
projets de la partie eotn « Houlgourlow-TelsHabeseh ot Alop servat présnntés 
au Ministre dn Commerce ot des Travaux Publiow dan un délai dive an, compte a partie 
do In dato de Téchange de la prévonte. Cony Additionnelle, quo lox plaon et 
projets do a partie comprino eatro Ts y dans un debsi 
de troix apm touj pts Ap pour 
Tapprobation 4 jet par Le m porté A quatre sols: et que 
To construction de cos 840 kilom. de ligne ser achevée dane un délai de huit ane 
compté & partit do la date de Téebange de Ia présente Consenition Addition 
Lo nervice des obligations & dmetteos en. conformité del Article 33 de In Con 
du Chemin de For do Bajlad pour Texsoution des. 840 kilom, de. ligne axamen 
wor riglé par une Convention spscinle ximultandmont avec la présente Consention 
Additionnelle, 


lay nt Al'Tradé Impérial promulgué 
pai fa aay r . aigude et dohangs 
nope lo 


Certité conforme i Poriginal 
Lo Chef du Bureau do Traduction du Ministire du 
Commerce et des Travaux Pablies, 
BOGHOS. 
Socité Impérinle Ottomane du Chemin de Fer de Bagind, 
(signé) KD. HUGUENIN, Administrateur-Delégue. 
CH, HELEPEIICIL, Administratenr, 


eau du Miniatire du Commerce et des Travaux Publics, 
Signs) ZAIN. 


Tnelosure a in No. 29. 
Extract from Proees-verbal of Sitting of May 21, 1824 (June 8, 1908). 
M. LE PRESIDENT donne lecture de la communieatis 
veille de sou Exeelloncs le Commissaire [rp s 


en colliygues — 


“M. te Presidont, 
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awe dispositions du contrat financier dont je vous transmets trois 
ienés et 4 la Convention Additionnelle faisant suite 4 la Convention du 
de Bagdad en date du 20 Février, 1318 (5 Mars, 19 i 
le Ministre des Travaux Publics. 

isthve des Finances m'invite done & vous faire part do eo qui précbde 
vous p vies de Vuunuité do 1'Exy 
nuit ainsi que des som 
des nusdits contrat et C 

Des trois exemplaires du contrat financier, vous voudres bien, aprds les avoir 
revétus de votre griffe présidentielle a nom de votre honorable Conseil, garder un par 
dovers vous et me retourner les deux autres. 
“Veuillen, 6. 


“Le Commissaire de In Dette Publique, 
é) “Sai.” 


M. lo Commandant Berger prie MM. Jes Délégués de vouloir bien faire part au 
Conseil des observations qu'ls peuvent avoir & présonter au sujet de Ja. communioation 
ci-demun rapportée du Gouvernement Impérial 

M. le Déligné Anglais, pronant Ii parole, déclare quo, pat éféronce pour le désir 

par son Excalleace Je Ministre dos Fininoes et vu Tati your Ie pay, du 
chamin do fer projet, il ext prét, pour sa part, & autoriser le Président du Conseil & 
Aigner lo contrat du nouvel Etnprunt, mais sous les résorves suivantes — 


Tl rappelle tout d'abord & ses colligues que le “ Council of Forwign Bondholders” a 
Léstation & donner son consentament & Textension dea 
la Dette Publique Ovtor 


le Conseil n'y voit un intérdt prépondérant. po 
Gilés Ton ancient rovenus. 


il ne wagit pas, comme par Te passé, de evtfier au Conse 
Detto la gestion « eaux reveNtis, G6 Ui wurNit pu avantager indireoton 
Bondholders et faisant rter le" roudenvent de" ene nouveau reveniis ot 00 
contribuant ainsi A consider los finances de Empire ral, TI nest pax question 
non plux agjourd’hui de rétribuor Je personnel de I’ Adi ian de la Dotty Publique 
Ottomane, comme cela west fait dans divutres circonstancer, alone que, po 
TAdminintration est, cette foin encore, chargé du service de Tamortiesoment, des 
tiragen, dow mehats, Warrétor le compte des intérdts, d'accepter In remise den coupons 
payds it dos titron amortis ainsi que de les eontedler, de recoy vorver les son 
nécewairen pour le service de I'Emprunt, de. plique wun travail et une 
roaponsabilité qu’on domaudo i YA jon d'wauiner sans rémundration, 

Vu Topinion toujottrs maintenue par nex mandants, Sir Adam Block wo oroit obligé 
des réserves vce sujet, dix aujourd'hui, 1 ddsire dtro informé do quell thy 
ernement Troérial compte rvmundrer fon do la Dotto Pt 

Ottomane pour lex nervices ‘qui Tui sont demandés A catte ocoaxion.. 

Sir Ailam Block Tribve ansel que; espe les abdarnto es par te Conseil 
ors de In conclusion de précédentes Conventions, pour Moxdention dosquelles il était 
égalewent appelé A intervenie, et notamment A Tooeasion du premier emprunt du Chemin 
de Fer Bagdad (Procts-verbal No, 63 du 20 Février (5 Mary), 1903), lo. Gouvernement 
Tepérial Int communique eccorw au dernier moment, suns Jui loisser, par cooadquent, 10 
temps de les étudier siriewsement et den référer, en cas de besoin, aux Syndicate, dew 
documents de Ia plus hnute importance pour tous let coutractants; en de elles allairesy 
a signature du Président du Conseil, comportant pour le dit Conseil des enya 

Stre cousidérde conte une simple formalité, ot oe west point trop 

ours que Te Conseil a demandé nagtiire pour prooéder & Mexamen qui doit 

ment préeéder cette signatare: “Aussi M. lo Duléyad Anglaiy eat-l avin 
dresser A ce sujet une nouvelle: réclamation aw Gouvernement Tmpurial, en insistent 

‘il tenn compte & Tavenir. 

Jo Gouvernement avait donné nux membres du Conseil le temps voulu pour 
pouvoir cousulter leurs Syndicate, Sir Adam Block nwurait pas ou i présenter los 
Néeerven qu'il a faites plus baat. 

Passant i Yicxamen sommaire da Contrat qui est aujourd'hui woumis «i tartivemont 





4 


nu Conseil, Sir Adam Block croit devoir faire les réserves suivantes, auxquelles il pense 
que le Conseil voudra bien aussi Sassocier : 

1. Dans le préambule, il eft été préférable que Tavant-dernier alinga fit ainsi 

rédigé :— 

“L’Administration de la Dette Publique Ottomane est chargée du versemeat au 
VEmprant des sommes revenant au Gouvernement Impérial sur les exoédents 
us dont I t confide &T'Administration de la Dette Publique Ottomane 

par le Décret du Moubarrem, lorwyue ces sommes seront disponibles, et intervient 
seulement & co titre, 


Dang la de sor Excellence le C 
Finances invite | “4 vouloir bien assurer 
‘ainsi que des sommes foriaitaires & payer.” Ta du service ne pe 
rassuirde por lo Conseil de la Dette que dans lui est possible, cest-a 
en tant que la part du Gouvernement Impérial dans les exoédents suffira pour le dit 
sorvies, Pour les autres garantios supplimentaires, tration de ln Dette 
Publique Ottomane no peut en rien assurer le service régulier de Tannuité, 

2, L’Articlo 9, concernant les revenus affects au service des deaxitme et troisidme 
wries do TEmprunt du Chemin de Fer de Bagdad, spéei We asignée eur 
Tes rovenux conedddés ne vera réglée quiapres ie rembourse 
Tew mémen rove 16 la liste. Or, celle-ci 
jours avant Ta i % ‘ontre-tompa 
‘modifeations, comm, par exemple, celle qui nul m 
délived r6e par lo Malis au profit de la Société des Mines d'Héracléo 
vorbal No, 61, § 2 du 8 (21) Mai, 1908). De plus, aucune mention n'est faite 
intérite A payer wur low mimes erdances, Ces intérdts.atteindront une vot 
kiddrable, dont il devait étro fait mention dans lo Contrat. M. le Délégué Angiain fait 

avernement de fairo apeds coup une pareille 

on jute Te ds qu, Yo Comal tre consltd wu pvelablo mur toutes lee 

dispositions des Conventions projetées. 
Mga outte, lo Couacl doit spéclfior que Vannuité de 18,000, due par le 
Impérial pour la résoev mité de TArticle 8 du Dieret- 
ntonue comme une assignation fixe sur les ex 0 un 

rovenus juxu'h oo quielie ait cond d'étro oxigible ou tant que le Gouvernemont ne la 
Templacers pas par ine uwsignation présentant la mime wourit 

. L’Artiole 2 fixe h quatre-vingtdix-nept ot demi nw Io délai dane lequel devra 
tro opérd Vamortissement des deux nouvelles xdries de I'Emprunt du Chemin de Fer de 
Bag ie In dette rinitiée ct les lots Tures seront arortis bien avant 
Texpiration de eo délai, ide comment le servioe du nouvel Empeunt pourrait 
tre assurd par I'Adminintration apria cette époque, 

4 Le paiement de coupons du 
VArtiole 3 


é 


Le Conseil, apris un dehange de ynes, déclare wassocier aux obse 
préwentées par M. le Délégué Anglais. 11 pric son Exesllence le Commissaire Lmpé 
de vouloir bien en faire part au Gouvernement Impérial, en protestant tout spéciale- 


ment contre obligation ob le met Ia communication tardive du Malié d’émettre un vote 
hitif sur une aflaire de cette importance, qui efit mérité de sa part un examen plus 
spprofondi. 
TPSous xs réserves et Gant entendu que Ia Société du Chemin de Fer de Bagdad 
Sest eogagée 4 faire les versements usuels en parville 
Prévoyance de la Dette Publig velle sera p 
écrit), le Conseil autorise, n Prisident & procé 
Contrat de !Emprunt des deuxidme et me séries du Chemin de Fer de Bagdad. 

Tl décide enfin que ce document, ainsi que Ia Convention Additionnelle & Ia 
Convention du 20 Février (5 Mars), 1903, seront annexés au présent procts-verbal, 





(21350) No. 30, 


Mr. G, Barclay to Sir Edward Grey.—{Received June 22.) 
No. $23.) 
ir, Therapia, June 10, 1908. 
IN continuation of my despatch No. 300 of tho 2nd instant, I’ have the honour 
to transmit a copy of the “ Convention Additionnelle " for the extension of the Bagdad 
Railway from Bulgourla to Helif. As already reported, the extension is to be 
completed in eight years, 

Both the “Convention Additionnelle” and the Loan Contract, of which I have 
already ‘had the honour to forward a copy, were signed by M, Huguenin and 
M. Helfferich, representing the Bagdad Railway and the Ministry of Public Works, 
on the 2nd instant, The Loan Contract also bears the signatures of M. Huguenin 
and M. Helfferich, representing the Doutsche Bank, and of the President of the 
Ottoman Public Debt, the last mentionod having been authorized to sign at a mectin, 
of the Council of the Debt, an extract from the Minutes of which is also inclosod 
herewith. 

T have, &e, 
(Signed) G. BARCLAY 


[For inclosures, see No. 29,] 
-)—KKqe i 
(22087) No. 31. 

Note on Bagdad Railway —(Communicated by Sir A. Block, June 28, 1908,) 


LA Ban apériale Oxtomane, en présence de Vautorisution qui vient d'étre 
donnée A Ia Société du Chemin de Fer de Bagdad de procéder la construction de 
810 kilom. de lignes, ext disironwe de priciser sa situation dans cette affaire ot Ia 1 
percussion quo les décisions qu'elle est appelée A prendre pouvent avoir tant su 4a 
propre situation en Turquie que sur les affaires Frangaises on Orient et, notamment, on 
Syrie. 

a situation de la Banqvie Ottomane dans la Société do Bagdad est détormingo par 
wn Accord signé le 14 Novembre, 1903, a Bruxelles, et dont une copie a été, on dil 
temps, remise au Ministre des Affaires Etrangires, 

Cet Accord se résume comme suit : 


Lo capital-actions de Ia Société de Ragdad, soit 15,000,000 de fr., apria déduetion de 
la part de 10 pour cent souscrite par le Gonvernement Ottoman, est réparti comme 
suit 

Pour cea, 
Pour ls Deatacho Bank “o 
Poor Ia Basse In 
Pout lo Chemin do Fee das 
oar lo Wiener Bank-Verein 
Pout ls Société de Oredit Sueaw 2 
Pour des groupes lation 6 Otteaian 


Toul, 
En ce qui concerne Je capital-obligations, la Banque Ottomane » également une 


participation de 30 pour cent. 
1587) 
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Enfin, la ripartition des sitges dans le Conseil d'Administration, composs de 
<ept membres, est fait chap! 


Total, 2 


Le Président est Allemand et les doux sides de Vice-Prisident sont attribués, 
Tun A un Allemand, Vautre i un Francais, 

Les Accords ainsi rappelés mottent Ja Banque Ottomane en droit de réclamor sa 
participation de 30 pour cent dans la création des titres destinds & Ia construction es 
840 kilom. nouveaux. Ne vouliitelle pas exercer ce droit que le groupe Allemand 

ait fondé i I Jamer Pexdeution ? 

Les raisons qui, én 1903, ont conduit la Banque Ottomane & s'intdressor & Vaffaire 
de Tgdad domeurent co qu’elles étaient & cette époque et sont encore reaforcées par 
les circonstances actuelles, 

Ta situation quielle oceupe dans 'Empire Ottoman lui interdit, sous peino de 
constcrer ne Welle alvlication en favear des Allemands, de demeurer én ane 

atroprixo ausal vasto que celle dn Chemin de Fe ct d'ossister en spectatrice 
désintéresséo aux progrds toujours croissants 
‘i Ia favour dex Concessions obtenues, Ia Deutsche Bank a noné avee to 
Gouvernement Ottoman doa relations fnancidres, souvent au prijudice de la Banque 
Ottomane choses ne pourrait que s' ans Pavenir. 
nouveaux intéresae Li un point des 
on eff 

vu sur la ville d'Alep, point terminus des Concessions Franc: ‘4 

Une entente peut amener d'heureux effets pour cex Concessions en permottant 

fire do lour incorporer Vembranchement en vue, Une abstention, qui laissorait 
aux Allemands toute liberté, Tes raceordements que pour les tarifs, 
pourrait avoir de graves inconvé ur les entroprises Frangiises on Syri 


Le 16 Juin, 1908, 





(22207) No. 


Count de Salis to Sir Bedard Grey—(Received June 29.) 
(No. 280.) 
Sir, Berlin, June 
I HAVE the hotiowr to tranemit to you herewith the Annual Report on the 
Anatolian Railway, which has boon confidentially supplied to ane by Mr. Consal-General 
on Schwabaeh, togethor with a short Memorandum calling attention to its moat 
important features. 
= Lhavo, &. 
Gigned) "J. oe SALIS. 


Inclosure 1 in No. 32. 


Report on the Anatolian Railwoy Company for 107. 


MESSIEURS,—Nous avons I’honncur, en exteution de I'Article 24 des Statuts, do 
yous convoquer en Assemblée Générale Ordinaire, pour soumettre & votro examen et i 
votre approbation, les comptes de Vexorcice qui a pris fin le 31 Décembre, 1907. 


T—Réseav exvioret, 


La longueur exploitée est de 1,032 kilom., non compris les 200 
primnidre section dtu Chemin de Fer de Bagdad, dont votre Société a accepté provisoire- 
ment exploitation. 
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TL.—Pronorrs xttowérmques. 
Les produits kilométriques de V'exercice 1907 se sont éle 


7 fe 9 

ir-Kavin, » 6281 fr, 54.6 

VdarRavar, it 14,695 fr 
(Voir Aunex 


Lc. par kilomitee pour la ligne 
25 fr. 42 c. par kilometre pour In 
Kilomitre pour Vembranchement 


Hamidié-Ada-Bazar, 
‘Ces chiffres so nipartfssent comme suit sur les différentes catégoriow do transports ;— 


(w) Ligne Haidar-Pacha-Angora. 

ragwarN = fon 14 

5 13 69 

Marvhundiw or bestisux : 1622 74 


Total Tie oF 


(b) Ligne Bahi-Chahir 


(e.) Ligne Hamidit-Ada-Bazar, 


Toul. 


11 —Rorrres mmores, 


094 198 
wt a gue Kak ks 1 A 20 
1 te I 
Cestailire, pour le réseau oni fr. O8e., le frane 
je 4°40 pinstros or. (Voir Annexes F 1-10 
Texorcicw 1906, accusent— 
tation dle £7,101 
40 te. 4c sci 240 pour 


vue Te ligoe Hawidio-Ada-tarar, we augmentation de £' 107-98, ow 
KBI7 fr. 80.6, (walt B97 pour coat) 


IV,—Taario, 


jguiler pour cot exnrcico un aceroinemont considémble du mouve- 

ment des vorngeurs, sur toute Tétendue du réseau. 

En co qui concerne Ia banlieue, il y a lew de remarquer q 
directes avec los Tles de Princes, par voie de Maltépé, ont été reprises, et quo bien 
‘elles aiet siror sons différents rapports, i] en est quand mémo résulté 
Grable et bonne influence sur le trafic de la section de ligne Haidar-Pacha-Pondik, 
Tequel accuse une atigmentation de 230,727 voyageurs et de £7) 3,700 de recettes, 

Quant aux autres relations (lignes Haidar-Pacha-Angora, 
Hamidié-Ada-Baar), Vangmentation totale da uombre 
calle de la recette de £ T. 12,365, 
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11 résumé, le nombre total des voyageurs transportés en plus durant lexercice 
1907 a été de Wi, avec une plus-value de recettes de £T. 16, 
répartit comme suit :—~ 


Ligne Haidar-Pacha- Angora 
SP kaki-Chehir-Keaie 
7) Hlamiaic-Aia- Haar 

Pour ce qui est du trafic de Jest ressenti du fait que la 

colto des céréales, n'ayant pas bien réussi dans les contrées desservies par la ligne 
Angora, celle-ci en a tranaporté 41,450 tonnes de moins qu’en 106, chiffre qui a 6té 
100 tonnes par une augmentation correspondante a la différence des céréales 

des autres provenances. 

Los transports de minerai de chrome souffrent encore tle Ia situation tris tendue 
du marché. Tis accusent copendant, avec un poids total de 10,450 tonnes, une 
augmentation de 1,890 tonnes sur Vexercice 1906. 

De méme, les divorses autres marchandises ont atteint le chiffre de 133,760 tonnes, 
coutre 128,20) en 1906, et présentent ainsi une augmentation de 5,470 tonnes 


V.—Deresaes p'EXriorration, 


(a.) Les dépenses ordinaires d’exploitation de Vexerci compris Ia quote- 
part da Bureau Contral de Galata incombant au service de Vexploitation, so sont élevées 
27.2) 8, qui, an cours do 4°40 pinstres or le franc, représentent 4,082,322 fr. 19 c., 
contre £'T, 195,958'27 (4,153,596 fr. 9 ¢.) en 1906, savoir — 


Poot cent. | 


B3,81-04 
T6033 





intation des déponses d’exploitation provient principalement du renchérisse- 
ment du charbon. ainsi que des dépenses extraordinaires, oceasionnées par les grandes 
mis «lu printemps 1907. 
Pris dans lear ensemble, los chiffres des recottes et des dépenses afférentes aux 
différentes lignes font rossortir comme moyennes kilométriques ginéra 


Ban recotton 
Ba dépenses 


Soit un produit kilométrique net de 


Lo coofficiont des dépenses d'exploitation, pour Vensemble du 1é 
51890 pour cent, contre 45°055 pour cent en 1906, 

(b,) Les dépenses extraordinaires d'exploitation i prélover également sur lea 
prodaits de Nexorcive, ascondent & la somme de £T. 8,775°70. 

(@.) En conformité de la Résolution de Assemblée Générale du 11 Juillet, 1898, 
et de la décision dn Conseil d'Administration on date du 27 Aodt de la mime année, 
il a été do nouveau prélevé, comme les années précédentes, sur les produits de 
Vexorvice— 


£7. 
1293106 


8,800 00 


Soi eu touts. - 
Nous déduisons de co alu au, $1 Décemnbrey 
ado Je Renouvellement par rapport a 
‘au 31 Décemlee, 1906s = Pah 

Reto 


semma Jout la réserve institu sos la dénomination de * Fond do 
i pour Fesercice de IT 


VI.—Garayne Kiomérmgus, 


Le Gouvernement Impérial avait & nous verser pour parfa 
kilométeiques — 
oar ta lye Haidar-Pacha- Angora ign 
Fou A Ur Baki hir-Kouia Se ett 
Cos somes nous ont été intégralement payées par l'Administration de la Dette 
Publique Ottomane, le 1" Février, 1908. 


VIL—Senvice ves ‘Tuas. 


Les trains ont parcoura 1,502,164 kilom., contre 1,601,705 kilom. en 1006, se 
répartissant comme suit -— 
Ligne Haidae-Pachie-Anjors, 1,079,718 Kilot. ova 


ie-Ronlay 412,400 Kilwa, contre 87 
lan contre 104 


VITL—Marénuct, Rounanr. 


yatériel ronlant est resté le méme qu’en 1900, 


TX.—Travaux Exrraonprvatiass 


Les orédits accordés pour travaux extraordinaires & exéouter dans le courant de 
Vexercice 104) nt fixés a £ rs, sone sur laquelle il n'a été 
dépensé que £ T. 18,873 25 prs, certains travaux n'étant pas termings ow rostant 
encore & entreprendre. 

‘Comme dhabitudo, sous n’avons imputé au Compte Immeuble que la partie de cos 
Aépenses qui concernent l'élification de constructions nouvelles. 

Quant aux dépenses faites pour des améliorations ou pour le remplacomont 
A’installations existantes, lesquelles s'élwont & £ T. 8,776 7 nous los avons pei 
Tovées sur les produits dexploitation, comme dépenses extraordinaires (exploitation. 


X—itessnoxenats Géxénavy. 


(4) Chemin de Fer de Bagdad. 


Lesploitation de le premidre section du Chemin de Fer de Bagdad, a comine celle 
de notre propre réseau, sui ite, et les trains ont circulé avec 
ponctualité et sécurité 


(b.) Port de Haidar-Pacha. 


Les constructions entreprises par la Société du Port de Haidar-Pacha, dont ila (16 

uestion dans notre Rapport édent, ont été enti¢rement achevées, sauf le bitiment 
la nouvelle gare, 4 Haidar-Pacha, dont l'avancement est des plus satisfaisants, 
1587) oO 





Les silos, grenicr, transbordeur, &c., ont done pu étre mis en temps utile & Ja 
disposition du commerce, qui en est trbs satisfait, car le tout fonctionne irréprochable- 
meut, avec un rendement de travail supérieur & celui prescrit. 


(c.) Double Voie entre Haidar-Pacha et Pendik. 


Une Convention conclue avec Ie Gouvernement Impérial Ottoman i la date da 
5) Octobre, 1907, confie & notre Société In construction et Yexploitation de Ia 
voie sur la ligne de banlieue de Haidar-Pacha i Pendik (25 kilom.). 


() Irrigation de la Plaine de Konia. 


vant une autre C le Gouvernement Impérial Ottoman, datée du 

Novembre, 1907, notre Société a été char outer, pour compte du 

Fee eres ana lo dat do sir aus, le travaux do desetchoment du ‘Lat de 
Karayiran ot de Virrigation de Ia Plaine de Konia. 

Notre Société avancera an Gouvernement les fonds nécessaires pour la réalisation 

», dont le cofit est fixé A un maximun de 19} millions de francs, 


nl, raison 
Jirdts ot de 11072 pour cent d'amortiasen 
ww lo Gouvernement Impérial Ottoman a spé 


000, payable par ‘Administration de Ia 
Dette Publiqu a ow dimes alfectées aux garanties kilomé- 
triques et an worvice dos annvités de divers emprants. Cette annuité a commencé & 
fonctionner i partir du jour de la signature de la dit Convention. 

Lo surphis obtonu dans Io rondenient dex dites des terres irriguées, comparé i 
la moyenne obtenue dans lo cours dx cing d paveédant la conclusion do 


‘3. Le produit not dox autres rvcettes encaissées du chef de Vexploitation do 
‘gation. 
Lo produit de tormains dessdchés ot herignés. 7 


Pour Vexé peiété 0 formé avec Ia maison Ph. Hole 
mann ot Cig Société de construction sous la dénorni 
“ Gosellachaft fiir die Bewissorung 


(e) Cainve de Retraites. 


Liassomblée générale extraordinaire du $1 Décen 
vine eniase dle retraiten on faver 
ao Somme 
‘Outre cotte dotation, le fonds de la caisse de retraites est constitué en premier lic 
«lo transfert de Pavoir aux ‘caisses de prévoyance et de subvention des agents entrés 
Mia cainne do rotraites; par les cotisations atatutaires de ces derniers, & raison de 
par Tes versen rataires de la Société, #leva 
cont de 
Le droit & la pension—exemption faite des cas d'invalidité ou de décés survenus 
par suite d'sccidents en service—commence & courir apres dix ans de service, & raison 
tie 30 pour cent du traitement ; la pension waccroit pour chaque année au deli de ces 
dix ans, de 1} pour cont, jusqu’d concurrence du maximum de 66% pour cent du traite- 
ment. 
Si lo traitement dépasse £ T. 300 par an, il ne sera tenu compte de Vexeédent, ai 
pour le calcul des cotisations ni pour la fixation du montant de la pension. 


Panne Frvaxcrinn. 


(a.) Augmentation du Capital-Actions —Conformément & la decision de Vassemblée 
générale ordinaire des uctionnaires du 28 Juin, 1007, une entente est intervenue avee 
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Je Gouvernement Impérial Ottoman pour le doublement du capital-sctions nominal de 
notre Sociét 

Tn Iradé Impérial a sanctionné Ja modification de I'Article 6 de nos Statuts, lequel 
est ainsi congu > 


“Le fonds social est composé du capital i actions ci-apris détermind et des 
obligations i émettre selon Je cotit des travaux des Tignes. Le capital & actions est fixé 
1 590,000 livres ou 36,720,000 marks ou 45,000,000 de fr. divisé en 90,00 actions de 

20 livres ow 408 marks ou 600 fr. chacune a 
ST] pourra étre augmenté jusqu’i concurrence de 135,000,000 de fr. par Vassemblée 


générale.” 


‘et a été diimont enregistré dans le registro” ad hoc du Notariot du ‘Tribunal de 
Premidre Instance de Stamboul. 
Ten vortu des pouvoits & lui conférés parcette mémeassemblée générale, le Conse 
d’Administ fans sa séance da 28 Décembre, 1907, a accept une proposition de 
de Berlin, comportant Vengagement pour celle-ci de prendre fer 
au pair, les 139,000 nouvelles actions & eréer, d'olfectuer un. premier versemont de 
10 pour cant, ot de bonilier & notre Sociétd tout bénéfice au delA de 2} pour cent sur. ba 
Valeur nominale des nouveaux titres, qu'elle viendrait & réalisor jusqu'aa 10 Janvior, 
1918, par leur vente évontuelle. 
jae nouveaux titres figurent pour la promidre fois dans le bilan de notre Soci 
arrété ou 31 Décombre, 190 
(@.) Lamortissement des obligations s'est 1 conformité du plan 
d'amortissemont, et le capital en circulation bre, 1907, n’élevait 
181,000 fr., au liew dos 160,000,000 de fr. nominnux primitifs, 
‘éention de Ia Résolution do Vassemblée générale du 1907, ot 
‘dos Statute, sept actions enti’rement libérées et 127 actions 
, pour uh mont 41,000 fr., out été amortion ot 
de jouissance. 
37 actions, reprisontant un montant nominal de 
508,500 fr, étaient amortios 
(d.) Lamortivomont de Vavance faite au Ministére de la Marino on date du 7 Juin, 
1902, seat poursnivi on conformité du contrat. [2 montant nous restant di au 
31 Décornbre, 1907, ext de £T. 141,504 81 prs. 
(6,) Notte So accoptéV offre de la Deutsche Bank de tui oéder uno participation 
S pour cout dans Vavance do T, 300,000 que cet éuablissen H 
Gonvernemont Impérial Ottoman a la date du 4(17) Juin, 1907, aveo intérd an 
7 pour ceat ot remboursable, A pari du 4 (17) Janvier, 1908, en douse. tnonsoalit 
avantion par des trates ur Administration Générale dis Contributions Indinvotos, 
Tine qatonte ultarioure a tuporté une partie de cette avance, soit & T. 100,000, 
Ja part revenant ou G ninent Impérial sur les excddents des Revonus Con 
okie par ’Adminixtration de la Dette Publique, ot le délai de rembourve 
fe Tavance a 64 protogé jusqu'au mois de Juin 1900. 
T7) Een conformite de. lt décision prise par Je Conseil d'Administration dans, sa 
iia 86 Janvier, 1007, notre Socisté a c6dé A la Banque des Chemins de Fer 
Grentaux, i Zurich, 6,000 actions de la Société du Port de Haidar-Pacha, d'une valeur 
00,000 de fr, at cours de 112 pour cent. 


Le bintfice de Vexorcice 1907, comprend le divideade pour 1's 
Sosidté da Port de Haidar-Pacha et des actions dela Sociéué du Chemin 


de For de Bagdad ce : 
Notre Conseil d’Adininistration n'a subi aucune modification au cours de l'exercice 


actions de 


lan au 31 Décembre, 1907, avec ses annexes expose en détail la situation de 

otro Société it ln fin du dix-neuvidie exercice. 
‘Le compte profits et pertes accuse un bénétice net de 3,083,474 fr, 93 e. (y compris 
Jo report de Texervice 1906), dont nous propovons Vemploi suivant (yoir Annexe E) = 





so-covievest 


9.008 ye 





ow xy 


“(y) exouny 


copital-sctions vers 


Berlin et Constantinnple, Mai 19 








Pucomnte da Pou de amourtinnent— 
Varor fea (Condos Pram 


Fem satin yertette | area 





Constantinople, Mai Ep, Hooventy, Directeur-G 


Annexe (B). 


Comers Profits et Pertes su 31 Décembre, 1907 
Dévie 





Servien Jes Obligations: oldrdte ot amortinameat. poor Sale do Pescioe 1006 
Texercioa 1007 
Tntéctts réalings marl fonds do In Socidt 
bution. bbs Cahew ke Subvention de 7% per cant du 
Tmontart das wrsemonts 4 per cont ofuctide jar le Wéndtion mur participations... 
personnel 
Sévétice réenltant de Mexploitation doe lignes 
Ammortisanent da mobile a Serview Central & Galata ‘ (role Annexe 0) 5 4,205,008°60 


Béndicw tla deposition do Vom 


lie inden s anti Js Gouvernement Inpdial Ottoman— 
Pour Haidae-Pachs-Angore 1,311,706-49 15-00 
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Constantinople, Mai 1908 Ep, Hoovastx, Directeur-Général. 
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aN, Directeur-Géné 





Ep. Hu 


Constantinople, Mai 1908, 





Annexe (D). 








nstantinople, le 1 Mai, 1908. 

mblée générale du 28 Juin, 1907, en qualité de 

la Société du Chemin de Fer Ottoman d'An: 
pts on 


Messieurs, 
NOMMES dans Ia 
Vérificateurs des Com} 
Yexercice 1907, nous déclarons par la présente que ces c 
disposition dés le 16 Mars, année courante, conformément ’ V Article atuts 
Nous avons hone ‘vérification des chiffres & laquelle 
faite concordance du bilan ot du 





lie pour 





















vous confirmer que 
nous avons procédé nous a permis de constater la ps 
eonipte profits et pertes avec les livres de Ia Société. 









Veuillez, &e 
(Signé) E, HANNI. 
F. FROHLICH, 
A l'Asseuiblée Générale de In Société du Chemin 
de Fer Ottoman d’Anatolic 
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Porostrion concernant la Répartition du Bénéfice de I'Exervice 19 








E let. ai) 


Bénétice suivant bia 388,474 
Radars, mpeet do Vexercice 1906 5.3: 














te capital 
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ret Wbirion — $,000,00 
= 4,960,800 | 
37,500,000 
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Bano 78 


titre do tantiome 1019-04 








Fexercice 1906 a 830,280 64 





Je eupplémeutaire eur— 
ctibrexaant libérdes (e080 









1 pour ovat de 
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Annexe (F 1-11). 


Norices Sramisriqurs. 


1, Recerres brates totales en 1907. 


3. Movvxansr et Produits du Service des Voyageurs. 


(a.) Haidar-Pacha—Angora. 








Proportion. 


Voyageurs. 
‘et chiens a 46h 6 

at 03 

40 91 


Recotten diversom 


Totaux i 1000 | 100. 


(bs) Raki-Ohir-Kooi, 


Voyage ane THOT 80 
Bagagos et chieos 13.206 04 
Marchandises (Grande Viteaw G0944 30 
Beatiaiys (Grande ot Petite Vitesse), 46,800 
Marchandisen (Petite Vitesa) =| 10,110, 

Tea 


190 | 100°0 | 100-0 


(0) Hamiié-Ade- Baar 


Tagan at oli 4 
Marchandisos (Grande Wisin) 1] 
Mestinex (Grunt o Petite Vite) 
Marchandi (Petite Vite) 

ecatiea dlvesen 








2, Propurrs Kilométriques en Fi 





7 7 
(«) Haidar-Pachs | (h) Baki-Chéhie- | («:) Hawsidie-Ada- 
Angora 


1007 | 1908 
[he | Pee | 
Koreu se ne] BBE HO | 9,400 68 | a 
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Vitewo), Bostians w| 7008 92 | 





931 47 
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Recetien diversen 
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4. Movvmo 


(a. 


st des Voyagours par Kilométre. 


) Haidar-Pacha-Angoro. 





Nombre des 
voyageure 


Voyagears Recettes en Piastres or. 
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‘uyagear eure par| 


‘ai Ble page 


Parvoya-| 
gear a 1 
Hlomitre, 
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6, Movvewsr des Voyageurs par Station de Départ et d'Arrivée. 7. Quawnrrés et Produits des Transports Taxés de Grande ot de Petite Vitesse, 


(.) Heidar-Pacha-Angora, (a.) Haidar-Pacha—Angora. 
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9. Pronurrs Kilométriques du Service des Marchandises. 


(a) Haidar-Pacha-Angora. 
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Inclosure 2 


Memorandum on the Nineteenth Report of the Anatolian Railwoy, January 1 to 
December 3 


Line Open to Trajie—Similar to last year. 
2 Receipte per mile 





Bak 
Hamidie-Ada-Bazar branch 





Grone Receipt — 





Toa 





‘Thos the gross recoipts agnin al 
it was last year, when it amounted t 








5. Grow Receipte por mile 





(iri wets pa 
‘item expanaes pee mile 


Net receipts per rile 





‘Phe working expenses amounted to 51 per cent. of the re 
45 por cont. Inst year 


6, Kilometric Guarantee — 





Increase wince ast year i kilometric guarantee 





7 Jition was shade to the rolling stock during the y 

E The total train mileage in 1907 was almost exactly the same 

9, Extraordinary Expenditure. —£ 7 were granted under this head in 
1007, but only £'T. 18,8765 were expended. 

10. ‘The harbour works at Haidar-Pasha have been completed during the post 
with the exception of the process of constructio 

It” Air Agrecment between the Company J "Ottoman Government 
ens concluded on the 26th October last, by which th right 
to construct and double their line on’ the surburban ra 
and Pendik (26 kilom.) 

12. On the 23ni Nove fan Agreement was signed with the Imperial 
Ottoman Government, granting to the ¢ ‘a Concession for the drainage of Lake 
Karaviran and the irrigation of the Plain of Konia, ‘The works are to be undertaken 
‘on behalf of the Government, and to be completed within six years 

13. 1,500,000 fr. have been devoted to special roserve fund to be devoted to 
pensioning officials of the Comp 

Ti. An Agrecment has heen arrived at with the Imperial Ottoman Government it 
regard to doublin Jnl share capital of the Company, ‘The Douteche Bank 
Mee offered t0 take over 125,000 xharés (the statutory amount to which the eapital may 
be increased) at par 

15 T7ih June last the Company received from the Tmperial Ottoman 
Govern the £T. 300,000 advanced to the latter by the Deutyche 
Bank. ‘This advance beats interest at 7 por cont., and was repayable on tho 17th 
Tanuary, 1908, 

available as from Profit and Lows Account 
dito 
od to divide this xum aa follows ;— 


Regular reserve fund 
‘au pal-ip 


79,808 ohare id 1,10 





[22208 No. 33. 


Count de Salix to Sir Baward Grey.—(Received June 20.) 


(No. 81.) 


ir. Berlin, June % 
THAVE the honour to transmit to you herewith the Annual Report on the Bagdad 
which hae heen confidentially supplied to me by. Mr. ¢ wsul-Ceneral von 


Railwa 
juin calling attention to its most important 


Schwahach her with a short Memorand 


T have, &e. 
(Siguedl) J. mm SALIS, 


ee 





Inclosure 1 in No. 38 


Report for 1907 of the Bagdad Railay, 


MESSTEURS,—Nous avons Phonneur, en exécution de I'Article 31 des Statuts, de 


Yous convoquer en assemblée générale ordinaire, 


pour soumottre A v 


votre approbatio de Vexereice qui a pris fin le 31 Décembre 


1. Réseau Exploité 


La longuour du réseau on exploitation est dl 


00 kilom, 


2. Recetten Brutes. 


Les recettes brates totales #¢ sont élevées & £7, 15,439 10 prs., ou 360,888 fr. 
©. (lo frane compté i rison de 4 pre, or 40 p.), qui 80 répattissent comme suit : — 


agape ot ehlena 
Mavelnliegs et beotiauy 


La recette kilométrique de Vexercice ascende 


Ia 6té transports 37,145 voyagours, contr 
do 7,516 voyagnurs, dont 5.204 en trafic 
‘avec lea lignes d'Anatolie. 

a récolte dex ées alimentant Ia li 
transports do march: o aunt dlovis & 
1906, et présentont ainsi une augmentation de 

{Las trains ont parcourn 171,307 kilom, 
To parcours des voitures et wagons représen 


a 754 fr. 4A c 


Ve 


620 on 1900, doit une angen 
ot 2.312 dane les 


ayant été meilloure quien 1906, les 
43 tonnes, contro tonnes en 


Y tons 


3,066,820 osioux kilométriq ues. 


4. Garantie Kilométriques 


Le Gouvernement Impérial avait A nows payer, pour parfaire le chiffre de la 


orfaitairo kilométrique, 546,129 fr, 77 c 


montant qui nous a été intégrale 


mont versé par I tration de Ia Dette Publique Ottomane, le S Février, 
P 


5, Matériel Roulane. 


Notre pare est reaté lo méme quien 1906. 


Notre Conseil d’Administration a subi les modifi rf 


Stunt, & notre sincbre regret, décédé lo 14 Janvie 
lieu et place, dans sa stance du 


Inopériale Ottomane & Paria 
D7, Ie Conseil a nommé en son 
M. le’ Baron de Neuilize, Régent de 


Ja Banque de France et Administrateur de lx Banque Impériale Ottomane a’ Paris, dont 
Véletion a é4é sanctiounée par Vassemblée générale du 29 Juin, 1907. 


Le bilan au 31 Décembro, 1007, ci-annexé, expose on détail la situation de notre 


Sovidté i la fin du cinquitme exercice. 


Le compte profits et pertes accuse un bénéice net de 730,081 fr. 28.c,, dont nous 
proposons l'emploi suivant (voir Annexe (D)):— 


Fee 
Prilévement en fave is de Prévoynnoe par Maintenit Ye 

Dicdende 4 pourcent”s 2 2 150,000 00 
‘As fonds de utnie 5 
Sdlica regorter’ save 7? 


Pour le Conseil d’Administration de In Société 
Impériale Ottomano du Chemin de For de Bagdad : 
Prisident, 
(Signé) ARTHUR GWINNER, 
Délégué, 
(igné) ED. HUGUENIN. 
Constantinople, Mai 1908, = 








Annexe (A). 
Butaw au 31 Décembre, 1907. 








£7, pre 
Capita-actions(versements won applda}— ‘ 
Vo por ern de monn 18,000,900 660,000 00 
Premier & 
Matériel relant Tsar reget parle. Gouven 
Iave o.438 ‘Giiowan en eblipstions 4 pour erat de 
Cuonsenent oniaes Taga por la 1 setion, 1,000,000 
Dadian 


Moine 446 obligations amortes, 22,800 ft 
‘Avoie aux 


Oneaitie fe eu.ioo 
£7. 34,029 


Thderrve matutaire, £7. 6,598 71 p 19.9 

Visrle de préveyaoce pour malntenir te divideade %| 880,000 
® pour cmt, £7. 37,400. 

kite spine, £1: 10348289 pre 


Niserve pour pet 
Bini Gee net your | 


2,016 89 per 


++) 76404281 Tol Snl00 17 





LAdministratour Délégu 


(Signé) ED. HUGUE 
Gonstantinople, Mai 1908, 


* Le livres de Ia Hocidié wont tens exstas rex Turques; les chiles co rants n'y wot ajoutés que pour V'elsiciasement des comptes, 


Annexe (B). 


Corre Profite ot Pertes au 31 Décombre 








Pee ve 
Praia d'administration 2. «| to0.ite 06 Wt le Vesercioe 1906 e q | 1a78i6 


Bion vet do Funnbe 1007 r ees te) Tatérdt alias our les fon de la Soot saan 29,607 07 


rite d'Kspoitation cowele 0,008 81 
io Per Anatole 


890,195 





L’Administratour Délijgué, 


(Signé) ED, HUGUI 
Conatuntinople, Mai 1908. 


© Les livres de In Soei6té wont tens exehusivensnt em Lieres Turgucs; lew chiffres on fraves n'y sont ajoatis que pour Veaireimement des comptrs 





Annexe (C). 5 


Messionrs, Constantinople, le 30 Avril, 1908. 
_Nommné dans Vassomblée générale du 29 Juin, 1907, en qualité de Commissaire- 
Vérificateur des Comptes de la Société Inpériale Ottomane du Chemin de Fer de 
Bagdad pour Vexercice je déclare par la présente que ces comptes ont été mis 
ma disposition dis le 21 Mars aunée courante, conformément 4 I'Article 35 des Statuts. 

J'ai Vhonneur de vous informer qu'en ‘absence de mon collague, M. Fr. Neeff, et 
accord av procédé seul i la vérification du bilan et du compte profits ot 
pertes et que j’en at constaté la parfaite concordance avec les livres de la Sociéts. 

lez, &. 
(Signé) E. HANNL 

A VAssomblée Générale de In Société 

Tmpériale Ottomane du. Chesni 

rer de Bagdad. 


Annexe (D). 


Prorositiox concernant Ia Répartition du Bénétice de I'Exercice 190 





Béndsce net suivant bilan = Ps 
“Moita Hoport de Vexereice 1906 {3S 


dv de Vrbvoyaneo pour Mais 


10 pour ent & la réwrve statutaire 
1 pour cent Hinthrdta mur le eapical-actions vert 


Pluss Report de Vexervien 1006. 


Solde & reporter h nuavens os | ae 79 Toss" 





Inclosure 2 in No. 33. 


Memorandum on the Fifth Report of the Bagdad Railcoy, 
January 1 to December 31, 1907. 


1. Line open to Tragie—125 miles ; the same as during last year, 
2. Gross Receipts. — 











Receipts per mile— 





1996, 





£ 





7 


3. Trafic—An increase of 7,516 passengers travelling over the line has been 
shown over 1906; 5,204 of these were passengers on the Bagdad Railway, and 2,312 
passing to the Anatolian lines. 

An increase of 9,950 tons of freight is shown over that carried over the line in 
1906. This is to be attributed to the more favourable harvest in 1007 to that of 1906. 

‘An increased train mileage of 530 miles is reported. 

4. Rilometric Guarantee — 


1907, 





| 





5. The rolling-stock remains the same as in 1906, 
Changes in the Directorate—M. Adolphe Vernes, Administrator of the Tmperial 
Ottoman Bank in Paris, died on the 14 nd his place in the Directorate 
taken by Baron do 
nperial Oxtoman B a. 
71 available surplus from profit and Tos aceount amounted to 29,203%,, 
‘against 25,5011, last year 
It is proposed 10 employ the sum in the following manner :— 





Fou ie Brew 
Sratnary reer fant 

5 pos ents terest we cai 
Bhaweeee ae 


(23503) 
Memorandum respecting the Bagdad Railwoy. 


ON the oconsion of the Gorman Emperor's visit to Windsor last November the 
subject of the Tagdad Railway came under discussion. 

Mr. Haldane, who disoussed the subject with His Majesty mt twa sepamte 
audiences, handed’ to His Majesty a Memorandum of a private conversation with 
Sir E. Grey, intimating that His Majesty’s Government could not discus the 
question with Germany alone, but only together with Franoo and Mtussia, whose 
Interests were also involved. 

‘The Emperor at firvt expressed doubt as to whethor disoussion @ quatre wi 
practicable; but, aftor learning from his Foreign Secretary that cortain pourpnrlers 
with Russia had already taken plico ho modifled this view, and in the second 
interview with Mr, Haldane, which wax in the early morning of the 15th Novembor, 
he stated that he did not anticipate any di fealty, At this interview Mere yon Schoen 
and Count Metternich wore both present, 

Awa result, after a Jong discussion, the Emperor sid that ho cordially concurred 
in the Memorandum which had been Imndesl to him ax x basis on which to proceed ; 
that the understanding was complete; and that he would Tike to get on as quickly ns 
pomible, He was very hopeful that good business would come to all the four Powers 
concerned, ask Herr vou Schoen to proceed at ance to London to take 
the initia proposal from German 

ntecviow Count Metternich’s attitude, which had at frst been 

» greatly modified that he observed that thero should be no 

iscussion a guuére, aud it was both legitimate and satural that His 

Majesty's Government should wish to process in full consultation with Franoe and 
Rassia, 

(On the 1th November Herr von Schoen called st the Foreign Office and saw 
Sir E.Groy. He expressed great satisfhetion at the prospect. of now coming to an 


f1ss7] x 





78 


agreement with His Majesty's Government about the Bagdad Railway, and recognized 
their desire to have a gate at the Persian Gulf end. He recognized that the Memo- 
randum communicated by Mr. Haldane formed practicable basis for discussion. 

Sir EB. Grey assumed that His Majesty's Government should wait till the 
heard from the German Government. Herr von Schoen said he must consult 
M, Isvolsky to sce whether fall discussion between the foar Powers might not be 
Degun without further carrying discussion with Russia a stage farther. 

On the 25th June Count Motternich called at the Foreign Office, and, in the 
course of conversation with Sir C. Hardinge, stated that his Government had 
renounced thy idea of summoning a Conference a quatre at Berlin. ‘The Ambassador 
himself had strongly opposed such an arrangement, and he had not at all approved of 
what had taken plice at Windsor, on the ground that such a Conference as that 
prevored var foredoomed to failure, and would only serve to necentuate the difference, 
yetwoon Germany and the three other Powers. it was therefore no longer proposed 
to have such a Conference, but Germany would always be ready to discuss with 
His Majesty's Goverament the question of a terminus on the Persian Gulf. 


Foreign Office, July 3, 1008, 


[23093] No. 35, 
Count de Salis to Sir Edward Grey.— (Received July 6.) 


(No. 2801) 
& : Berlin, June 30, 1908, 
THAVE tho honour to report that the general meeting of the’ P Railway 
Company wok place on Friday afternoon last the 25th Tune, in the. bulllings of the 
Deutacho Bank. ‘The Annual Report of the Directors, which I had the honour to 
tranamit to you in my despatch No. 281 of the 26th instant, wax accopted. 
Te wan decided to divide tho net profit of 730,081 ff. in the following manner :— 


1 por coot, dividends on captal shares =, 
Blatulory reserve ciauec 
W Foude de Prevoyanco™ | se 
Halancs carried forward 2.1 


‘The meeting approved the recently concluded arrangement with the Imperial 
Ottoman Government, by which the continuation of the line for 840 kilom. to Helif in 
Upper Mesopotamia "has boon financially veoured. The Chairman announced that 
thirty Germnan cogineers of the firm of Philipp Holzmann and Co. had been charged 
With the drafting of plans for the construction of the new section of the line. These 
p! ed to the Imperial Ottoman Government for approval durin, 
Tho couse of o year, aud therefore tho wotk: of eoustruction eguld. not be commence 
until the summer of 1900 at the earliest. 

Thave, &e, 


(Signed) "J. pe SALIS. 


(22501) No. 36, 
Bir Edward Grey to Count de Salix, 


% Foreign Office, July 13, 1908. 
THE Gorman Ambassador called at the Foreign Office on the 25th ultimo, and, 

in the course of a convormtion with Sir C. Hnrdinge on Anglo-German relations, he 

quoted the Bagiad. Railway as one of the questions open for settlement in which « 
iendly attitude might be shown hy His Majesty's Government. 

Sir C. Hastinge replied that, stor the friendly discussions which had taken place 
last auturin both at Windsor and in London, His Majesty's Govornmont were waiti 
for the initiative of the German Government, since it had then been decided by Herr 
‘Von Schiin, appareatly with the Emperor's approval, that, after certain discussions with 
the Russian Governmont had been concluded, a Couférence & quatre” should be 
summoned at Rorlin, when m scheme of co-operation should be discussed ; for this step 
‘His Majesty's Government wore still anxiously waiting, 


{Bo 176. Secret) 
ir, 


70 


Count Metternich said that his Government had renounced the idea of summon 
such a Conference, and, in reply to s further inquiry, he said that he himself ha 
strongly opposed any such arrangement; thst he had not at all approved what 
had taken place at Windsor; and that ‘he had given as his reason that such a 

nce was foredoomed to failure, and would only serve to accentuate the difference 
a Germany and the three other Powers, since Germany would always be in a 
minority of one to three, It was therefore no longer proposed to have such 
a Conference, but Germany would always be ready to discuss with His Majesty's 
Government the question ofa terminus on the Persian Gull, 
am, &o, 


(Signed) "EB, GREY, 





(25913) No. 87. 
Mr. G. Barclay to Sir Edward Grey—{Received July 27.) 


Qo. 409.) 
Sir, Constantinople, July 22, 1908, 
I HAVE tho honour to forward herewith an extract of a despatch from His 
Majesty's Viev-Consul at Konia with regard to the Bagdad Railway, 
T have, &c. 
(Signed) "” G, BARCLAY, 


Tnelosure in No, 37. 
Vice-Conaut Doughty Wylie to Mr, G. Boretay 


(Extract) Konia, July 1, 1908, 
Bagdad Railway.— ‘The forward construction contenct hos again been undertaken b 
Moser Holtzman. "The Chief Engineer, Me. Mackeayon, and staff are daily expected. 
The Second Engineer, Mr. Mavrogordato, and a nurvey staff are leaving Konia for Adana, 
whence they will survey an alternative railway route by the Kharkun River. This route 
‘would take the railway northward to the district of Nigde bofore the eastward tutt was 
mado, It is not, howover, considered probablo that the carefully witvoyed route by Ulla 
Kyubla, Rozanti, and the Chakut Su will bo abandoned. ‘The Kharkitn is to be visited 
in deference to local ‘Turkish opinion, which declared it to be the easior way. But a 
general gradiout wo dosirablo for a railway isnot vory well understood by non-professional 
Peopla accustomed to think in hours and horses 
Tear various details of the propavel Goznnti route from the construction Company, 
tho probable crossings and tunnols, &ec., but I doult whether thoy are of any genoral 
intorost, and they aro liable to be changed. Tho most ditheult part appoars to be the 
gorge of the Chakat 83, which will havo to bo tnnnollod ; but from there to Adana tho 
is regular. There ia also a dificult piace from near Torwok Han to bolow 
hifte Han, which it is aaid will involve @ tonnel 3 kilom, long. Tn all the number of 
tunnels is likely to be very lnrge. ‘The existing eart-rond is to bo remade in places, in 
order to avoid too many level crossings. 
It ie not likely that much work otier than the Kharkua survey and the erection of 
years’ housos near the Charkut Su will he earriod through from the Boulgourlow 
fend before the winter, Adana should be able to do more, -L hear that the original 
plan included a line from Adana to Castabol, where a natural barbour exists, then by 
the coast to a few miles north of Alexandretta, whence the Boylan Pass ean easily be 
climbed and crossed by a tuonel. This plan was changed by the personal wish off the 
Sultan, who held that such a line could be interrupted from the sea, whereas a Bagdad 
Syrian Railway, Adana to Killis, was safer from attack, From this change resulted the 
buying by the Bagdad Company of the shares of the Mersinn Railvay, and a survey 
of Mersinn Hlarbour. ‘The necessary works at Mersina will be so co-ty that T caunot 
the port, For trade and 
large part of the export from 
as Bay. It is said thot, with view to the easier 
ine to Casta)ol is projected, which, according to the 
ilway.. Apart from this sowewhat 
indetinite date, it does not seem likely that this subsidiary line once made will be found 
80 useful and profitable, that it will soem a pity to destroy it, even if tho policy which 
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now objects to it should not at that distant time be ebanged, ‘There remains as an 
argument for either not making it or destroying it when ovce made the purchase of 
the Mersina Railway shares, ‘They are worth but little now and would lose even that 
little by the construction of a railway to Castabol. It. is, however, remarkable how 
little land on the sea front of Mersina is as yet known to be in the hands of the 
Railway Company. 





[25928] 


Count de Salis to Sir Edward Grey.—(Received July 27.) 
(No. 820.) 
Sir, Berlin, July 24, 1908, 
romarked that there 
‘was nn outstanding motor rmaany in connection 
with which, unlike the Macey i material 
inntorests of both counteles wore deeply involved juded to the Bagdad Railw 
Tio considered that the refations between the two Courts were at present good, as well 
between the ments. ‘There was, however, a certain tension of publi 
that this feeling would not subside as long as questions 
like this reinained unsettled. Hehad not been able to agree to the proposal that there 
should be a discussion @ quatre, ‘This would expose Germany to the certainty of 
being in a hopeless minority. In viow of the importance of their interests this was 
impossible, He wished to say, howover, that he quite understood our anxiety at the 
idea of o railway being brought down by another Power to the Persian Gulf, which 
Wns the “avant-port des Indos,” and was propared to take due account of it, Por his 
own part he was convinced that the matte mne which could be arranged. 
answered that His Majesty’ had made great efforts of lato years in 
the pursuit of the poliey of removing ca tion with other Powers. Bat'T could 
not, of course, expross an opinion offhand as to how far you might find it possible to 
Aiscusn the matter in such ww dos, bofore propesing the Conference @ quatre 
you had presumably exchanged views with ‘other Powers, towards whom due loyalty 
would have to be observed. 
Horr von Sebi nyjoinod, that he was convinced that the matter yas one 
that could bo arranged. It wns dosimble that a enuxe of possible misunderstanding 


T have, &. 
(Signed) J, pe SALIS. 





(25930) No, 39. 


Count de Salix to Sir Edward Grey.—(Reevived July 27.) 
(No. 828.) 

Sir, Berlin, July 25, 1908. 
T-HAVE tho honour to report that the “National Zeitung” publish 
following lottor from its correspondent at Konia with regan to the Bagdad 

Railway -— 

“On Friday Inst, tho 10th Tuly, large numbers of the inhabitants of Konia camo 
to the station to welcome the ndvent of the German railway oonstructors, At the 
head of these was Bogincer Ernst Mackenses. In his company wore tho Engineers 
Habich and Winkler and the Geologist Profesor Hoyer. Herr Mnokensen, who ix 
woll known in the district, received m warm welcome from the inhabitants, which 
testified to the affectionate sentiments with which Germany is regarded in the district. 
‘Thoir enthusiasm was also aroused by tho fact that great poverty is provatent in the 

and the hope is entorisinol that this may wy the employment 
will be obtained on tho railway 
‘Herr Mackensen's party is not the first to arrive in Asia Minor in connection 
with the new railway. A week ago a number of engines A through K; 
their way to Bregli, and, nt the same time ax Torr M 
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twenty-six German engineers travelled, vik Mersina and Adana, to the country which 
is to be surveyed. 

“Terr Mackensen and the gentlemen accomps m visited the Vali on 
the day subsequent to their arrival, and on the same evening left Konia for the 
neighbourhood of Aleppo, where it is expeeted they will spend some seven weeks. 

T have, &c, 
(Signed) "J. pe SALIS. 





(26304) jo. 40. 
Mr, O'Beirne to Sir Edward Grey —(Received July 28.) 


St. Petersburgh, July 28, 1908, 


On the 24th July I spoke to M. Isvolsky on this question, and 1 learn to-day fr 
the Assintant Minister for Foreign Affairs that the: Russian Government are ready 10 
accept in_ principle the pla ilway from Djulfa to Mohammerah, Assistart 
Minister for Foreign Affairs further informs mo that the Russian Government will 
releaso Persian Government from the obligation to give no Concession before the ond 
of 1910, in view of th tched hy His Majesty's Government to an early 
application for the Concess 

On M. Isvolaky’s roturn from Reval, his Excellency will communicate an aide 
mémoire to the above effect. 





(27118) No, 41 
India Office to Foreign Office {lecrived 


Sir India Office, August 1, 1908. 

TAM directed to acknowledge the receipt of your letter af the 21st instant, with 
its inclosures, as to the sheme for constructing, in concert with the Rueian Govern 
mont, a railway connecting Mobammorah and Northern Porsia, with the object of 
protecting and developing Britis Southern Porsia, 

Tt appears from Mr. O"Beirne’s telogeam No, 128 of the 25th July, that tho Raxaian 
Government. aro prepared to accept in principle the #chemo for a railway from 
Mohammorah to Julfa, and that, " in view of the importance attached by Hix Majosty's 

nment to an early application for the Concession, tho Ruxsian Government will 

26 the Persian Government from the obligation to give no Concession before the 
ond of 1010." Preaninably, on the receipt of the aide-mémoire prominod by M. Tavolaky, 
the steps to obra the ecesary Concession from the Shah wil be taken into 

dcration, 
recognizes fully the political and mater ages of securing the 
Concession, but he cannot regard without miagiving the financial axpect of the question, 
which will require very careful examination, bofore stopm finally to commit Hix Majesty's 
taken. This examination is particularly necessary in tho caso of 
litios into which India might be drawn. 
Tom, de 
(Signed) A. GODLEY. 





No. 42, 


olson to Sir Bdward Grey—(Received August 10.) 
(No. 135. 
(Telegraphic) I St. Petersburgh, August 16, 1908. 
PERSIAN railways. 
{ have received Memorandum from Minister for Foreign Affairs in reply to British 
roposals, 
en(es7] = 
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Russian Government agree in principle to a line from Julfa to Mohammerah, and 
are prepared to enter into exchange of views as to practical details, aut also would be 
ready to free Persian Government from obligation to abstain from ziving Concessions 
before 1910, Russian Government, being unable to furnish eapital themselves, would 
be ready to settle financial side of question with the assistance of Great Britain. 

Russian Government further consider that, in view of the financial difficulties 
of the Stiah, question of an important external loan is intimately connected with that 
of Railway Concession, and that two questions should be arranged simultaneously. 

Russian Government would propose to join the line with ‘Tehran and also to link 
up Tehran with Resht and Enzeli, Furthermore, necessity of constructing a line from 
Askibad to Meshed must be considered. In onder to preserve Russian commercial 
interests in the north it will be probably necessary to examine question of freight rates 
on Mobammerah li 

Memorandum inelove of letter addressed by Sir H. Drummond-Woltf to 
former Russian Minister on the 20th January, 1900, regarding railways in Persia, 
which might be taken as a basis for an interchange of views. 





(28420) No. 43, 


Sir Kdward Grey to Sir A. Nicolson. 
(No. 207.) 
‘Telegenphic.) P. Foreign Office, August 19, 1908, 

RAILWAYS in Persia, 

‘When tho Memorandum referred to in your telogram No. 135 of the 16th instant 
in received, it will he read with interest. "The question cannot, however, be taken 
into consideration until Ministers return to town in the autumn, when’ a careful 
‘examination will be accorded to it, 





(30056) No. 44, 
Sir A. Nicolson to Sir Edward Grey.—{Received August 31.) 


No, 375. Secrot.) 
ir, St. Petersburgh, Auguat 22, 1908, 

I MENTIONED to M, Tcharykoff that had telegraphed to you a summary of 
the Memorandum with which I had been furnished in respect to projected railways in 
Porsia, and that T could inform him that you were awaiting the full text with 
intorest, but that an examination into the details could not be made until October, 
when ‘the Minister’ of the Government had reassembled in London after thie 

olidays. 

AM. ‘Tebarykoff asked what impression the Memorandum had made upon me. I 
told ima thot T was hanlly ino positon to give an opinion of any valog, but that I 
Sought thatthe question ofa lon, in any ease, would require earefl consideration 
‘There wero many points connected with that question which would have to be care- 
fully weighed, the amount of the loan, guarantees as to mode of expenditure, and $0 
forth, and naturally the advice of M. Bizot in this matter would be of importance. 
M, 'Coharykoif remarked that a Railway Concession without » loan might be difficult 
to obtain, as the Shah would expest to receive something if he were to be induced to 
give n Concession. As it sqemed inadvisable to discuss these matters before Tam in 

session of the views of His Majesty's Government on the whole question, I thought 
it bettor to turn the conversation on to other subjects. 
Lhave, &e. 
(Signed) "A. NICOLSON. 
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30350) No. 45. 


Sir G. Lowther to Sir Edward Grey—{Received August 31.) 

Geiogehio) P. c le, August 81, 1908. 
‘elographic.) P. Constantinople, August 31, 16 

(reef ERCO PERSIAN frontier 

L received yesterday three telegrams from His Majesty's Consul-General at Urumia, 
of which following is goneral sense -— 

If the Persian and Turkish Commissioners intend to resume local negotiations it is 
essential that they should settle the principles on which they intend to conduct them. 
‘The alleged ancient frontier which Sir C. Spring-Rice describes in his despatch No. 284 
of the 9th November, 1906, is claimed by the Turkish Commissioner, who refuses to 

cither zone or status quo. He says thot the Persian Government have already 

nied to respect the frontier Turkish Commissioner has received orders. to 
return to Bitlis, of which he is Vali. Ho loft Uramia on th instant, Jeaving 
Daniel Ussha in charge of the Commi 





{32910} 


Sir A. Nicolson to Sir Edward Grey.—(Received September 22.) 
(No. 172.) 
(Telegraphic.) P. St. Petersburgh, September 22, 1908. 

PERSIAN Constitution. Your telegram No. 878 of yosterday 

Acting Minister for Foreign Affairs tolls mo he understands Russian Minister at 
‘Tehran has, in addition to the written reply, received n verbal assurance from the 
Shah that ‘be would fulfil his promises as advised by the British and Russian 
Representatives 

M. Toharykow thinks that His Majesty preferred to give a verbal assurance, lost 
by consigning it to writing he might suffer fone of diguity and appear to be yielding 
to tho advice of pressure ot foreignors. Ho proposos that in tho oiroumstancos we 
should give him a fow days to act up to his verbal promise before oxeraising any 
further pressuro upon him. 


No. 7. 
Eedward Grey to Sir A, Nicolvon, 


Foreign Office, September 22, 1908, 

I HAVE received your Exoollency's despatch No, 366, Seoret, of the 18th ultimo, 
inclosing an aidemémoire from the Russian Govornmont on the’ subject of railway 
construction in Persia. 

‘The Russian Chargé d’AGaires called at, this Department ou the Srd instant, and 
stated that he had a message from the Russian Acting Minister for Foreign Affairs to 
tho ffect that he considered the present moment opportune for approaching the 
Persian Government cn the subject, on the ground that there is a lall in German 
activity in Persia, owing to recent events in Turkey. 

M. Poklevski was informed in reply that the Russian Memorandum raised wou 
difficult questions, and read as if the extensions to Tehran, Reslt, and Enzeli were all 
w be considered together. He gave it, however, as his opinion that this was not 
intended, and that the Russian Government had merely intended, out of courtesy, to 
communicate their views on these points. All they dosired at present was to ascertain 
His Majesty's Government's views as to the Mohammerah-Julfa line. They hoped to 
be placed in possession of these at no distant date, though they understood the reason 
for deferring a communication until after Ministers had returned to London. 

Tt was pointed oat to M. Poklevski that the financial difficulty was serious for His 
Majesty's Goverument as well as for the Russian Goverument, He argued that it 
would not be difficult for His Majesty's Government to guarantee a loan, something of 
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the kind having been contemplated by Lord Lansdowne in the case of the Bagdad 
Railway. 
In conclusion, M. Poklevski was informed that the appointment of a Committee to 
consider the question in all its bearings was under consideration 
Tam, &. 
(Signed) 8. GREY. 





138846) No. 48. 


Sir G. Lowther to Sir Edward Grey —( Received Nocember 9.) 


(No. 740. Secret.) 
Sir, Pere, November 4, 1908. 

I HAVE the honocr to forward to you here Memorandum on the subject of 
the duration of the Bagdad Railway Concession of March 1903, in reply to that 
contained in your despatch No, 402, Secret, of the 22nd September last. 4 

Tshall not fail to take any fresh suitable occasion for again pointing out to the 
‘Turkish Government, ax T hase already done, that the system of kilomotrie guarantees 
is neither satisfactory nor economic, 

I do not anticipate that the League require much education in that direction, 

Thave, &e. 
(Signed) GERARD LOWTHER, 


Inclosure in No. 48 
Memorandum respecting the Duration of the Bagdad Railay Concession of March 1908. 


THE Memorandum inclosed in the Foreign Office despatch falls under two heada:— 


‘Tho first is the question of the duration of the contract. 
‘The second is thnt of the tnilway construction in Mesopotamia in conjunction with 
irrigation works, 


In troating of the first, the Memorandum is based on Article 4 of the contract, 
which states that the line is to be completed within a period of eight years, exclusive of 
delays in carrying out the stipulations of Article 38 of the contract, 

provision of bonds for the kilometric guarantees by the Turkish Government, 

‘The Memorandum goes on to say that a certain delay 
place, though amounting only in the aggregate to twelve month 
tand its branches are not finished within the period allowed by Article 4 of the contract 
the Concession would lapse, 

‘The idea underlying this ix evidently that by strict adherence in the future to the 
contract on the part of Turkey its terms would not be carried out within the specified 
time, i¢., in about nine years from March 1003 

‘But this is only taking into consideration part of Article 4 which admits of delays 
due to force majeure, and this “force” ix defined ax including auch eventualities as 
a war between European Powers or a radical change in the financial situation of 
Germany, England, or France. ‘The period fixed by the Article thus becomes 

ndefinitely elastic, 

Further, while the whole line of 
the contenct, in eight years, yet for Ul is ilom. long, a 
poriod of two years is allowed ; and the last paragraph of 
Article 29 of the old contract has a bearing: it stipulates that the forfeiture of he. or 
nore sections of tho line does not invalidate the rights of the concessiounaires ns to the 
various sections of the new line nor to the totality of the old lines. 

Neat, the “ Convention Additionnelle” of the 2nd June, 1908, extends the period 
for the construction of the sections from Bulgurln to Helif and Aleppo to eight years 
from the date of this Convention, ‘This is in itself equivalent to a renewal of the 
Concession, whieh it ia suggested wreign Otlice Memorandum to prevent. 

‘Tho period of eight years Hxed by Article 4 of the original Concession is exelusiv 
of “tous retards apportés dans la mise & exdeution des stipulations de I'Artiele 85. pour 
‘une section queleongue, 

It is not easy to understand fully this Article, but it seems certain that its stipa- 
ations are so heavy as to be out of the question for Turkish fiuances in their present 
condition, 
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‘The length of the line is undefined, but it is certainly well over 2,000 kilom, 
(exclusive of the old Anatolian linc) with a guarantee of 15,500 fr. per kilom., or 
81,000,000 fr. in all per annum. 

‘The Anatolian Railway (about 1,000 kilom. in length) was comparatively easy: to 
build, and prsses through a peculiarly fertile part of the country near the capital, and 
yet it required 191,449. last year in guarantees. ‘Therefore, taking the terms of the 
‘contract for that line as the basis for a caleulation, the guarantees for the whole line 
‘would eventually, when the line is built, be at least 00,0001. a-year. 

But this sum will in all probability be considerably exceeded for two reasons, 
Under the old contract there is a construction guarantec at the rate of 11,000 fr, per 
Kilom. per annum (or 50,0001. for the whole) which le, ‘There is next m 
guarantee for working expenses of 4,600 fr. It is unlikely that the Government's 
share of the profits, after the latter guarantee has ct, will go far to moet 
the calls of the construction guarantee, Secondly, the nature ‘of the country to be 
Lraversed hy the sections now to be undertaken, to say nothing of that between Aleppo 
‘and Mosul, offers very diferent prospects of financial success from the fertile and populous 
districts near Constantinople. 

Under Articles 4 and 35 taken in conjunction, if the Turkish Government fail to 
provide the moncy for the two guarantees, which amount together to 15,600 fr, the 
Ersncossion le ive fecto prolonged, 

It would be convenient next to study the arrangements of June 1908, which differ, 
‘as will be seen, in some important particulars from the old contract, 

‘The Additional Convention signed on the 2nd June states that tho Turkish 
Government have decided to prolong the line to Helif and Aleppo, a distance of 
840 kilom, ‘The guarantecs per kilometre are divided into construction expenses at 
11,000 fr. per annum and the working expenses at 4,500 fr. por anoum, thus making ® 
total of 15,500 fr., and are fixed on (1) the surplus of the ceded revenues; (2) on the 
sheep tax of the Vilayets of Konia, Adana, and Aleppo ; and (3) on the Government's 
share of the profits of the line, after ‘he gross receipts amount to 4,500 fr. per 

lometre. 

‘The bonds to be issued for the eost of construction, according to Article 35 of the 
‘old Convention, shall be issued as described in the annexed Loan Convention, 

‘The most salient points of this Loan Convention (signed the same day) are ws 
follows — 


Article 1: ‘The ‘Turkish Government will issue a loan in two series : 

1, Series 2 for £ 4,752,000 (needing an annuity of £ T. 200,000) ; and 

2 Series & for £ T. 5,280,000 (needing an annuity of £ 'T. 220,000), the annuities 
of which shall be the equivalent of the kilometrie guarantee of 11,000 fr, per annum, 


Articles 2 and 3: Bonds for series 2 are to be handed over at the present time, and 
the first coupon on them shall fall duo on tho Ist July, 1905, when the interost for the 
first half of 1905 nball be paid. 

Article describes the guarantees givon by the Turkish Government for payment 
of the interest on the loan; they include, in addition to the surplus of the ceded 
revenues and the above-mentioned sheep taxes, the Government's share in the profits of 
the line, and it in further provided that the yearly balance shall be worked out on the 
average of the profit and loss of all the kilometeos en masee commune of tho Tine. Tt 
enumerates the prior charges already existing on the surplus of the coded revenues, 
an annuity of £ 'T. 124,000, and certain fixed advances amounting to £'T, 850,000, 

Article 10 describes the yranrantecs given by the Railway Company for the payment 
of the loan, namely, the railway itself, its branches and rolling-stock, also its share of 
profit from the line, but the Turkish Government must make good to the Company any 
part of ita share which it ths has to pay 

“Article 16: The Turkish Government retains the right to redeot the loan at par at 
any time to come on giving two month notice, or to convert it into a loan bearing 
lower rate of interest. 


With regard to Articles 1, 2, and 8, the bonis for series 2 have not yet been 
handed over, and the coupon of ihe Ist July, 1908, hns consequently fallon void; and, 
ith regard fo construction, it eeents that at present nothing ts being one beyond some 
furveying work. It is probable that the loan wns divided into two series, of which one 
tas to be issued subsequently, because the available surplas of the coded revenues only 
amounts to £ T. 300,000, while the service of the whole loan requires £ T. 420,000 por 
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annum ; and it is not unlikely that the delay in issuing series 2 is due to the prior 
charges on those revenues, 

By Articles 9 and 10 the Railway Company and the holders of the loan are both 
assured of the profits or interest, while the Turkish Government are responsible for all 


losees, even for those which might be incurred by the Railway Company. Any profits 
the Government might make are pledged as one of the guarantees of the loan, and so 
is the vory line itself, "This latter is so pledged by the Railway Company, in whom, 
however, it is only vested during the period of the Concession, so that, in fact, it is the 
Government again which give it as a guarantee, 

It will be noticed that under Article 16 the Turkish Government have a very much 
more favourable chance of repurchasing these sections than was accorded them under 
the very onerous terms of Article 19 of the old contract, which apparently binds them 
for the remainder of the line. 

‘The re-establishment of the Constitution might give them an opportunity for 
submitting the whole contract to Parliament with a view either to denouncing it out 
and out from its present stage and so catting short their losses, basing themselves not 
on the exacting nature of the contract, but on their imperious needs for expenditure in 
other directions, or else to annulling it after negotiation with the Company. 

the second paragraph of the Additional Convention “ I'exesdent 
A In Dette Publique ayant été affecté an prolongement 
,” that some agreement had been come to by which ll surplas of the ceded 
revenues in thus disposed of, or it may be held that such agreement is sufficiently 
ned in the words quoted, aud in this case any increase of revenues derived from 
the customs goon to the profit not of Turkey, but of the Bagdad Railway, the customs, 
by the Decree of Muharrem, being one of the ceded revenues, although after the net 
receipts of the Debt reach £T. 2,197,875 the remainder are divided between the 
Government and the Commissioners in the proportion of 75 and 25, As a matter of 
fact the net receipis already execed that sum so that any revenue collected on the 
eustoms beyond the prosznt amount would in practice have to be divided in this 
portion, " Such at len e the contention of the Railway Companys bat so 
3) is concerned it would appear that, by the 
terms of the loan contract of the 2nd June, 1908, the Company are specially debarred 
from any elnim on the % por cent, murtax, By Article 9 of that contract the ‘Turkish 
Government affect to the servico of the loan two new sories of the Ioan excess of the 
coded revenues of the Public Debt, but “déduetion faite du produit de la surtaxe 
douanidre du 3 pour cent.” ‘This exception was of course made because the produce 
of the 8 por cent.—or rather the 76 per cent., 8 of which is the share of the Ottoman 
Government—was to be alfuctod to the needs of Macedonia, and it would seom as if 
the Powers, who assented to the surtax in order to provide funds for reforms in 
Macdonia, aro now willing, in consideration of the financial embarrassments of the 
Empire, to allow it to be divertod from ith vtiginal purpose, they are also entitled to 
take conditions as to tho purposes to which it shall be applied, “Again, the exclasion 
of the 8 per cent, from the service of the construction loan is quite unconditional, and 
it might be maintained that, in agrocing to forgo any lien on the surtax, the Company 
ix absolutely debarrod from accopting it ax accurity except under a new contract. On 
the other hand, under the Conrention Additionnelle" the Railway Company presumably 
claim the product of the wurtax for the kilometric guarantee, but this contingency can 
only arise after the railway is actually built. 

One other point in this connection may be mentioned, viz,, that the surtax has only 
beon agreed to for a period of seven years from September 1906. 

It would seem uscloss for the Commission of the Debt to refuse their co-operation, 
‘as was suggested in Mr. Barclay's telegram No. 128 of the Ist Juno, as it is bound to 
hand ovor the surplus of the ceded revenues to the Government, who are free to do 
what they please with them. ‘The non-co-operation of the Debt would unfavourably 
affect the new bonds in the eyes of the investing public, but the security would be the 
same, nnd, supposing that new sources of revenue were to be assigned for the 
of the railway, and their collection intrusted to the Debt, it is not likely that the 
obstacle would be insuperable were the Commission to rofuse to undertake the task. 

‘Thero is a possibility that very strict attention to the “cahier des charges” 
regarding curves and gradients might prove too much for the Company, but it mast be 
remembered that they still have in hand a balance of about £ T. 600,000 from the 
construction loan of the last section with whieh to meet the heavy cost of the section 
fhrough the Tanrus Mountains 

ith regard to the question of railway construction in Mesopotamia, 
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‘The Bagdad Railway contract contains every stringent condition imaginable, except 
tbat ofa monopoly. On the contrary, the Company is forbidden by Article 29 to exploit 
the section from Bagdad to Bussorah, even if it were built, until the principal line from 
Konia to Bagdad is completed. Otherwise the only sphere absolutely reserved to the 
‘Company is that from the trunk line to the sea-coast between Mersina and Tripoli. 

"The present frac¢ of the line ras down the Tigris from Mosul to Bagdad, and 
thence across the narrow part of the Jeziré to Kerbala, and then out into the desert on 
the west. This leaves the lower part of the Jeziré (Irak Arabi) untapped, and Sir William 
Willcocks observes that this is exactly the region through which the line onght to have 
run, as itis most fertile, and with a few quite simple irrigation works ought to surpass i 
richness even the valley of the Nile. It is probable that a line will be necessary for the 
coustruetion of the irrigation works, for the purposes of which Sir William Willeocks’ 
services have been cngaged. 

In the evidence collected in the Secret Report of March 1907 Colovel Newmarch 
is alone in the opinion that the swamps in the Jeziré would present a serious difficulty to 
railway construction, 

All the other authorities consulted recommend railway rather than river com 
munication; they consider that the marsbes are no serious obstacle, a great part of 
them being dry, except at high river, and that the irrigation work’ proposed would 
rapidly improve the conditions, and they are in favour of a line going east after passing 
Bagdad towards Erbil, Kerkuk, and Khanikin, where there are alleged to be prospects 
of coal, petroleum, &e., and of 'a very considerable trade. Tt is observed that the trade 
of the whole Bagdad Railway pasics a commercial watershed at Mosul, all streams of 
that town flowing down jiuek ‘the Gulf, while Mr. Consul Crow's Report shows the 
great value of the trade and shipping at Bussorah and Bagdad, In combination with 
these prospects, Sir J. Mackay's proposal for a Government guaranteo of % por cont. on 
the capital expended on the line ought to be sufficient to induce a Company to come 
forward, and the question saggested by the last paragraph of the Foreign Office 
Office Memorandum is whether there is such a Company ready to undertake the work. 
Otherwise it would be premature to make an intimation of the nature suggested to the 
Sublime Porte. 





